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A

Editor’s Letter

Laos, Myanmar and Vietnam (CLMV) 
to organise the ‘Four Countries - One 
Destination’ conference on connecting 
tourism and expanding cooperation in 
the banking sector. 

On 20 July BIDV co-organised a seminar 
in Japan on promoting tourism between 
Vietnam and Gifu Prefecture. On 5 July 
BIDV collaborated with leaders of the 
central province of ThuaThien Hue 
to organise a dialogue to introduce 
the province’s tourism potential to 
investors. 

Also in July, in Singapore BIDV received 
two international awards: Vietnam 
Domestic Technology & Operations 
Bank of the Year and Social Media 
Initiative of the Year – Vietnam.

In this issue you can learn more about 
all these developments, plus get up to 
date on market movements with a focus 
on projections for the stock market in 
the third quarter of 2016. 

Dear readers,

fter a positive and productive first half of 
2016, in July BIDV entered a new quarter 
which began with more diversification 
and achievements.

The highlight of July was the working 
visit of Slovakia’s Prime Minister Robert 
Fico and his delegation to BIDV in 
Hanoi. The Prime Minister voiced his 
appreciation of the contributions made 
by Vietnamese businesses, particularly 
BIDV. 

BIDV celebrated the opening of its 
branch in Yangon on 31 July 2016. The 
launch of a new BIDV branch in Yangon 
shapes the BIDV brand in Myanmar’s 
finance and banking system, showing 
the bank’s preparedness for integrating 
into ASEAN and international financial 
markets.

From 30 July to 1 August, BIDV is acting 
as initiator and co-sponsor to coordinate 
activities between the governments 
and relevant ministries of Cambodia, 

Tonle Sap, Cambodia
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On 31 July 2016, BIDV 
celebrated the grand opening 
of its BIDV Yangon branch 
in Yangon City, Myanmar, 
an event in the framework 
of the ‘Four Countries – One 
Destination’ conference on 
connecting tourism and 
expanding cooperation in 
the banking sector among 
Cambodia, Laos, Myanmar 
and Vietnam (CLMV).

H
.E. Mr. Henry Van Thio – Vice 
President of the Republic of 
the Union of Myanmar, H.E. 

Madam Men Sam An – Deputy Prime 
Minister of the Kingdom of Cambodia, 
H.E. Mr. Sonexay Siphandone - Deputy 
Prime Minister of the Lao PDR, H.E. Mr. 
Vu Duc Dam – Deputy Prime Minister 
of the Socialist Republic of Vietnam, 
Governors of the Central Banks of 
the four countries, ministry leaders, 
as well as BIDV’s major partners and 
customers from the CLMV countries 
were in attendance.

Following the Joint Statement of the 
two governments released in April 
2010 regarding the 12 priority areas 
including finance and banking, BIDV 
established a representative office in 
Myanmar the same year. Through its 
role as Chairman of the Association 
of Vietnamese Investors in Myanmar 
(AVIM), BIDV has actively implemented 
activities in Myanmar.

Over the past six years, AVIM and 
BIDV have significantly contributed to 
promoting cooperation between Vietnam 
and Myanmar in three economic 
sectors, namely investment, trade and 
tourism, creating investment waves of 
Vietnamese businesses into Myanmar 
and making Vietnam one of the largest 
foreign investors in the country. 

Following meticulous preparation, 
on 4 March 2016 BIDV received the 
preliminary approval announcement 
for the commencement of banking 
operations in Myanmar. Nearly four 
months after receiving approval, BIDV 
completed all the preparatory work and 
was granted the license by the Central 
Bank of Myanmar on 30 June, launching 
the Yangon Branch in July this year.

BIDV Yangon defines its mission as 
providing modern banking products 
and services to customers. It aims to 
be a friendly and responsible bank, 

Bidv celebrates grand opening 
of branch in myanmar

Myanmar Vice President U Henry Van Thio and Vietnam Deputy Prime Minister Vu Duc Dam in the grand opening ceremony of BIDV Yangon Branch

nguyen tran
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through deploying social security 
policies and programmes, thereby 
contributing to the development 
of Myanmar’s banking system and 
economy. BIDV Yangon said it aspired 
to be amongst top five foreign bank 
branches in Myanmar.

In the terms of the license, BIDV 
Yangon is permitted to provide 
products including deposits, payment, 
cash management, collection, forex 
trading, trade finance, credit, guarantee, 
and financial advisory amongst others 
to foreign enterprises in Myanmar, 
banks operating inside and outside 
Myanmar as well as local businesses, 
on the basis of cooperation with the 
country’s local banks. Leveraging the 
advantages of modern and advanced 
technology and a huge transnational 
network, BIDV will provide products 
tailored to the transactions between 
Vietnam, Myanmar and CLMV countries. 

Addressing the Grand Opening 
ceremony, the Chairman of AVIM/
BIDV stressed: “The Grand Opening 
of BIDV Yangon Branch marks the 
participation and extension of BIDV in 
Myanmar’s finance and banking sector. 
With the establishment of the Branch, 

we are committed to strictly complying 
with the laws of Myanmar, acting as 
an effective bridge to promote trade, 
tourism and investment cooperation 
between Vietnam and Myanmar. With 
our reputation and relationship, we will 
advise, support and call on investors 
in ASEAN and in Northeast Asia to 
implement investment in Myanmar…”

The Governor of the Central Bank 
of Myanmar said at the ceremony: 
“I firmly believe that with technical 
expertise and experience, BIDV 
Yangon Branch is now enabling not 
only to support by providing banking 
and financial services to Vietnamese 
entities who are doing business and 
investment in Myanmar but also to 
support Myanmar-Vietnam bilateral 

economic cooperation as well as 
Myanmar’s economic development.” 

“I strongly believe and hope that, 
by participating and cooperating in 
our banking sector, BIDV can play 
a supportive role in successfully 
implementing ASEAN Economic 
Community”, he added.

In the framework of the ceremony, 
BIDV and Cathay United Bank signed 
a Memorandum of Understanding on 
cooperation between the two banks 
in the CLMV countries. BIDV Yangon 
signed MOUs and credit agreements 
with outstanding Vietnamese investors 
in Myanmar including Vietnam Airlines 
Myanmar Branch, FPT Myanmar and 
Antaco Myanmar. 

Hoang Anh Gia Lai Myanmar Plaza where BIDV Yangon Branch is headquartered
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T
he launch of a new BIDV 
branch in Yangon in July 
2016 following the granting 

of a banking operation license on 
30 June this year has shaped the 
BIDV brand in Myanmar’s finance 
and banking system, showing the 
bank’s preparedness in integrating 
into ASEAN and international 
financial markets. The opening of the 
branch also reflects BIDV’s capacity, 

reputation and resilience in its 
contribution to promoting economic 
cooperation between Vietnam and 
Myanmar over the years.

looking Back

Founded in 1957, BIDV is the 
longest-established and largest 
bank in Vietnam with total assets 
of close to USD 40 billion. BIDV has 

maintained its position and prestige 
in the Vietnamese market as well as 
continually expanding its operations 
to reach important and potential 
areas, in particular the CLMV countries 
Cambodia, Laos and Myanmar where 
many Vietnamese enterprises have 
business links.

BIDV has been preparing for operation 
in Myanmar since 2010. Following 
a joint statement from the two 
governments released in April 2010, 
BIDV established a representative 
office in Myanmar, actively studying 
the local market and establishing 
relationships with local banks. The 
bank prepared facilities and personnel 
with the aim of establishing a 
Vietnamese bank in Myanmar. BIDV 
also set up BIDV Myanmar Finance 
Company Limited and a representative 
office of BIDV Insurance Corporation 
in the country, both of which have 
contributed to improving the standard 
of living for the people of Myanmar. 
Through its role as Chairman of the 
Association of Vietnamese Investors 
in Myanmar (AVIM), BIDV has been 
actively supporting the cooperation of 
the business communities of the two 
countries and promoting economic 

Bidv yangon
connects vietnam and myanmar  

The Governor of Central Bank of Myanmar and BIDV leadership pose for a photo in Myanmar
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cooperation between them.

By the end of June 2016, the number 
of Vietnamese FDI projects jumped 
from two with total capital of USD23.65 
million in 2010 to ten with total FDI 
capital of USD693 million, ranking 10th 
among foreign investors in Myanmar. 
In the period 2010-2015, trade 
relations between the two countries 
saw an average annual growth of 25%. 
Total import-export turnover of the 
two countries in the past year reached 
USD435 million, threefold higher 
than that of 2010 (USD152.3 million). 
Tourism also saw strong growth, with 
the total number of tourist arrivals 
between Vietnam and Myanmar 
growing 15% annually since 2010.

looking ahead

BIDV was honoured to be granted 
a banking operation license by the 
Government and the Central Bank of 
Myanmar according to a preliminary 
announcement dated 4 March 2016. Just 
four months from the approval date, 
BIDV completed all the preparatory 
work to be granted the license on 
30 June 2016, launching the Yangon 
Branch in July this year, setting a record 

in preparation time amongst 13 foreign 
banks licensed in both 2014 and 2016.

The granting of the official banking 
operation license to BIDV was 
received favourably by the Vietnamese 
government and the business 
community. The BIDV Yangon 
branch will support the operations of 
Vietnamese enterprises in Myanmar, 
thereby boosting the economic 
cooperation between the two countries 
tonew levels.

Under the license, BIDV Yangon must 
focus on providing modern banking 
products and services to foreign 
enterprises in Myanmar, banks 
operating inside and outside Myanmar 
as well as local businesses on the basis 
of cooperation with local banks in 
Myanmar. Targets customers include 
Vietnamese enterprises and those 
from key countries and territories 
where BIDV has a presence or a close 
relationship such as the ASEAN, Japan, 
Korea, and Taiwan. The branch is set 
to have total assets of at least USD300 
million after three years of operation.

The BIDV Yangon branch will work 
closely with AVIM and BIDV’s 

representative office in Myanmar to 
provide consultancy and promote 
trade and investment, taking the 
leading role in accompanying and 
supporting Vietnamese enterprises in 
their business activities in Myanmar. 
The branch will also coordinate 
with other members of BIDV in 
advising, supporting and developing 
Myanmar’s finance and banking 
system, with particular regard to the 
interbank market, foreign exchange, 
derivatives, securities, and government 
bonds, ustilising the bank’s wealth 
of experience in these products in 
Vietnam, Laos and Cambodia. 

BIDV Yangon branch is headquartered 
in Hoang Anh Gia Lai Myanmar 
Plaza Complex and is the symbol of 
cooperation between Vietnam and 
Myanmar in the field of real estate. The 
grand opening of the BIDV Yangon 
branch will be held on 31 July 2016 in the 
framework of the Four Countries - One 
Destination conference on connecting 
tourism and expanding cooperation within 
the banking sector, initiated by BIDV 
and organised by the governments and 
relevant ministries of the four countries.
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since 2014; in 2015 Cambodia and Laos 
expanded their visa application process 
to include border gates; and Vietnam has 
applied visa exemption for visitors from 
five western countries since July 2015. 
These created favourable conditions to 
promote tourism cooperation among the 
four CLMV countries.

In the period 2011-2015, the number 
of international tourists to the four 
CLMV countries reached 70 million, 
with average growth of 13 percent 
per year, of which internal tourists of 
the region were approximately 10.5 
million, seeing an average growth of 15 
percent per year. In 2015, the number of 
international tourists to CLMV countries 
was 22 million, nearly 1.8 times higher 
than in 2011, of which the internal 
tourist exchange among the four 
countries reached 3 million, roughly 43 
percent higher than in 2011. Vietnam 
currently has 23 direct daily flights from 
Hanoi and Ho Chi Minh City to Luang 
Prabang and Vientiane (Laos); Phnom 
Penh, Siem Reap and Sihanouk Ville 
(Cambodia) and Yangon (Myanmar).

The four CLMV countries have 
implemented numerous programmes 
and activities aimed at promoting 
cooperation in the economic field in 
general and banking sector in particular, 
both at government and business level.

At government level, the State Bank of 
Vietnam (SBV) signed a large number 
of important documents with the 
central banks of Cambodia, Laos and 
Myanmar, with the aim of creating 

cooperation 
to mutually benefit clmv  

towaRd one destination

In October 2015, AVIM/BIDV 
proposed the initiative on organizing 
a “Four countries – One destination” 
conference on connecting tourism and 
expanding cooperation in banking 
sector among CLMV and 16 sideline 
events, with the aim of strengthening 
the cooperation, especially in tourism, 

and banking given the establishment 
of ASEAN Economic Community (AEC). 
The initiative received strong support 
from the four governments.

The four CLMV countries have made 
remarkable progress in building tourism 
development policies. In 2013, Cambodia 
and Thailand accepted the joint tourist 
visa; Myanmar has issued electronic visas 

Pha That Luang, Vientinane, Laos

nhat nam

The Ministry of Hotels and Tourism of Myanmar, Central Bank 
of Myanmar in collaboration with Association of Vietnamese 
Investors in Myanmar, BIDV and Hoang Anh Gia Lai Group 
jointly organised the “Four countries – One destination” 
conference on connecting tourism and expanding cooperation 
in banking sector on 31 July, furthering the cooperation among 
these countries, especially in the tourism and banking sector.
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a legal framework; strengthening 
cooperation in cross-border payment 
and trade; expanding bank branches in 
other territories; sharing experiences 
and developing human resources, 
such as Payment Agreement between 
central banks of Vietnam and Laos 
(1998). These also included MOUs on 
cooperation between central banks 
of Vietnam and Cambodia (2007); 
cooperation and technical assistance 
between central banks of Vietnam and 
Laos (2011); and cooperation between 
national money printing factory of 
Vietnam and Laos (2015). 

Furthermore, the banking sectors of 
the four CLMV countries have also 
carried out many programmes, events 
and activities to enhance cooperation 
between them, particularly in terms of 
training, exchange of experience and 
human resources development. 

At a business level, commercial 
banks of Vietnam are continually 

seeking investment opportunities, and 
developing and expanding their networks 
in the financial markets of Laos, 
Cambodia and Myanmar. By the end of 
June 2016, Vietnam had ten commercial 
banks operating in Laos and Cambodia 

with total registered capital of USD499 
million, including five banks (BIDV, 
Sacombank, Agribank, MB and SHB) with 
total registered capital of USD257 million 
in Cambodia; and five banks (BIDV, SHB, 
MB, Vietinbank and Sacombank) with 

Sokha Beach, Preah Sihanouk Province, Cambodia

Government leaders, ministers and representatives from Cambodia, Laos, Myanmar and Vietnam pose for photos at the "Four Countries -  
One Destination" conference.
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total registered capital of USD252 million 
in Laos. BIDV was the first Vietnamese 
bank to be granted a license to establish 
its presence in Myanmar, contributing to 
creating new waves of investment from 
Vietnam into Myanmar in the tourism 
and finance-banking sectors.

challenges

Despite these achievements, tourism 
and banking cooperation among the 
four CLMV countries has still faced 
challenges, especially in the context of 
increasing competition when the AEC 
was established in 2015.

First, the tourism and banking 
cooperation has been incommensurate 
with the potential of the four countries. 
The number of international tourists 
to CLMV countries in 2015 reached 
22 million people (including 3 million 
people travelling within the four 
countries), figures lower than the target 
figures of 25 and 4 million respectively 
set in the Plan of CLMV tourism 
cooperation in the period 2013-2015.

In the banking industry, cooperation 
has only been effective in the field 

of information exchange, experience 
sharing and human resource 
development; while the expansion 
of commercial bank networks in 
other countries has yet to be strongly 
implemented. In Myanmar, only one 
Vietnamese bank (BIDV) has been 
granted a license for banking operation.

Second, the tourism industry 
has developed unevenly. The 
competitiveness remains below the 
average level of the region. Within the 
four CLMV countries, in the period 2011-
2015 Vietnam’s tourism industry grew 
by only 7 percent per year; whilst that of 
Cambodia, Laos and Myanmar reached 
13.5 percent, 15 percent and 51 percent, 
respectively. According to the Travel and 
Tourism Competitiveness Report 2015, 
the tourism competitiveness of Vietnam 
ranked 75th among 141 countries, with 
Laos 96th, Cambodia 105th, Myanmar 
134th, Singapore 11th, Malaysia 25th 
and Thailand 35th.

Third, cooperation in tourism 
development has been less effective. 
The targets set in the ‘Four Countries - 
One Destination’ previous framework 
have so far only been undertaken in 

the areas of advertising and promotion, 
while the necessary policies have yet 
to be implemented. At the end of June 
2016, the possibility of a single visa 
application for tourists from CLMV 
countries to travel to the other three 
countries was still being considered.

Finally, the banking systems of CLMV 
countries have faced many risks and 
challenges during the integration 
process, namely: (i) risks of being 
acquired and merged; (ii) risks of 
losing the local market share; and 
(iii) risks due to fluctuations in global 
financial markets. Currently, the four 
CLMV countries’ banking industries 
are relatively weak; therefore the 
market integration of foreign banks 
with strong financial and professional 
management capabilities and diverse 
products will put great pressure on 
domestic banking sectors. 

With the determined cooperation 
of the four CLMV countries, the 
conference laid an important 
foundation for further promoting the 
comprehensive cooperation among 
these CLMV countries, particularly in 
the field of tourism and banking. 

Ha Long Bay, Vietnam
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On July 28, 2016, in 
Phnom Penh, the Bank 
for Investment and 
Development of Cambodia 
Plc (BIDC) launched 
the Mekong Riverside 
Complex. 

complexes opened 
in laos and cambodia

linh dao

mekong Riverside complex

C
ambodian Deputy Prime 
Minister Men Sam An, leaders of 
Cambodia’s Ministry of Tourism, 

Ministry of Interior and Phnom Penh’s 
authorities, Vietnamese ambassador 
to Laos, BIDV leaders attended the 
ceremony.

Mekong Riverside Complex was located 
beside the Mekong river, covering 

an area of 2 hectares of Chbar 
Ampov District, Phnom Penh. The 
complex includes office building, 
training center, guest and staff 
house. Addressing the inauguration 
ceremony, Mr. Tran Thanh Van, 
BIDV Board member highlighted 
the modern design and the quick 
construction of the project, with 
just nine months of construction. 

Mekong Riverside Complex Inauguration Ceremony

The landmarks of BIDV’s commercial presences take shape in Laos and Cambodia.
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Lao-Viet Joint Venture 
Bank celebrated the 
inauguration of Noongtha 
Complex on 27 July 2016 
in Vientiane, Laos. 

noongtha complex

T
he Noongtha Complex, located 
in the new urban area of 
Noongtha, Chanthabuly district, 

features 3 blocks: office building; 
conference building; and guest house 
and staff house, combining the 
traditional architecture of Vietnam and 
Laos with green space, environmentally 
friendly design and modern facilities.

At the ceremony, Mr. Hoang Xuan 
Hai, Minister, Embassy of Vietnam 
in Laos, delivered a speech to 
encourage officers of BIDV’s 
commercial presences in Laos, 
asking them to promote solidarity, 
and respect the laws of the country, 
contributing to the friendly relations 
between Vietnam and Laos. 

The inauguration ceremony of Noongtha Complex, a project of Lao-Viet Bank
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As part of an official visit to 
Vietnam, on 17 July the Prime 
Minister of Slovakia Robert 
Fico and his delegation paid 
a working visit to BIDV in 
Hanoi.

R
eporting to the Prime Minister of 
Slovakia, a representative of BIDV 
management made the following 

proposals. Firstly, the governments of 
Slovakia and Vietnam should accelerate 
the implementation of agreements 
signed between the two countries, 
focusing on removing difficulties and 
obstacles encountered during the 
implementation of the agreements and 
Slovakia’s key investment projects in 
Vietnam; secondly, building a specific 
cooperation framework as well as 
cooperation mechanism; and thirdly, 
adopting measures to support and 
facilitate Slovak enterprises to conduct 
business in Vietnam.

The Prime Minister stated his 
appreciation of the contributions 
made by the Vietnamese businesses, 
particularly BIDV, confirming that 
Slovakia would continue to create 
favourable conditions for investment, 
contributing to further promote the 
friendly relations built between Slovakia 

slovak Prime minister 
 visits Bidv

and Vietnam over the past 65 years.

Viewing Slovakia as a priority market 
for business development in Central 
Eastern Europe, BIDV has been 
pioneering in implementing economic, 
trade and investment cooperation 
between Vietnam and Slovakia. 

BIDV established IDCC Finance Europe 
Company in 2010, and a representative 
office and financial company in the 
Czech Republic in 2012, all of which 
have contributed to connecting and 
promoting two-way investment 
between Vietnam and Eastern 
European markets. 

In May 2014, BIDV joined with other 
financial institutions to organise a 
Forum on Vietnam - Czech Republic 
- Slovakia Investment Cooperation. 
The forum received positive feedback 
from the business community and the 
Vietnamese community in the Czech 
Republic and Slovakia. 

thi huong

Slovak Prime Minister Robert Fico in a meeting with BIDV leaders in July 2016 in Hanoi
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On 20 July BIDV co-organised 
a seminar in Japan on 
promoting tourism between 
Vietnam and Gifu Prefecture. 
The seminar was organised 
in collaboration with Gifu 
Prefecture, the Vietnamese 
National Administration of 
Tourism (VNAT), the Embassy 
of Vietnam in Japan and the 
Vietnam – Gifu Friendship 
Association. 

Building effective 
PaRtneRshiPs

Mr. Hajime Furuta - Governor of Gifu 
Prefecture, Mr. Nguyen Van Tuan - 
General Director of the VNAT, and 
representatives of the Embassy of 
Vietnam in Japan and provinces of the 
two countries were in attendance.

Addressing the seminar, Mr. Tran Bac 
Ha, Chairman of BIDV, emphasised that 
BIDV would strive to continue effective 
cooperation with Japanese partners in 
order to develop the best products and 
services for the businesses of the two 
countries; participate in and organise 
joint events on promoting tourism 
between Vietnam and Japan, and 
continue supporting businesses and 
localities of both countries in seeking 
opportunities for investment and 
tourism development between Vietnam 
and Japan, particularly Vietnam and 
Gifu Prefecture.

BIDV also put forward proposals to the 
governments of both countries and the 
local authorities of Gifu and Vietnam 
regarding facilitating and organising 
events on promoting investment, 
tourism, and cultural exchange 
between the two countries. The bank 
also proposed plans for the Japanese 

government and Gifu Prefecture to 
continue supporting Vietnam's tourism 
industry, particularly in the fields of 
tourism development planning and 
ecotourism; protection of historical and 
cultural relics, conservation of tourism 
resources, sustainable use and protection 
of natural resources; training employees 
in the tourism industry through short 
and long term courses, and sharing 
experiences in the management and 
development of tourism.

Mr. Furata Hajime noted his 
appreciation of BIDV’s efforts and 
achievements in connecting and 
developing tourism cooperation 
between Vietnam and Gifu, and 
between Vietnam and Japan, especially 
the bank’s role in accompanying 
Japanese firms, not only in tourism but 
also in many areas of business.

At the seminar, BIDV and the Vietnam 

Promoting tourism 
links with japan

tRinh tRang

Representatives of BIDV and the Vietnam - Gifu Friendship Association sign an MOU on cooperation
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- Gifu Friendship Association signed 
an MOU on cooperation related to 
hi-tech agricultural development and 
application in Vietnam.

Bidv stRengthens 
RelationshiP Between 
vietnam and gifu 

Acknowledging the importance of a 
strategic relationship between the 
two countries, BIDV has worked 
to support Japanese enterprises 
investing in Vietnam and Vietnamese 
enterprises conducting business in 
Japan, reinforcing its cooperation 
with Japanese partners. The bank 
first established relationships with 
Japanese banks in 1994, forming a 
convenient payment channel for export 
and import enterprises. Currently, 
BIDV is the pioneering bank to 
establish a ‘Japan Desk’ – a department 
which focuses on providing services 
to Japanese investors. To date, the 
bank has signed business cooperation 
agreements with 24 Japanese 
commercial banks and regional 
financial institutions including SuMi 
TRUST, Bank of Yokohama, Chiba 
Bank, Shizuoka Bank, Kyoto Bank, SCB, 
and Juroku Bank. BIDV serves nearly 
500 Japanese enterprises, 40 of which 
come from Gifu Prefecture.

In November 2015 the Vietnamese 
Ministry of Planning and Investment, 
Ministry of Culture, Sports and 
Tourism, Vietnamese Embassy in Japan, 
BIDV and representatives from several 
provinces of Vietnam coordinated 
with Gifu Prefecture to successfully 
hold a seminar aimed at fostering 
tourism cooperation between Vietnam’s 
central provinces and Gifu Prefecture. 
The seminar attracted 200 delegates 
including representatives from local 

Gifu is located in the central part of 
Japan, covering an area of 10,621 km2 
and with a population of over two million 
people. The number of tourist arrivals 
in Gifu in 2011 and 2015 were 130,000 
and 920,000, respectively. In the first 
four months of 2016, tourist arrivals to 
the province increased by 70 percent 
year-on-year and are expected to 
reach 1.5 million by the end of the year. 
Tourist arrivals from Vietnam to Gifu 
increased from 340 in 2014 to 2,360 in 
2015. Though figures are modest, there 
has been a sharp increase over the 
years, showing the potential for tourism 
cooperation between Vietnam and Gifu.

authorities, organisations and both 
Vietnamese and Japanese enterprises.

In February 2016, Gifu Prefecture 
working delegation conducted a survey 
with regard to seeking investment 
opportunities in Nghe An. The survey 
was composed in the framework of 
the Investors Meeting held by BIDV 
partnered with Nghe An Province.

Playing a linking role, BIDV invited 
leaders of Gifu Prefecture to take part in 
programmes and events organised and 
co-organised by BIDV in Vietnam. These 
included a conference relating to credit 
for sustainable agriculture in Vietnam 
and a workshop on accompanying 
Japanese enterprises, held in March 
2016. BIDV also discussed with Gifu 
Prefecture leaders the possibility 
of coordinating in supporting the 
development of high-tech agriculture in 
several provinces of Vietnam.

These are advantageous conditions to 

enhance cooperation and connections, 
not only in tourism but also the 
culture and people of Vietnam and 
Gifu, in turn encouraging investment 
and tourism relationships in other 
potentials sectors of Vietnam and 
Japan in the coming time. 

Mr. Hajime Furuta - Governor of Gifu Prefecture (L) and Mr. Tran Bac Ha - Chairman of BIDV 
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On July 5, BIDV collaborated 
with leaders of the central 
province of Thua Thien 
Hue to organise a dialogue 
to introduce the province’s 
tourism potential to 
investors, a preparation for 
the upcoming investment 
promotion and tourism 
development conference.

L
ocated in a key economic 
region of Central Vietnam and 
the gateway of the east-west 

economic corridor, Thua Thien Hue 
boasts diverse, rich natural terrain 
and a host of famous scenic spots 
including the Lang Co lagoon, Bach Ma 
National Park, UNESCO world heritage 
sites such as the Imperial City of Hue 
as well as other historical and cultural 
relics and more than 500 festivals. 

The province has issued a list of 
projects calling for investment for 
the period 2016-2020 including 30 
projects relating to trade, tourism, the 
processing industry, and infrastructure 
investment, with total investment 
of around VND70 trillion (USD3.13 
billion). Many of the key large-scale 
projects with high feasibility are in 
the tourism sector and include hotels, 
seaside resorts, golf courses, An Van 
Duong urban area, and Chan May-Lang 
Co economic zone.

At the July 5 meeting BIDV acted 
as a bridge connecting Thua Thien 

Hue Province with investors to 
make proposals to the province on 
improving the quality and efficiency 
of investment; adjusting the planning 
in accordance with Vietnam’s deeper 
integration into the world economy; 
raising awareness of sustainable 
tourism and diversification of 
tourism products; and reforming 
administrative procedures regarding 
investment attraction and exports, 
immigration, land, tax, construction, 
and transportation.

BIDV has agreed to consider 
providing loans totaling VND5,000 
billion (USD224 million) to support 
the province’s socio-economic 
development in the period 2016-2020, 
focusing on tourism, infrastructure 

Building bridges 
for investment

thi huong

and high-tech agriculture.

The conference on Investment 
Promotion and Tourism Development 
in Thua Thien Hue Province is 
scheduled for August 8 this year in 
Hue. This will be the first time the 
province has coordinated with BIDV to 
organise a large-sacle investment and 
tourism promotion conference with the 
participation of leaders of the State, 
government and ministries, economic 
experts, investors and the media. 

The conference is an opportunity for 
the province to listen to and receive 
input and recommendations from 
experts and investors in order to issue 
policies that better support investors 
and businesses. 

Imperial City, Hue
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A seminar entitled 
Strengthening the Application 
of Science and Technology 
in Agriculture Production in 
the Mekong River Delta co-
organised by BIDV in Can Tho 
City on July 16 saw speakers 
in agreement of the need for 
the Mekong Delta to apply 
high-technology to promote 
agricultural development.

T
he Mekong Delta is second most 
populous amongst economic 
regions in Vietnam. It has an 

area of 40,548 square kilometres, 
accounting for 13 percent of the 
country’s total area, and population 
of 18 million people, making up 
19.6 percent of the country’s total 
population. Positioned around the 

Boost to agricultural 
industry via technology

hieu thuong

lower section of the Mekong River and 
with subequatorial climate, the Mekong 
Delta has favourable conditions for 
developing agriculture on a large-scale, 
particularly rice cultivation, fisheries 
and high quality fruit. The cultivable 
land area of the Mekong Delta is 3.8 
million hectares, equal to 27.2 percent 
of the country’s total agricultural land. 
The value of agricultural production 
from the Mekong Delta accounts for 40 
percent of the country’s total.

With these advantages, the Mekong 
Delta plays an important role in 
Vietnam’s developing agricultural 
industry. However, the region’s 
application of science and technology 
in agricultural production has yet to 
align with its leading role and position 
in agricultural development. One 
solution is to focus available funds 
on strengthening the application of 

agricultural science and technology. 

At the seminar, BIDV agreed to fund 
VND5 billion (USD224,000) towards the 
application of science and technology 
in the Mekong Delta. According to 
this commitment, BIDV will finance 
new breeding methods, value chain 
connection and development, and 
solutions for agricultural by-products 
of fisheries and fruit tree farms - the 
key agricultural sectors of the Mekong 
Delta region.

The seminar was co-held by the 
Southwest Steering Committee, 
Ministry of Agriculture and Rural 
development, People's Committee 
of Can Tho City and BIDV. Two 
hundred delegates including speakers, 
international and domestic enterprises 
and experts in the field were in 
attendance. 

BIDV agreed to fund the application of science and technology in the Mekong Delta
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F
orty years after Vietnam’s 
reunification of 1975, the Mekong 
Delta region has confirmed it 

important position in the country’s 
economy. By supporting communities 
and farmers from the region during 
difficult times, BIDV has assisted the 
region in reaching new milestones.

In 1976, the Bank of Construction – 
former name of BIDV - had just nine 
branches, namely An Giang, Ben Tre, 
Cuu Long, Dong Thap, Hau Giang, Kien 
Giang, Long An, Minh Hai and Tien 
Giang. This has expanded to BIDV’s 
current network of 23 branches and 
113 transaction offices.

Today, there are 13 branches of the 
State Bank and 47 credit institutions 
operating in the Mekong Delta. Thanks 
to network expansion, deposit and 

credit growth of the region remain 
higher than the country average. Its 
deposit and credit accounted for 
6-7 percent and 8 percent of the 
economy’s total respectively.

The banking system’s capital has flown 
to the region’s key infrastructure, 
transportation and socio-economic 
projects, including projects such as 
Nguyen Trung Truc, Rach Mieu Bridge, 
Ho Chi Minh City – Long Thanh – Dau 
Giay Expressway, Duyen Hai 3 Thermal 
Power Plant, and Bac Lieu Wind power 
Plant, amongst others.

The total social security fund of the 
banking system into the Mekong 
Delta region accounted for 35 percent 
of the system’s total, in which BIDV 
contributed 20 percent. 

accompanying mekong delta 
to achieve milestones 

nguyen tRang
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new 
cooperation 
with large 
university

BIDV Ha Thanh Branch 
recently inked a 

cooperation agreement with 
Hanoi University of Science 
and Technology (HUST) for 
the period 2016-2021.

The relationship between 
BIDV and HUST began 
in 2005. In ten years of 
cooperation, BIDV has 
provided the university 
with high-quality banking 
services including deposits, 
automatic payroll, cards 
and consumption loans. The 
agreement for the period 
2016-2021 will take the 
cooperation between the 
two parties to new heights.  

On the occasion of 
the university’s 60th 
anniversary ceremony, 
BIDV granted a new school 
chairs worth VND2 billion 
(USD90,000) to HUST. 
BIDV Ha Thanh branch will 
deploy the fund. 

O
n July 1 the new BIDV Nha 
Be Branch officially began 
operating. The branch is located 

at 79 Nguyen Huu Tho Street, Phuoc 
Kien Ward, Nha Be Province, Ho Chi 
Minh City.

BIDV Nha Be branch was founded 
to offer a full range of modern 
banking services to meet the diverse 
requirements of customers. The 
branch is committed to contributing to 
the local socio-economic development 
of the city’s southeast area.

Bidv nha Be Branch
commences operation

kim hoang

Located on the main street of Nguyen 
Huu Tho, the southern gateway and 
the city’s ‘special economic zone’, the 
new headquarters of Nha Be Branch 
is surrounded by green space. The 
branch has a spacious transaction 
area with a self-service section and 
is designed and equipped to meet 
modern banking standards.

The establishment of BIDV Nha 
Be Branch has brought convenient 
banking services and diverse financial 
solutions to customers. 

cong chung
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The ‘BIDV Creative Youth’ 
contest reached its final 
round in July. The contest 
finals present an opportunity 
for BIDV to gather and assess 
the latest creations.

W
ith nearly 200 entries, the 
contest has confirmed 
the intellectuality of the 

young generation and the significant 
contribution they have made to the 
development of BIDV. The contest 
cultivates an enthusiastic and 
supportive environment, encouraging 
young staff to engage in formulating 
new, creative and innovative ideas.

‘BIDV Creative Youth’ originated from 
‘BIDV Top 50 Creative Ideas’ by BIDV 
Youth Union. By the end of 2014, BIDV 
Youth Union had received 184 entries. 
Ideas focused on a range of areas 
including IT application; products and 
services development/improvements; 
business process improvement; and 
others such as brand enhancement and 

fostering creativity

lan Phuong

corporate culture development.

After contributing their entries to 
the contest, the young employees 
developed the requisite tools to 
apply their ideas to their daily work, 
helping to save time and improve 
efficiency and effectiveness. The new 
IT applications proved particularly 
successful in facilitating work 
productivity.

The most worthy of note include Qlex 
3.0 Software, an automatic product 
and operation management software 
developed at BIDV Tay Ho Branch; 
the credit warning system of BIDV 
Lam Dong Branch, and the letter of 
guarantee seeking tool developed for 
BIDV’s homepage bidv.com.vn. 

BIDV CEO Phan Duc Tu awards the first prize to BIDV Tay Ho for Qlex 3.0 software
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At the recent Asian Banking 
& Finance (ABF) in Singapore, 
BIDV was honoured to receive 
two 2016 international 
awards, namely Vietnam 
Domestic Technology & 
Operations Bank of the Year 
and Social Media Initiative 
of the Year – Vietnam in the 
Wholesale Banking Awards 
category.

T
his was the second consecutive 
year that BIDV earned the 
Vietnam Domestic Technology 

& Operations Bank of the Year award. 
The award recognised the effective 
operation of the bank’s information 
technology system - employing unique 
and creative information technology 
products that contribute to strong 
business efficiency. According to ABF’s 
Social Media Initiative award, BIDV has 
met the criteria relating to social media 
operation application in connecting 
and forming solid relationships with 
customers. 

This year's Asian Banking and Finance 
Awards marked a breakthrough as a 
record number of organisations were 
honoured. In its 11th year, the Retail 
Banking Awards recognised 65 winning 
banks from 24 countries, while in 
its 5th year, the Wholesale Banking 
Awards acknowledged 40 winning 
banks from 22 countries.

July 20 marked the biggest ABF 
Awards in history. The Island Ballroom 

A at the Shangri-La Hotel Singapore 
was packed with more than 230 
attendees from over 80 companies.

The nominations were judged by Mohit 
Mehrotra, Regional Head of Financial 
Services, Strategy & Operation, Deloitte; 
Liew Nam Soon, ASEAN Managing 
Partner, Ernst and Young; Karen Loon, 
Partner - Assurance, Financial Services, 
PwC; and Egidio Zarrella, ASPAC Head 
of Banking and Capital Markets, KPMG.

In the past two years, BIDV has 
brought diverse financial services to its 
customers. In 2015, Mekong Housing 
Bank (MHB) was merged into BIDV. 
Within three months, BIDV successfully 

transferred data of 44 MHB branches 
to the BIDV system. Following the 
transfer, the BIDV system continued 
to operate smoothly and stably. The 
high level of safety, high precision 
during the merger has confirmed the 
impressive image BIDV holds both 
domestically and internationally, as 
recognised by the ABF awards.   

The latest in a series of prestigious 
awards from international 
organisations once again attested 
to BIDV’s high-quality information 
technology, products and services, 
reputation and competitiveness. 

Bidv receives aBf awards 
second year running

Bui hang

BIDV representatives receive ABF awards
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BIDV Insurance Corporation 
(BIC) has been recognised as 
one of the 50 most effective 
companies in Vietnam for 
three consecutive years 

T
he list of the Top 50 most 
effective companies in Vietnam 
2016 is measured by business 

performance and ranking of listed 
companies on Vietnam's stock market 
over the past three years (2013 – 
2015) based on three indicators: sales 
growth, return on equity (ROE) and 
earnings per share. All factors are 
considered, in consultation with global 
economic experts and with reference 
to the international ranking systems 
such as Bloomberg Businessweek, 
Fortune and Forbes.

Following the recession period of 2011 
- 2014, Vietnam's economy in general 
and the non-life insurance market 

Bic wins accolades
in particular have yet to regain their 
momentum, with average growth of 
less than 14 percent per year. However, 
due to effective business operations, 
BIDC’s sales have continued expanding 
with growth rates more than double 
those of the market average. BIC is also 
the insurer with the highest rate of 
return.

In the first half of the year, BIC was 
recognised as one of the ten most 
prestigious companies in Vietnam by 
Vietnam Report, as well as one of the 
500 fastest-growing businesses and 
one of the 1,000 largest corporate 
taxpayers. BIC was also named an 
Excellent Brand. 

vu toan
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MetLife has announced the 
appointment of Gaurav 
Sharma as Country CEO 
for its Vietnam-based BIDV 
MetLife Life Insurance Limited 
Liability Company (BIDV 
MetLife).   

S
harma will be based in Hanoi 
and will report to the Board of 
Members of BIDV MetLife as 

well as Dr. Nirmala Menon, Head 
of Designated Markets and Health, 
Asia. The appointment is subject to 
regulatory approval. 

Sharma began his career at MetLife in 
May 2007 and has been employed in a 
number of senior roles at PNB MetLife 
India Insurance Company Limited. 
Sharma recently served as the Vice 
President and Head of Operations for 
the Designated Markets region and had 
direct responsibility for the operational 
set up of the company’s Vietnam 
business. 

Commenting on the appointment, Dr. 
Nirmala Menon, Head of Designated 
Markets and Health, Asia said: “I 
am delighted Gaurav has decided 
to take the role of country CEO. 
With more than 20 years in the 
industry, he has built a reputation 
for operational discipline, strong 
leadership, and consistent delivery 
against commitments. Gaurav is well 

positioned to leverage the combined 
strengths of MetLife and BIDV to 
capture the growth opportunities we 
see in Vietnam as we look to bolster the 
provision of insurance products and 
services to meet the rising demand.” 

Sharma holds a Master’s in Business 
Law from the National Law School of 
India and is a holder of the Fellow, 
Life Management Institute (FLMI) 
designation. He has also completed 
the prestigious Advanced Management 
Programme from the Indian Institute 
of Management, Bangalore. 

metlife appoints  
new vietnam ceo

nhat hung

MetLife, Inc. (NYSE: MET), through 
its subsidiaries and affiliates (MetLife), 
is one of the largest life insurance 
companies in the world. Founded in 
1868, MetLife is a global provider of life 
insurance, annuities, employee benefits 
and asset management. Serving 
approximately 100 million customers, 
MetLife has operations in nearly 50 
countries and holds leading market 
positions in Japan, Latin America, Asia, 
Europe and the Middle East. 

Mr. Gaurav Sharma - new CEO of BIDV MetLife
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A
.M. Best has revised the 
outlooks to positive from 
stable and affirmed the 

financial strength rating of B+ (Good) 
and the issuer credit rating of “bbb-” of 
BIDV Insurance Corporation (BIC). 

The revised outlooks reflect 
BIC’s strengthened risk-adjusted 
capitalization, following support from 
Fairfax Asia Limited (Fairfax Asia) as a 
strategic investor.

According to A.M. Best, BIC’s risk-
adjusted capitalization is supported 
by its low net and gross underwriting 
leverage. The company also has a 
conservative investment risk profile 
consisting mostly of term deposits. In 
terms of operating performance, BIC 
has maintained a better-than-average 
claims performance, and its net income 

has increased steadily for the past five 
years. BIC continues to benefit from 
its affiliation with BIDV in terms of 
branding, networking and customer 
outreach.

In 2015, Fairfax Asia acquired 35 percent 
of newly issued shares in BIC and 
became a strategic investor, substantially 
increasing BIC’s capital and surplus. 
Fairfax Asia also will bring technical 
assistance to areas such as underwriting, 
risk management and information 
technology, which could benefit BIC 
in terms of operational efficiency and 
business profile in the market.

a.m. Best 
Positive outlooks for Bic

nguyen Quang

Partially offsetting these positive 
rating factors is the company’s high 
expense ratio. Although the company 
is experiencing strong growth, it 
remains a small player and has yet to 
experience any improved economies 
of scale. Additionally, changes are 
expected to occur in the corporate 
structure that could result in a 
redistribution of capital.

Positive rating actions could result 
from a continued improvement in the 
company’s operating performance and 
the development of a capital allocation 
policy that would result in strong risk-
adjusted capitalization.

A.M. Best is the world’s oldest and 
most authoritative insurance rating 
and information source. 

Fairfax Asia became BIC's strategic investor in 2015
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B
IDV has launched the promotion 
programme Easy Activation, 
Valuable Gifts, aimed at 

customers who have not made any 
transaction within the past six months. 
The programme is effective until 30 
August 2016.

In order to better serve customers 
and help them save time when 
making transactions, BIDV has been 
continuously launching online-saving 
products with high interest rates, loans 
with preferential interest rates, and 
online bill payment services.

To welcome back customers who have 

been inactive for the past six months, 
BIDV is offering 2,000 cash incentives 
totaling VND100 million (USD4,480)  
to the first 2,000 customers to 
reactivate their accounts, making 
deposits or receiving funds worth 
at least VND1 million (USD44.8)  or 
opening savings books worth VND1 
million or more through online 
channels or over the counter. Eligible 
customers will receive notifications 
from BIDV via message or email.

For more information, please contact 
BIDV's nearest branch or hotline: 
19009247. 

hotline offers 
customer 
convenience

BIDV has officially deployed 
e-banking services through 

the bank’s hotline 1900 9247, 
bringing greater convenience to 
its customers.

Through using the hotline 
service, customers with accounts 
at BIDV can register for BIDV 
e-banking services including 
BSMS (e-banking sms), automatic 
electricity and cable TV bill 
payment, and VnTopup (phone 
recharge). After successfully 
registering, customers will 
receive a notification to activate 
the services.

Through this new e-banking 
service registration channel, 
BIDV aims to help customers 
access modern and convenient 
services, improving their 
banking experience.

Call 1900 9247 to register for 
the new service. 

incentives to 
welcome back customers
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BIDV’s forex trading 
activities have continuously 
improved in order to meet 
the increasing demand of 
individual customers.

A
long with the integration 
trend, the demand amongst 
Vietnamese for overseas 

spending on tourism, study, business 
and medical treatment is rapidly 
accelerating. Based on figures from 
General Statistics Office (GSO) and 
other industry associations, in the last 
three years, Vietnamese people spent 
USD6 billion each year on tourism, 
USD3.5 billion on study fees and USD2 
billion on medical treatment in foreign 
countries. The remittance transferred 
to Vietnam each year reached USD10-11 
billion. These figures indicate the huge 
potential for developing forex trading 
services for individual customers.

Previously, customers with demand 
for foreign currencies tended to be 
hesitant purchasing from banks due 
to the procedures involved and the 
limited amount of available currencies. 
Identifying the demand of individual 
customers, BIDV has simplified 
procedures to facilitate forex 
transactions, reducing transaction 
times for greater convenience. 
Customers can now make forex 
transactions with just one teller, taking 

just few minutes to complete cash or 
fund transfers.

BIDV’s breakthrough in 2016 in terms 
of modernising the forex transaction 
scheme was the application of 
forex trading on IBMB (internet and 
mobile banking). Through this smart 
application, customers can make 
online forex transactions at home with 
the amount of corresponding currency 
deducted directly from their account. 

The bank has also launched exclusive 
forex product and service packages 
for individual customers, focusing 

forex trading 
meets individual needs

thu ha

on retail banking deployment. BIDV 
continuously offered deposits and 
loans combined with forex trading 
services, bringing greater convenience 
to customers. These include Super 
Savings, Western Union money transfer 
services, and loans for overseas study 
at preferential rates.

Synchronous product and service 
packages, improved transaction 
processes, and a professional service 
style are core elements that will enable 
BIDV to boost retail banking and 
forex trading activities with individual 
customers in the coming years. 
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B
ased on current legal regulations, 
enterprises can issue corporate 
bonds to increase capital 

for operation, investmwent or the 
restructuring of debts. Therefore, 
issuing bonds provides enterprises 
with opportunities to attract long-
term capital for flexible purposes. 
In the context of low interest rates, 
enterprises can issue long-term bonds 
at fixed rates to make use of low-cost 
capital. In addition, bonds can be used 
to promote an enterprise’s brand and 
image to mass investors.

Over the last few years, the corporate 
bond market has grown significantly, 
with many enterprises taking 
advantage of this capital channel. 
Numerous transactions worth VND 
trillions were conducted by leading 

groups and corporations such as 
Becamex IDC Corporation, Vingroup, 
Masan Group, and Housing and Urban 
Development Corporation (HUD).

Unofficial statistics in 2015 revealed 
that there were 35 bond issuances with 
total value of VND57 trillion (USD2.55 
billion), an increase of 70 percent year-
on-year. The private sector accounted 
for 70 percent of the total issuance 
volume. 

Long-term bonds continue to be 
the first choice of enterprises. 50 
percent of total issued bonds are 
of 4- and 5-year term. 70 percent of 
bonds are guaranteed by assets such 
as real estate, stocks, machines and 
equipment.

Raising value from 
corporate bond issuance

BIDV – dynamic provider of bond 
issuance advisory service 

Providing a bond issuance advisory 
service since 2007, BIDV has arranged 
the successful issuance of bonds 
worth over VND40 trillion (USD17.9 
billion). BIDV’s customers include 
leading private companies, groups 
and corporations in Vietnam such 
as Vinacomin, Vinaconex, HUD, and 
Vingroup. To date, 20 BIDV branches 
have successfully launched this service 
to customers, including BIDV Quang 
Trung, BIDV Binh Duong, and BIDV 
Hanoi Branch. Supporting customers in 
their corporate bond issuance brings 
benefits to customers and additional 
service income to the branch, raising 
BIDV’s competitive advantage in the 
market. 

vi anh 

Vinpearl Ha Long Bay Resort, a project of Vingroup - BIDV's partner
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F
rom now until the end of the 
year, new individual customers 
can enjoy incentives from the 

programme “The Companion I Choose’, 
with numerous promotions up to total 
value VND800 million (USD36,000) on 
offer.

The programme is applied flexibly to 
match customers’ diverse demands. 
Two product packages are available: 
Basic or Modern.

The Basic package comes with a choice 
of domestic or international debit card, 
BIDV Lifestyle (mobile application), BSMS 
(e-banking SMS) or BIDV Smart Banking.

The Modern package includes an 
international debit or credit card, BIDV 
Lifestyle (mobile application), BIDV 
Smart Banking or BIDV Online financial 
package and BSMS (e-banking SMS).

When registering for the above 
packages, customers will be entitled 
to free card issuance, 2-month BSMS 
fee waiver, and complementary Smart 
Banking throughout 2016.

Customers opting for the Modern 
package can enjoy free SMS OTP and 
BIDV online fee waiver for the first 
year. Furthermore, BIDV will reduce the 
normal lending rate for auto and home 
loans by an additional 0.1 percent per 
year for the first year. 

incentives 
for new customers 

Prize gift number 
of prizes

First 1 Dell Inspiron Laptop or BIDV ATM card with VND10 million 
(USD448) in the account

1

Second 1 Samsung Galaxy J5 or BIDV ATM card with VND5 million 
(USD224) in the account

10

Third VND500,000 (USD22.4) 100

The 200 customers with the highest 
average deposit amount per quarter 
will receive a bonus of VND500,000 
(USD24), with the next 5,000 receiving 
VND50,000 (USD2.4).

Furthermore, from August to October, 
student customers applying for one of 
the above BIDV product packages will 
be automatically entered into a lucky 
draw when the programme ends. 
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As with life insurance 
companies, non-life insurers 
are taking advantage of 
business networks and credit 
institutions’ customer data to 
sell ever more product. 

I
n order to increase revenue and 
improve service quality in 2015, Bao 
Minh Insurance Corporation (BMI) 

signed cooperation agreements with 
several banks relating to developing 
retail sales. BMI has cooperated with 
credit institutions in the distribution 
of accident insurance products for 
several years.

In the 2016 business plan, in addition 
to modifying and building new life 
insurance products through credit 
institutions, insurance companies 
are expected to continue to promote 
cooperation with banks such as 
Techcombank, Maritime Bank, VP Bank 
and HD Bank to provide insurance 
products and find potential clients.

Similarly, BIDV Insurance Corporation 
(BIC) has coordinated with BIDV to 
launch several major promotions to 
attract customers of the bank. The 
first 400 customers to disburse BIDV’s 
credit programme for housing loans 
“To Am Binh An” 2016 will receive an 
insurance product named BIC Binh 
An. The product is for borrowers or 
customers who have deposits in the 
bank with a balance of VND 500 million 
(USD22,400) or more. Customers 
joining the BIDV – Money Together 

programme with VND 100 million 
(USD4,500) or more will receive BIC’s 
insurance deposit holder products.

Customers taking out BIC’s insurance 
deposit holder products will be 
protected from many risks, including 
death or total and permanent disability 
due to accident; lost savings resulting 
from fraudulent transactions; and a 
lost or missing passbook along with 
identification documents used to 
conduct transactions deposits. 

According to experts, the insurance 
segment’s association with credit 
institutions offers huge potential for the 
growth of outstanding loans. The banks 
themselves need to cooperate with the 
insurer, not only to bring high premium 

revenue sources, but also to ensure the 
affordability of customer loans.

Although the potential is evident, how 
well insurers deploy these products 
is crucial. In addition to the insurance 
companies gaining strength from 
association with the bank and designing 
insurance products for customers 
in this segment of the market, many 
insurance companies will get common 
accident insurance products.

According to industry experts, 
insurance products which are related 
to financial companies do not 
usually have excessively high general 
indemnity rates and even if they only 
sell accident insurance products the 
rate remains low. 

insurance companies 
cross-fertilize

gia hung

 maRket movements
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Vietnam’s stock market saw 
increased positive movement 
throughout the second 
quarter of 2016 compared 
with the first. Although 
negatively affected by Brexit, 
immediately afterwards it 
unexpectedly grew in both 
transaction value and volume. 
However, in the coming third 
quarter, the pace of Vietnam’s 
stock market is anticipated to 
slow down.

suRPassing exPectations

At the final transaction session of the 
second quarter, VN-Index closed at 
632.26, an increase of 12.66 percent 
compared to the end of last quarter. 
HNX-Index also increased by 7.17 
points, to 85.15 or up 7.96 percent 
quarter-on-quarter. 

Total transaction volume of Hanoi 
and Ho Chi Minh City stock exchanges 
(HNX and HSX) also climbed, to over 
VND180 trillion or USD8 billion, up 
14.2 percent quarter-on-quarter, 
equivalent to 10.8 billion stocks.

The capitalisation value of HNX and 
HSX have seen an upward trend since 
the beginning of April 2016, reaching 

VND1,266 trillion (USD58 billion) 
and VND157 trillion (USD7.2 billion) 
respectively. Capitalisation acceleration 
of blue-chips such as HSG, GAS, 
DHG, HPG, KDC and large cap stocks 
such as POM, TRA, CSM, SBT, PNJ 
contributed significantly to the general 
capitalisation value of HSX.

In the first six months of this year, 
Vietnam’s stock market welcomed 759 
new foreign investors, a 96.6 percent 
rise year-on-year. By the end of June 
2016, Vietnam issued stock trading 

codes to 19,278 foreign investors, of 
which 2,974 were institutional investors 
and 16,304 were personal investors.

With such impressive development in 
the second quarter, Vietnam’s stock 
market ranked fourth among highest-
growth stock markets in the second 
quarter of 2016, based on the World 
Market Index list. Vietnam is currently 
the most active stock market in 
Southeast Asia, with many other stock 
markets reporting slow or negative 
growth.

Positive signs 
for vietnam’s stock market 

Quang son

World Bank raises its 2016 forecast for crude oil prices

maRket movements
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QuaRteR iii exPectations

According to analysis from BIDV 
Securities Company (BSC), VN-Index is 
expected to fluctuate around 605-640 
in the third quarter of this year. 

In August, market movement will 
depend mainly on the State Bank’s 
decision regarding the loosening of 
monetary policies, which could pull 
the VN-Index to peak at 640 or even 
higher. In September, the market may 
correct causing a fall to 620. This 
correction would create conditions for 
a surge at the year-end.

Taking a more positive stance, 
MayBank KimEng (MBKE) said that 
foreign investors’ need to invest in 
Vietnam’s stock market remains high, 
particularly when Vietnam’s economy 
is expected to improve significantly 
and ownership by foreign investors 

could increase. Increased foreign net-
buying since March 2016 has helped 
motivate Vietnam’s market. 

Moreover, the average 2016 P/E of 
ASEAN –5 (excluding Singapore) stands 
at 20 times while Vietnam’s figure is 
around 13 times. With low valuation 
of average P/E, along with the high 
potential growth of listed companies, 
MBKE believes that Vietnam will 
continue to attract foreign investment 
- an important catalyst to help the 
market reach higher points.

Based on MBKE’s expectation, larger 
foreign ownership and the quicker 
divestment of the State Capital 
Investment Corporation (SCIC) will 
help warm up the market, with the 
possibility of the index reaching a 
short term peak of around 665-670.

Moreover, market participants are 

hopeful of the effectiveness of the 
Government’s supporting policies 
in encouraging enterprises and 
stimulating positive business results of 
listed companies in the third quarter 
of this year. The Purchasing Managers' 
Index (PMI) stayed high in June, at 52.6, 
indicating growth in the manufacturing 
sector over the coming months.

The World Bank is raising its 2016 
forecast for crude oil prices to USD43 
per barrel from USD41 per barrel due 
to supply outages and robust demand 
in the second quarter. The revised 
forecast appears in the World Bank’s 
latest Commodities Markets Outlook. 
According to experts, this would be a 
key factor in motivating both the global 
stock market and that of Vietnam to 
gain momentum in the coming time. 

At the last trading session of July 
2016, Vn-Index closed at 652.23. 

 maRket movements
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Though Japan is a modern 
country experiencing 
rapid industrialisation and 
urbanisation, Gifu, a prefecture 
in the central Chubu region, 
offers a tranquil escape from 
the fast-paced cities. 

shiRakawa-go

The UNESCO World Heritage Site 
of Shirakawa-go should be the first 
stop on the itinerary of every first-
time visitor to Gifu. Located in the 
northwestern area of Gifu Prefecture, 
the village has a total area of 
35,655 hectare and is famous for its 
traditional thatch roofed houses. The 

roofs are constructed with a steep 
pitch so snow can be easily removed 
from them during the winter.

swoRd industRy

Although today it is famous as a centre 
for the production of cutlery sold 
across the globe, Seki City has been the 
renowned home of superb swordsmiths 
since the Kamakura Period of 1192-
1333. Magoroku swords, which have 
been forged in Seki since that time, are 
perhaps the most famous and striking.

fResh tastes 

Rich, fertile soil, a pristine natural 
environment and industrious people 

are the three elements conducive to 
the production of high quality foods 
found in Gifu Prefecture. By sampling 
the local delicacies, visitors can taste a 
little of Gifu’s culture.

Hida beef is one of Japan’s top wagyu 
brands. Fine marbling, tenderness, and 
rich flavour has put it in the national 
spotlight.

Gifu is also famous for its Ayu, 
or sweetfish. This is a river fish 
commonly found in Gifu Prefecture. 
The fish are grilled with salt to 
accentuate the delicate flavour and 
texture of the meat. 

Originally grown in Mizuho City, 

An oasis of calm 
in bustling Japan

Quynh chi

Shirakawa-go, Gifu Prefecture, JapanSword training in Seki



 lifestyle

july 201633

Fuyugaki Persimmons are now 
produced in the greatest number in 
and around Motosu City. This large, 
sweet, crispy variety is a high quality 
fruit served for dessert.

Visitors should not miss Kouka No 
Shinsui, the purest mineral water of Gifu. 
The water spills out of the 100 million-
year-old formations in the Koka Valley, at 
the headwaters of the Nagara River.

Each dish served in Gifu comes with 
a natural taste, evoking the fresh, 
tranquil atmosphere of the Prefecture. 
Though lacking in breathtaking sights, 
Gifu is famous as a place of great 
peace and serenity that tourists will 
find hard to leave. 

Shirakawa-go, Gifu Prefecture, Japan
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A 
photo exhibition showcasing 
the stunning landscapes and 
unique culture of each of the 

CLMV countries is being held at the 

Images of 
vibrant lands 

minh chi

Tam Coc - Ninh Binh Province, Vietnam

That Luang Festival vientaine capital, Laos

Myanmar

Apsara Dancing, Cambodia
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“Four Countries – One Destination” 
conference. Viewers will have the 
opportunity to discover more about 
these diverse nations through images 

depicting the people, rich cultures and 
breathtaking natural environments. 
Though each country is blessed with 
its own distinct culture and history, all 

the images express the peaceful way of 
life, friendliness and vivid colours that 
are characteristic of all these Southeast 
Asian countries.  

Tam Coc - Ninh Binh Province, Vietnam

Dao ethnic group, VietnamMyanmar
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With a target of collecting 
20,000 units of blood, the 
Red Journey 2016 is of vital 
importance in a country with 
a scarcity of donated blood.

T
he national blood donation 
programme was officially 
launched on 5 July in Phu Quoc 

island in the southern province of Kien 
Giang, Vietnam, before progressing to 
27 provinces and cities from South to 
North. 

This is the third consecutive year BIDV 
has supported the charity programme.

The Red Journey 2016 aims to 

advocate voluntary blood donation; 
mobilise and receive blood to meet the 
needs of localities, and contribute to 
addressing the shortage of blood in 
the country. The programme will also 
disburse information on congenital 
hemolytic anemia to the community 
and educate the younger generation on 
responsibility for community action.

Supporting the humanitarian 
significance of the programme, BIDV 
continues to accompany with the 
message “BIDV – sharing Vietnamese 
blood”. In each province, BIDV 
branches will join in communicating 
and promoting the Red Journey 
programme to the public and bank 
customers. BIDV trade unions will hold 

blood donation campaigns across the 
BIDV system before, during and after 
the Red Journey, starting on 5 July 
2016. 

Over the past two years BIDV staff have 
contributed thousands of units of blood.

BIDV has also been active in the 
implementation of other humanitarian 
community programmes, such as 
“Bringing music to hospitals”, funding 
the construction of clinics and 
purchase of medical equipment and 
ambulances for hospitals, congenital 
heart surgery for children, eye 
examinations for the elderly, social 
housing, and the building of new 
schools for students in remote areas. 

Bidv sponsors 
Red journey 2016

hoa Quynh

BIDV shows responsibility for community action
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B
IDV has inaugurated a primary 
school in Tan Trung, Ca Mau 
Province, the third school the 

bank has funded in the province.

The school consists of eight 
classrooms, three function rooms 
and auxiliary works covering an area 
of more than 5,000m2. The total 
construction cost of the school was 
VND18 billion (USD806,000) of which 
VND15 billion (USD672,000) was 
sponsored by BIDV, with the remainder 
being sourced from the local budget.  

Addressing the ceremony, Mr. Tran 
Van Luc, Director of BIDV Ca Mau 
Branch, presented a representative of 

the school with an ornamental key, as 
a symbol of the school’s inauguration.

In recent years, BIDV has provided 
funds to support social security 
programmes in Ca Mau Province 
totaling over VND35 billion (USD1.6 
million). Projects have included the 
construction of 15 bridges, 746 
houses for disadvantaged families, 
and three schools; the provision of 
22 savings books and an ambulance; 
gifts for disadvantaged families 
and scholarships for students. This 
support from BIDV has helped the 
locality complete its targets for new 
rural development. 

supporting 
rural communities

truong vi

Computers 
to enhance 
school’s 
provision

BIDV Da Lat recently 
visited K’Nai – a 

primary school in Phu 
Hoi Commune, Lam Dong 
Province - to present a 
donation of ten computers.

K’Nai school was 
founded in 1989, with 14 
classrooms and 398 pupils, 
67 percent of whom are 
children of either Chill and 
K’Ho ethnic groups, and 
30 teachers. The majority 
of the school’s teachers 
live in Lien Nghia Town, 
14 kilometres from the 
school. With poor transport 
infrastructure in the area, 
this presents difficulties 
for teaching and learning at 
K’Nai school. It is hoped the 
donation of ten computers 
from BIDV Da Lat will 
facilitate the development 
of information technology, 
improving the school’s 
quality of educational 
provision. 

tan on

BIDV Ca Mau leadership and the local authority at the school handover ceremony
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I
n mid-June BIDC Ho Chi Minh 
City Youth Union held a social 
welfare programme to bring gifts 

to disadvantaged communities in Binh 
Phuoc Province.

BIDC Youth Union members travelled 
over 20 kilometres to visit Phu Son 
Commune, an exceptionally deprived 
area of Vietnam. Ethnic minority 
groups living in the area account for 
18 percent of the total population, 
the majority being Xtieng people. 

Most families earn their living 
through agriculture. However, many 
households are on low-incomes, have 
family members suffering from illness 
and have no land of their own. Houses 
are basic, consisting of wood panels 
with iron roofs.

To support people living in poverty, 
BIDC presented gifts to local families, 
with two households experiencing 
particularly difficulties given special 
gifts. 

anh duc

inauguration 
of van lang 
kindergarten

On July 12, BIDV Thai 
Nguyen Branch 

coordinated with Dong Hy 
District People’s Committee, 
Thai Nguyen Province, to 
inaugurate and handover Van 
Lang Kindergarten. 

Located in Van Lang 
Commune, the two-floor 
kindergarten has total area of 
over 1,000 square metres and 
consists of six classrooms. 
BIDV funded VND3 billion 
(USD135,000) of the total 
VND4.5 billion (USD202,000) 
required to construct the 
school.

At the inauguration ceremony, 
Dong Hy District local 
authorities expressed their 
gratitude to BIDV Thai Nguyen 
staff for their support of local 
communities. Further, they 
conveyed their hope that BIDV 
will continue to support the 
district through social security 
activities, helping local people 
from deprived areas such as 
Van Lang to access education 
and healthcare services. 

supporting 
disadvantaged families 
in Binh Phuoc

thuy linh
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Gifts for customers being freshman students from August 1 to October 31, 2016

BEST RETAIL BANK
IN VIETNAM

2 
YE

ARS RUNNING 2015-2016

The companion 
I choose

Gifts for new customers from July 13 to December 31, 2016

●    200 customers with the highest average deposit amount per quarter  VND500,000 each

●    The next 5,000 customers with the highest average deposit amount per quarter VND50,000 each

1 Dell Inspiron 
Laptop

10 Samsung 
Galaxy J5

100 gifts 
worth VND500,000 each

BANK FOR INVESTMENT AND DEVELOPMENT OF VIETNAM JSC
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E�ective May 23 to September 30, 2016
Insurance gifts up to VND1 billion 
(~USD45,000) for �rst customers
Loan tenor up to 20 years

BANK FOR INVESTMENT AND DEVELOPMENT OF VIETNAM JSC

VND10 trillion (~USD450m) package
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