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Editor’s Letter

M
Dear readers,

arch arrived with the sunlight filtering through 
the trees, promising a brilliant month and 
bringing positive news to BIDV’s shareholders 
and staff.

On the first working day of the Vietnamese 
Lunar New Year 2018, Mr. Le Minh Hung, 
governor of the State Bank of Vietnam (SBV) 
visited BIDV. The governor remarked upon 
BIDV’s impressive business results and 
expressed his belief that the bank will excel in 
the assigned tasks for this year.

Earlier in the year, Brand Finance once again 
listed Vietnamese top lender BIDV among the 
world's 500 most valuable banking brands, 
affirming the bank’s increasing brand value 
and position in the market. BIDV was also 
honoured to receive the Straight Through 
Processing (STP) Award 2017 from Standard 
Chartered Bank, recognising the outstanding 
quality of international payment service 
provided by the bank. 

The undisputable highlight of the month was 
BIDV receiving the Best Retail Bank in Vietnam 
award for the fourth consecutive year an event 
held in Malaysia.

Besides awards and recognition, BIDV 
continues to implement activities to promote 

investment and support enterprises. 
Specifically, the bank coordinated with Nghe 
An province to hold the Investors Conference 
2018, attended by prime minister Nguyen 
Xuan Phuc. During the last nine years, BIDV 
has provided loans amounting to billions of 
dollars, helping to boost both the local and 
national economy.

Enterprises and retail customers can find 
many other products and services with 
incentives available for them, such as a 
business credit package of VND20 trillion 
with preferential rates from 6.5 percent 
per year, a VND2 trillion package for start-
up businesses and many other promotion 
programmes dedicated to individual 
customers.

Finally, this issue of BIDV Review brings you 
the picturesque image of Cat Cat village. 
This ancient village is located at the bottom 
of the beautiful Muong Hoa Valley, in a 
peaceful area of rural simplicity. Journeying 
deeper into the northern mountainous region 
of Vietnam, this month we take a look at 
Dao San market in Lai Chau province. The 
thronging market is an important rendezvous 
for local people and makes a colourful and 
interesting spectacle for visitors. 
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BIDV HIGHLIGHTS

Governor 
commends BIDV 
on New Year visit 

ANH PHAN

Mr. Le Minh Hung, governor of the State Bank of Vietnam makes entry on BIDV's distinguished guest book on his new year visit to BIDV

Mr. Phan Duc Tu, chief executive officer of BIDV speaks at the new year meeting
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At the business meeting 2018, BIDV 
set business targets for the year, 
targeting credit growth to increase 
by a maximum of 17 percent; capital 
mobilisation to increase by 17 percent; 
and the difference between revenue and 
expenditure to increase by 18 percent. 

On 21 February, the 
first working day of the 
Vietnamese Lunar New Year 
2018, Mr. Le Minh Hung, 
governor of the State Bank 
of Vietnam (SBV) and his 
delegation visited BIDV.

M
r. Phan Duc Tu, chief executive 
officer of BIDV, briefed 
the governor on the bank’s 

highlights of last year as well as 
performance in the first two months 
of 2018. According to Mr. Tu, the BIDV 
system is set to build on the successful 
results of 2017 and reach new heights. 

In 2017, BIDV successfully surpassed 
its targets with total assets reaching 
USD52 billion, up 16.7 percent 
compared to 2016; total mobilised 
capital reaching USD49 billion, up 17.9 
percent against 2016; total outstanding 
loans and investment hitting USD50.3 

billion, up 18 percent year-on-year; 
and consolidated profit before tax 
recording VND8,800 billion (USD390 
million), representing 113.5 percent 
of the target approved by the bank’s 
General Meeting of Shareholders. 

Addressing the meeting, governor 
Le Minh Hung spoke highly of the 
impressive business results that BIDV 
had achieved in the previous year 
while outlining key tasks for the bank 
to work towards in 2018. He also 
expressed his belief that all leaders 
and officers of BIDV will excel in the 
tasks assigned.

On the occasion of the Vietnamese 
lunar New Year, the governor sent best 
wishes to all BIDV employees, hoping 
that BIDV will successfully accomplish 
the 2018 tasks and continue to make 
significant contributions to the 
development and growth of Vietnam’s 
banking sector in particular and the 

national economy in general.

In response, Mr. Tran Anh Tuan, 
member in charge of BIDV’s board 
of directors expressed his thanks for 
the interest and support of the SBV 
leadership and the governor towards 
BIDV. Mr. Tuan said that the whole 
BIDV system would continue to 
render more efforts to make greater 
contributions to the country’s economy 
and the banking sector in particular. 

Mr. Phan Duc Tu, chief executive officer of BIDV speaks at the new year meeting
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BIDV has been named Best 
Retail Bank in Vietnam for the 
fourth consecutive year at the 
Digital Finance Conference 
hosted by The Asian Banker, 
held on 22 March in the 
Malaysian capital Kuala 
Lumpur.

P
resented at the Digital Finance 
conference, attended by senior 
managers from leading retail 

banks, financial institutions, insurance, 
fintech and tech companies in the Asia 
Pacific rim, the award is testament 
to BIDV’s prestige and outstanding 
performance in retail banking.

BIDV’s retail banking operations have 

BIDV awarded 
for retail banking 

TUAN LINH

seen impressive annual growth. In 
2017, BIDV’s retail credits grew 33 
percent from 2016; deposits mobilised 
from residents were up over 20 
percent; and net retail income growth 
was 35 percent. Currently, BIDV has 
an individual customer base of over 10 
million, up 14 percent from 2016.

Notably, through the enhanced 

BIDV leaders receive the Best Retail Bank in Vietnam award from The Asian Banker in Malaysia
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application of IT, BIDV’s e-banking 
service in 2017 made major 
breakthroughs, with the number of 
transactions double that of 2016, and 
the number of customers registering 
for e-banking up 37 percent from the 
previous year. In addition, BIDV is 
leading the banking system in terms of 
the number and value of transactions 
made via Napas, accounting for more 
than 22 percent of the market share.

BIDV has also been awarded Best 
Mortgage Product for three years in 
a row and received the Outstanding 
Retail Banking award for the second 
consecutive year from the Vietnam 
Banks Association and International 
Data Group. BIDV is the sole 

Vietnamese bank to be named among 
the Top 50 best retail banks in the 
Asia Pacific region, Middle East and 
Africa according to The Asian Banker’s 
assessment in 2017.

The bank’s card business experienced 
growth over the year. Net income 
from cards increased by 37 percent; 
credit card sales grew 47 percent; and 
revenue from card use was up around 
25 percent. In 2017, BIDV was awarded 
the Leadership in Mass Credit Card 
Payment Volume and Leadership in 
Operations Excellence (by VISA); and 
Best E-commerce Programme, Vietnam 
(by Mastercard).

The Best Retail Bank in Vietnam award 

is based on a thorough evaluation of 
fifteen Vietnamese banks assessed 
using the most strict and transparent 
criteria. The award provides the 
objective recognition of BIDV’s 
initiatives and achievements in its 
efforts to improving its products 
and services, and bringing the best 
experiences to customers.

Among a number of awards granted 
in the finance industry, the Best Retail 
Bank in Vietnam award is the most 
important, and serves as recognition 
that BIDV possesses a sustainable retail 
strategy with breakthrough technology 
aimed at improving customer 
experience. BIDV always puts customers 
at the centre in its all operations. 
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On 10 March in Vinh City, 
BIDV coordinated with Nghe 
An province to hold the 
Investors Conference 2018. 
The conference was attended 
by Vietnamese prime minister 
Nguyen Xuan Phuc, deputy 
prime minister Vuong 
Dinh Hue and other senior 
government officials, as well 
as a large number of domestic 
firms and foreign businesses.

T
he investors meeting has been 
held since 2009 at BIDV’s 
initiative. This year’s conference 

provided participants with a clear 
picture of the province’s economy 
and investment in 2017 as well as 
its economic and investment plans 
for 2018. Mr. Nguyen Xuan Duong, 
chairman of Nghe An province said 
with BIDV’s support over the past nine 
years, Nghe An secured 980 investment 
projects totalling over VND276 trillion 
(USD12.2 billion), including 927 local 
projects worth VND112 trillion (USD5 
billion) and 53 FDI projects with 
VND163 trillion (USD7.2 billion). In 
2017 alone, the province licensed 176 
projects totalling over VND14.5 trillion 
(USD642 milllion).

At the conference, the province 
licensed a further nine projects and 
witnessed the signing of 16 MOUs with 
total registered capital of VND13,152 
billion (USD582 million). BIDV acted 
as a sponsor and crowdfunder for 

these projects, signing agreements 
on financing a garment factory with 
investment costs of VND109.5 billion 
(USD4.8 million) in Nghi Loc district, 
Nghe An province and on financing 
water and high-tech industrial zone 
projects with total investment costs 
of VND1,810 billion (USD80 million). 
These projects are invested by 
big corporations, promising great 
breakthroughs for the province in 
terms of economic growth, budget 
revenues and acting as a magnet for 
other projects.

BIDV played major roles in the 
province’s economic development in 
terms of crowdfunding, financing and 
social security.

As one of the leading financial 
institutions in Vietnam, BIDV has 
advocated and called for investment 
in the province as well as directly 
financing feasible projects in key areas. 
Many customers referred by BIDV have 
been key investors in the province, 
including PetroVietnam, Vietnam 
Cement (Vicem), Vingroup, Euro 
Windows, The Vissai Ninh Binh, Cienco 
4 and Sabeco, among others. BIDV also 
called on other credit institutions to 
finance projects in the province.

BIDV has committed to providing 
credit and banking services to 40 
projects with total registered capital of 
VND72,500 billion (USD3.2 billion) over 
the past nine years. The lender has so 

Conference triggers 
new investments

VINH VO

Mr. Phan Duc Tu, chief executive officer of BIDV

Mr. Nguyen Thien Hoang, BIDV's senior EVP (6th, L-R), representing BIDV receives a certificate of merit from Nghe An authority
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far provided loans of VND10 trillion 
(USD443 million) to projects with 
outstanding loans of VND9,300 billion 
(USD412 million) including major 
projects which are helping to boost 
both the local and national economy, 
such as VSIP Nghe An Industrial 
Zone, Nghi Son – Cau Giat National 
Road 1 expansion project, Nam Pong 
Hydropower Plant Project, Song Lam 
Cement and Vissai Sea Port, among 
others.

In the period from 2006 to 2017, 
BIDV has been proactive in social 
security programmes in the province, 
supporting educational development, 
healthcare and disaster relief, as 
well as providing Tet gifts for poor 
households, worth close to VND170 
billion (USD7.5 million)in total. 

Addressing the conference, Mr. Phan 
Duc Tu, chief executive officer at BIDV, 
committed that BIDV would continue 
accompanying Nghe An province in 
its investment activities, financing 
projects or arranging capital for 
feasible projects in the province and 
contributing to local development. 
Mr. Tu also said BIDV would offer 

preferential credit packages to small 
and medium enterprises and start-
ups in Nghe An, aiming to unlock the 
province’s potential.

Nghe An province has emerged as 
a hot investment destination with 
increasing capital flowing into the 
province in recent years. The province 

has enjoyed significant growth in 
investment inflow in the past 10 years 
thanks to its enormous efforts in 
building infrastructure and improving 
the investment climate and business 
conditions. Nghe An ranked 25th out 
of 63 localities in the 2016 provincial 
competitiveness index, climbing seven 
places from 2015. 

Mr. Nguyen Thien Hoang, BIDV's senior EVP (6th, L-R), representing BIDV receives a certificate of merit from Nghe An authority

A BIDV representative presents cooperation agreements on financing and providing banking 
services to its partners
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On 16 March, the Vietnam 
Banks Association (VNBA) 
held its second annual 
meeting of the sixth tenure, 
with deputy governor of the 
State Bank of Vietnam Doan 
Thai Son delivering a key 
speech.

F
ollowing the direction of the 
government and the State Bank 
of Vietnam, Vietnam’s banking 

sector successfully accomplished its 
tasks in 2017. VNBA contributed to 
such successes, experiencing a positive 
year and fulfilling the tasks of the third 
association council meeting of the sixth 
tenure and the first annual meeting of 
the VNBA of the sixth tenure.

VNBA: a bridge 
connecting members 

THAI BAO

Mr. Phan Duc Tu, chief executive officer of BIDV, chairman of    VNBA delivers a speech at the VNBA's annual meeting
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In an opening speech, Mr. Phan Duc 
Tu, chief executive officer of BIDV and 
chairman of VNBA affirmed, “Over the 
year, VNBA played its role well, acting 
as a bridge connecting association 
members with regulators, protecting 
the legitimate rights and interest of 
its members, and supporting them by 
easing the difficulties encountered in 
their business operations.”

Deputy governor of the State Bank 
Doan Thai Son spoke highly of the 
efforts and contributions VNBA 
made over the past year through 
providing input to the State Bank to 
develop and fine-tune its policies. 
In particular, VNBA joined the State 
Bank to submit two important 
documents related to the restructuring 

In 2017, VNBA strengthened its 
cooperation with international 
organisations, in particular successfully 
hosting the 47th ASEAN Banking 
Council Meeting in Da Nang City 
 
The association also worked with The 
Asian Banker to host “The Future of 
Finance - Vietnam 2017” event for the 
first time; working with ASEAN Bankers 
Association and the Association of 
Bankers in Singapore to hold a seminar 
on “Building digital infrastructure for future 
banks”, among other important events. 

and handling of bad debts of credit 
institutions and the amendments to 
the Law on Credit Institutions 2010 
to the government and the National 
Assembly for approval. The deputy 
government commended VNBA for 
its role in protecting the lawful rights 
and interests of its members in cases 
related to the banking sector.

The deputy governor willed VNBA to 
continue promoting its role, in joining 
the State Bank to fine-tune documents, 
organising seminars and workshops 
for members to share their experiences 
and fostering good communication to 
enable the public to understand more 
about banking operations.

With input from the State Bank and 

its members, the VNBA passed a 
resolution on the association’s tasks 
for 2018. 

Delegates, leaders and members of VNBA in a group photoMr. Phan Duc Tu, chief executive officer of BIDV, chairman of    VNBA delivers a speech at the VNBA's annual meeting
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BIDV amongst 
Top 500 banking brands 

MINH NAM

Brand Finance has again listed 
Vietnamese top lender BIDV 
among the world's 500 most 
valuable banking brands.

B
IDV’s brand value jumped 50 
places from last year, ranking 
351 among the Top 500 global 

most valuable banking brands 
according to the annual report Banking 
500 2018 on the world’s most valuable 
banking brands, released by Brand 
Finance in February this year and 
published in The Banker magazine.

BIDV has entered the Banking Brand 
500 list for the second time. In 2017, 
BIDV surpassed its business targets 
with total assets reaching VND1,176 
trillion (USD52 billion), up 16.7 
percent. It continued to be the largest 
Vietnamese bank by assets, and 
consolidated profit before tax reached 
VND8,800 billion (USD390 million), 
representing 113.5 percent of the 
target approved by the bank’s General 
Meeting of Shareholders. 

According to the league table 
published in the report, Vietnamese 
bank brands have shown good 
performance over the years, 
climbing steadily in the rankings and 
demonstrating strong improvements 
in terms of brand value this year. Two 
other major lenders from Vietnam, 

BIDV's brand value ranks 351 among top 500 global most valuable banking brands
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Vietinbank and Vietcombank, also 
made the list this year.

The Industrial and Commercial Bank of 
China (ICBC) and China Construction 
Bank took the two top spots as the 
world’s most valuable bank brands for 
2018, at USD59.2 billion and USD56.8 
billion respectively. China Construction 
Bank rose from third place to second, 
overtaking US bank Wells Fargo at 
USD44.1 billion, which slipped to third 
despite growing by 6 percent.

European banks have performed 
moderately, with growth of 8 percent 
in big bank brand value over the 
last year, slightly below the global 
growth of 10.2 percent. The four 
most valuable bank brands in Europe 
all suffered mediocre performance, 
including HSBC (down 12 percent 
to USD18.3 billion), Santander (up 
2 percent to USD16.2 billion), BNP 
Paribas (up 1 percent to USD13.7 
billion), and Barclays (up 4 percent 
to USD13.5 billion). This makes 
Sberbank’s performance (up 28 
percent to USD11.6 billion) in Russia 
even more commendable.

According to Brand Finance, the 
total value of the world’s 
500 biggest bank 

Brand Finance is the world’s leading 
brand valuation and strategy 
consultancy, with offices in over 20 
countries. Brand Finance bridges the 
gap between marketing and finance by 
quantifying the financial value of brands. 
Drawing on expertise in strategy, 
branding, market research, visual 
identity, finance, tax, and intellectual 
property, Brand Finance helps brand 
owners and investors make the right 
decisions to maximise their brand  
and business value.

brands increased by 10.2 percent 
over the last year to USD1.18 trillion, 
with strong performance seen in 
many countries around the world. 
However, Chinese brands in the Brand 
Finance Banking 500 league table 
outperformed the global average with 
outstanding growth of 22 percent. 
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On 12 March BIDV was 
honoured to receive the 
Straight Through Processing 
(STP) award 2017 from 
Standard Chartered Bank 
(SCB), presented in Hanoi. 

The award serves as recognition for 
BIDV’s outstanding international 
payment service based on the bank’s 
STP rate in 2017. 

STP is one of the most important 
indicators for assessing the quality of 
a bank’s automatic payment. With a 
high STP rate, customers’ international 
payment transactions can be processed 
in a quick and accurate manner, while 
banks can save time and costs and 
minimise risks. 

Last year, BIDV provided the best 
payment service to customers at an 
STP rate of 98.8 percent compared 
to the average rate of 94 percent in 
Vietnam.

The prestigious award acknowledges 
the excellence and continuous efforts 
of BIDV and its settlement officers. 
The award also provides recognition 
by the foreign financial institution 
for BIDV’s prestige and international 
payment service quality, confirming 
the bank’s outstanding efforts in 
improving the quality of its services in 

SCB presents 
STP award to BIDV

DUC MINH

its mission to become an international 
standardised bank.

Standard Chartered Bank is one of 
BIDV’s most important correspondent 
banks, having an effective and diverse 
partnership with BIDV in many areas 
including current accounts, currency 
trading, credits, derivatives, trade 
finance, cash management services and 
tax payment, amongst others.

As well as Standard Chartered, many 
other international banks including 
BNY Mellon, Wells Fargo Bank, JP 
Morgan Chase and Citibank have also 
recognised and presented prestigious 

STP awards to BIDV for its advanced 
payment capabilities. 

The Straight-Through Processing Rate 
is a broadly recognised initiative of the 
international banking community aimed 
to increase quality and optimise the 
speed at which payment transactions 
are processed, substantially decreasing 
the settlement risk by allowing 
information that has been electronically 
entered to be transferred from one party 
to another in the settlement process 
without manual intervention.

BIDV representatives receive the STP award from Standard Chartered Bank
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By cooperating with a 
number of state agencies 
and launching a preferential 
credit package, BIDV 
aims to support SMEs in 
specialist areas including 
business registration and 
the application of advanced 
technology as well as their 
day to day operations. 

E
arly this year, Hanoi Authority for 
Planning and Investment (HAPI) 
signed a cooperation agreement 

with BIDV to support local business 
registration. The agreement is among a 
series of initiatives conducted by BIDV 
to connect enterprises and regulators 
through high-tech banking services, 
thereby facilitating the management of 
public services as well as supporting 
businesses in their operations.

Beside the agreement with the HAPI to 
support newly established enterprises, 
in 2017, BIDV cooperated with Hanoi 
Information and Communication 
Centre to build the Hanoi Business 
Portal. The portal provides information 
on administrative procedures, banking 
products and services and recruitment, 
as well as supporting businesses to 
promote their brand, products and 
services. Moreover, the Hanoi Business 
Portal acts as a communication 
channel between state regulators and 
the business community.

After signing the agreement, BIDV 
implemented a credit package worth 
VND2 trillion (USD87 million) with 
preferential rates to help start-ups 

access capital for their operations.

In the fourth quarter of 2017, BIDV 
signed a contract with the National 
Procurement Centre under the Ministry 
of Planning and Investment (MPI) 
to officially launch their payment 
service for online contractor selection. 
This service is widely applicable 
to organisations and enterprises 
which are members of the National 
Procurement Network.

BIDV is the first bank to provide a 
comprehensive payment solution for 
the National Procurement Centre, 
which is in line with government 
guidelines to apply digital technology 
in bidding and public procurement 
activities. 

In 2018, BIDV will continue to support 

In 2017, BIDV officially launched 
its Enterprise Consultancy Service. 
Amongst other things, the service aims 
to: develop a toolkit for SMEs to prepare 
financial statements and plan business 
activities; build a supporting information 
system, including a basic legal system 
relating to business operations; 
provide legal services related to project 
investment; and organise seminars on 
financial solutions for SMEs, providing 
information on potential opportunities to 
improve their business performance.

Cooperating 
to better support SMEs

THANH BINH

businesses and particularly start-
ups with a commitment to providing 
them with the best conditions from 
registration to access to banking 
services and consultancy in planning 
and financial management. 

Mr. Tran Ngoc Nam, deputy director of HAPI, signs the cooperation agreement with Ms. Pham 
Thi Van Khanh, head of BIDV’s SME Banking Department.
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T
he list of 16 finalists in the 
first-ever Fintech Challenge 
Vietnam (FCV) has been officially 

revealed, with BIDV acting as one of 
the investor partners selecting the 
outstanding Fintech applicants.

Fintech Challenge Vietnam is organised 
by the State Bank of Vietnam (SBV) and 
the Mekong Business Initiative, and 
funded by the Government of Australia 
and the ADB.

The Vietnam Bankers Association 
(VNBA) and the Vietnam Fintech 
Club (VFC) are co-organisers of the 
programme. Partners include seven 
commercial banks (BIDV, Vietcombank, 
VietinBank, Shinhan Bank, TP Bank, 
VIB, VPBank) as well as FPT, Vietnam 
Silicon Valley, and VIISA. 

The aim of FCV is to spur innovation 
in financial services that promote 
greater financial inclusion in Vietnam, 
focusing on five fintech “verticals” 
that are critical for financial inclusion, 

No. Name of Fintech Vertical Country of Origin

1 Alternative Circle Limited P2P lending Kenya and Mauritius

2 ATI JSC Payment Vietnam

3 Bluechain Payment Australia

4 CHEKK API Hong Kong SAR

5 Enablecode E-KYC Vietnam

6 Fin2B P2P lending Republic of Korea

7 Finsify Hub API Vietnam

8 Instant.vn P2P lending Vietnam

9 InstaReM PTE Limited API Singapore

10 Kiu Global Payment Vietnam and USA

11 Tradle Blockchain United States

12 UltraCash Technologies Payment India

13 VayMuon JSC. P2P lending Vietnam

14 Vi Mo Technology JSC. Payment Vietnam

15 WECASH E-KYC/payment China

16 Weezi Digital Corp. Payment Vietnam

List of 16 FCV Finalists

Fintech challenge Vietnam 
finalists revealed

KIM DUNG

including e-payments, e-KYC, peer-
to-peer lending, open APIs, and 
blockchains.

FCV received 141 fintech applications, 
including 45 from Vietnam and 97 
from 27 countries across five different 
continents.  

Applications have been systematically 
evaluated and scored by the 
programme organisers and partners. 
Corporate and investor partners 
assessed each applicant based on 
commercial criteria (innovation and 
relevance; management capacity; and 
scalability and investment readiness) 
while the State Bank of Vietnam, ADB, 
and VNBA evaluated the potential 
impact on financial inclusion of each 
fintech solution. 
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A 
recent report released by 
Moody's Investors Service on 
the performance of Vietnamese 

banks for the year 2017 in terms of 
asset quality and profitability found 
year-on-year improvements.

The report showed moderate increases 
in Moody’s ratings for asset quality 
of fourteen Vietnamese banks, with 
BIDV amongst them, and enhanced 
profitability driven by robust 
macroeconomic conditions and growth 
in core income.

According to Moody’s, the 
improvement in asset quality in 2017 
from 2016 was helped by problem 
asset recoveries and write-offs, as well 
as credit growth. The asset weighted-
average problem loans ratio at the 
fourteen rated banks fell to 5.7 percent 
at the end of 2017, from 6.7 percent 
the year before.

Problem loan coverage ratios also 
improved, although they are still weak 
by international standards.

Moody's predicts the banks' asset 
quality will improve further in 2018 
due to recoveries, but rapid credit 
growth could mask asset risks.

With profitability, Moody's points out 
that the banks' asset weighted-average 
return on assets rose to 0.9 percent 
in 2017 from 0.7 percent in 2016. 
Profitability will continue to improve 
in 2018, on the back of the same 
factors that drove up profitability 
the year before, in particular, robust 
macroeconomic conditions and growth 
in core income.

As for capitalisation, the asset 
weighted-average ratio of tangible 
common equity to total assets for the 
banks slipped to 5.5 percent in 2017 
from 5.7 percent in 2016, pressured by 
declines at government-owned banks, 
in particular.

Moody's vice president and senior 
credit officer Eugene Tarzimanov 
commented, "For 2018, we expect that 

Good outlook for 
asset quality and profitability

HAI DANG

the banks will continue to improve 
their asset quality and profitability, 
while capitalisation will weaken." 

Moody's expects that more Vietnamese 
banks will increase capital by issuing 
new shares in 2018. However, overall 
capitalisation levels will remain under 
pressure over the next 12 months from 
credit growth and dividend payments. 

 MARKET MOVEMENTS
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According to a World Bank 
report released on 9 March, 
the Comprehensive and 
Progressive Pacific Partnership 
(CPTPP) signed by Vietnam 
and 10 other countries is 
expected to yield robust 
economic gains for Vietnam.

M
ultilateral trade agreements 
such as the CPTPP are 
expected to further boost 

Vietnam’s investment and export 
driven growth model, according 
to the report entitled Economic 
and Distributional Impacts of 
Comprehensive and Progressive 
Agreement for Trans-Pacific 
Partnership: The Case of Vietnam.

“Even under conservative assumptions, 
the report estimates that CPTPP would 
increase Vietnam’s GDP by 1.1 percent 
by 2030. Assuming a modest boost to 
productivity, the estimated increase of 
GDP would amount to 3.5 percent from 
CPTPP,” said Ousmane Dione, World 
Bank country director for Vietnam.

All income groups are expected to 
benefit from this new agreement, 
although higher-skilled workers in 
the top 60 percent of the income 
distribution may reap more. In 
addition, the anticipated increase in 
FDI is expected to lead to a further 
expansion of services sectors and 
boost productivity growth. It will 
create opportunities for domestic 
private firms to integrate into 
global value chains and promote the 
development of the SME sector.

“The new agreement will bring 
direct benefits to Vietnam, from 

trade liberalisation and improved 
market access. Most importantly, it 
will help stimulate and accelerate 
domestic reforms in many areas,” said 
Sebastian Eckardt, the World Bank lead 
economist for Vietnam. “Delivering 
commitments under the CPTPP will 
contribute in promoting transparency 
and supporting the creation of modern 
institutions in Vietnam.”

Under the CPTPP, exports to signatory 
countries will increase from the 
current USD54 billion to USD80 billion 
by 2030, reaching 25 percent of total 
exports, according to the World Bank.

Textiles, footwear and beverages are 
expected to enjoy the biggest boost 
thanks to the lower tariffs.

The CPTPP is expected to stimulate 

reforms in areas such as competition, 
services (including financial services, 
telecommunications, and temporary 
entry of service providers), customs, 
e-commerce, the environment, 
government procurement, intellectual 
property, investment, labour 
standards, legal issues, market access 
for goods, rules of origin, non-
tariff measures,and trade remedies, 
amongst others.

The 11 CPTPP state members represent 
a market of 500 million people, greater 
than that of the European Union's single 
market. The pact will come into force 
60 days after it is fully ratified by six 
of the 11 members. The 11 countries 
to have signed up to the CPTPP are 
Australia, Brunei, Canada, Chile, Japan, 
Malaysia, Mexico, New Zealand, Peru, 
Singapore and Vietnam. 

Pacific trade pact set 
to boost Vietnam’s economy

NGAN ANH

Textiles, footwear and beverages are expected to enjoy the biggest boost thanks to the lower tariffs.
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Vietnam posted year-on-year 
GDP growth of 7.38 percent in 
the first quarter of 2018, the 
best first-quarter performance 
in the last ten years, backed 
by growth in manufacturing 
and agriculture.

A
s of 20 March 2018, total 
means of payment increased 
by 3.23 percent from 2017; 

capital mobilized by commercial banks 
increased by 2.20 percent; and credit 
growth of the economy reached 2.23 
percent.

Deposit rates were quite stable. 
Deposit rates denominated in 
Vietnamese dong were around 0.6 
percent to 1 percent per year for 
demand deposits and time deposits 
of less than one month; 4.3 percent 
- 5.5 percent per year for terms from 
1 month to less than 6 months; 5.3 
percent -6.5 percent per year for terms 
from 6 months to less than 12 months; 
and 6.5 percent -7.3 percent per year 
for terms of over 12 months. 

Lending rates for priority sectors 
were around 6 percent -6.5 percent 
per year. Lending rates for normal 
business areas were at 6.8 percent -9 
percent per year for short term; and 
9.3 percent -11 percent per year for 
medium and long term.

In the first quarter, Vietnam had 23 

projects licensed to invest abroad 
with investment capital of USD123.6 
million, besides the additional 
increases of USD25.9 million of 5 
projects. The country’s total overseas 
investments reached USD149.5 million, 
of which financial and banking sector 
accounted for USD105 million or 70.2 
percent.

Total state budget revenue as of 15 
March was estimated at VND232.2 
trillion (USD10.3 billion), equaling 17.6 
percent of the year’s estimates.

Export turnovers in the first quarter 
of 2018 were estimated at USD54.31 
billion, an increase of 22 percent over 
the same period last year. The trade 

First quarter GDP growth 
hits ten-year high

VIET HOANG

balance of goods in the first quarter 
saw a trade surplus of USD1.3 billion.

On the business front, in Q1, the 
registration of nearly 26,800 new 
enterprises with total capital of nearly 
VND278.5 trillion (USD12.3 billion) 
marked a year-on-year increase of 1.2 
percent in number and 2.7 percent 
in capital. In addition, nearly 8,450 
businesses resumed operations, a year-
on-year decrease of 8.9 percent.

Core inflation in March decreased by 
0.09 percent over the previous month 
and increased by 1.38 percent over 
the same period last year. The average 
inflation in the first quarter rose 1.34 
percent over the same period in 2017. 

7.38% GDP Growth in
First Quarter
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Last year marked a 
significant milestone for 
Vietnam, with the country 
integrating further into the 
global economy and the 
international community. 
An improving business 
environment marked by the 
mobilising of huge capital 
has caught the attention of 
international organisations.

AN ATTRACTIVE FDI 
DESTINATION

Vietnam is currently experiencing a 
stable business environment which 
has led to greater investor confidence 

and stimulated increased foreign direct 
investment (FDI), thanks to putting in 
place sound macroeconomic policies 
with inflation remaining in the single 
digits. 

According to the European Chamber 
of Commerce in Vietnam, since 
entering the World Trade Organisation 
in 2007, Vietnam has been changing 
its legislation to meet international 
standards and both market access and 
investment incentives have continued 
to open up.

Indeed, a recent report from PWC 
highlighted that Vietnam’s low-
cost environment, strong economic 
prospects, burgeoning middle class 
and deregulated economy make it 

an attractive investment destination. 
Vietnam jumped 14 places in the latest 
World Bank Doing Business report, 
rising to 68 out of 190 economies 
around the world for ease of doing 
business in 2017.

In short, Vietnam has a number of 
competitive advantages that make it 
an attractive FDI destination, including 
competitive production costs, a 
favourable location at the centre of 
Southeast Asia, strong economic 
performance and growing domestic 
consumption.

Vietnam has seen significant growth 
in FDI since it first allowed foreign 
investment in 1988. In the first 11 
months of 2017, total FDI capital 
reached over USD33 billion; an increase 
of more than 82 percent over the same 
period in 2016.

The processing and manufacturing 
sector received the largest share of 
this foreign investment – USD14.95 
billion (or 45.2 percent) – followed by 
electricity production and distribution 
with USD8.37 billion and real estate 
with USD2.5 billion.

Among foreign investors, the EU is an 
increasingly important source of FDI 
for Vietnam. Figures from the Ministry 
of Planning and Investment (MPI) show 
that, as of August 2017, European 
firms had almost 2,500 registered 
investment projects worth USD44 
billion. These projects account for 10 
percent of total FDI and 14 percent of 
total attracted FDI capital. 2018 is set 

Vietnam’s business environment 
shows increasing appeal  

NGUYEN QUANG

Hiep Phuoc Industrial Park, Nha Be District, Ho Chi Minh City
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to be another watershed moment for 
stronger relations between Vietnam 
and the European Union.

CHANGING FOR THE BETTER

EuroCham members acknowledge 
the efforts the government has made 
to enhance the competitiveness of 
Vietnam and improve the business 
environment in order to attract more 
FDI. The chamber also appreciates 
the continued constructiveness 
and openness of the government in 
understanding the essential role of 
business and treating them as partners 
in increasing trade, investment and 
economic development.

In 2017, 126,000 new businesses 
opened, equal to an on-year increase 
of 6,000. Meanwhile, provincial 
authorities have cut over 5,000 
procedures, creating opportunities for 
small and medium-sized enterprises 
(SMEs) to enter the market. 

Relevant ministries, such as the 
Ministry of Planning and Investment 

(MPI) and the Ministry of Industry and 
Trade (MOIT) continue to improve 
administrative procedures and remove 
business conditions in line with the Law 
on Investment. On 20 September, 2017, 
MOIT minister Tran Tuan Anh signed 
Decision 3610a/QĐ-BCT issuing the 
project of reducing and simplifying 675 
business conditions (55.5 percent of 
total business conditions) in 2017-2018. 

The chamber also appreciated a 
number of positive developments in 
policies and regulations in the sectoral 
issues. 

According to Mr. Ousmane Dione, 
World Bank country director for 
Vietnam, recent progress in enhancing 
Vietnam’s business climate has been 
very encouraging and clearly reflects 
the government’s strong commitment 
to narrowing the gap with top 
performing economies. “Continuous 
improvements of laws, regulations 
and administrative procedures are 
necessary, but need to be accompanied 
by a strong push for effective 
implementation to deliver real results 

on the ground,” he said.  

In a similar assessment, Australian 
charge d’affaires, Ms. Rebecca 
Bryant said that over the past four 
years, Vietnam has made impressive 
progress on reforming the business 
environment. “However to ensure 
Vietnamese business can deliver its 
full potential, still more remains to 
be done, particularly on investor 
protection and resolving insolvency. 
Australia remains ready to assist 
Vietnam through this process, 
including through our partnership with 
the World Bank and our own economic 
reform programme, Aus4Reform.”

However, Eurocham also highlights 
some areas where Vietnam needs 
further improvement, including basic 
requirement factors, higher education 
and innovation. The book sources a 
World Economic Forum report to point 
out the 16 most problematic factors 
for doing business in Vietnam, with the 
top three being access to financing, an 
inadequately educated workforce and 
corruption. 

Workers at THACO's Chu Lai - Truong Hai Complex, Quang Nam Province
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T
he Vietnam Chamber of 
Commerce and Industry 
(VCCI) and the US Agency for 

International Development (USAID) 
has released the 2017 Provincial 
Competitiveness Index Report (2017 
PCI Report), which names Quang Ninh 
province as the most competitive 
province in the country.

In 2017, for the first time ever, Quang 
Ninh climbed up to top the PCI 
rankings with a score of 70.7/100. The 
provinces and cities listed as the top 
10 PCI performers include: Da Nang 
(70.1 points), Dong Thap (68.8 points), 
Long An (66.7 points), Ben Tre (66.7 
points), Vinh Long (66.1 points), Quang 
Nam (65.4 points), Ho Chi Minh City 
(65.2 points), Hai Phong (65.2 points) 
and Can Tho (65.1 points). Other 
provinces that found themselves in the 
good PCI tier are Lao Cai, Vinh Phuc, 
Ha Noi, Binh Duong, Thai Nguyen, Ba 
Ria - Vung Tau, and Bac Ninh.

The 2017 PCI Report witnessed 
impressive reform efforts by local 
governments across the country. Many 
governance areas improved in 2017, 
removing obstacles for businesses. 
Informal charges have been on the 
decline, the business environment has 
been more equal, and administrative 
procedures have been simplified.

The 2017 PCI survey revealed that 
optimism among the private business 
community and foreign investors 
regarding their economic prospects is 

growing. Fifty-two percent of PCI 2017 
respondents in the domestic survey 
said that they planned to increase 
the size of their operations over the 
next two years, the highest level since 
2011, while the number of firms 
planning on scaling down or closing 
their business was extremely low at 8 
percent. The share of foreign-invested 
enterprises (FIEs) that plan to expand 
their businesses in Vietnam rose to 
60 percent, a level of ambition unseen 
since the apex of 2010.

US ambassador to Vietnam Daniel 
Kritenbrink commented: “The PCI 
report has been very influential in 

The 2017 PCI Report is the thirteenth 
iteration and is based on responses from 
12,000 enterprises, including more than 
10,200 domestic private enterprises 
from 63 cities and provinces and nearly 
1,800 foreign invested enterprises in 21 
provinces in Vietnam.

Impressive reforms  
for competitiveness

VIET DUNG

promoting transparency and good 
economic governance in Vietnam, 
which has been vital for stimulating 
investment and trade opportunities 
in the country. We look forward to 
continued strong economic growth and 
prosperity in the years ahead.” 

Ha Long City, Quang Ninh Province
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On 25 March BIDV 
launched a special 
programme for 
customers achieving 
priority customer status 
by raising their deposit 
amounts, effective until 
the end of June this year.

To be eligible for priority 
customer status, customers 

must have deposits with an 
average balance of VND1 billion 
(equivalent to USD44,200) 
during the quarter. 

In addition, customers who 
have deposits at the bank from 
VND300 million (USD13,300) to 
VND1 billion, and at the same 
time register for one of the 
banks’ products and services 
such as BSMS, SmartBanking, 
BIDV Online or a BIDV card 
will receive a gift worth USD5. 
Customers depositing over 
VND1 billion will receive a gift 
worth USD10.

Beside the incentives from this 
programme, customers can 
enjoy other promotions from 
any other products and services 
that they register for outside of 
the deposit products.

Through the Priority Customer 
programme, BIDV hopes more 
customers will experience BIDV's 
products and services, receiving 
valuable gifts and enjoying more 
attractive  incentives. 

Prize Quantity Value (VND) Total Value (VND)

•  01 Sentosa - Singapore travel 
voucher (3 days and 2 nights in 
Sentosa Singapore) for 2 persons 

• 02 tickets for Sentosa day Fun Pass
•  02 Vietnam – Singapore return 

tickets for 2 persons

10 44,200,000 442,000,000

Priority 
customer 
programme

B
IDV has launched its MasterCard 
Platinum Debit card with 
privileges on high value added 

services, bringing customers an 
invaluable experience.

During the promotion period from 
2 March to 12 April, the bank is 
offering card issuance fee waivers. 
Customers can immediately receive a 
refund of VND300,000 when making 

transactions valued over VND1 million.

Moreover, Platinum Debit cardholders 
making transactions between 3 March 
and 17 May will be entered into a lucky 
draw programme with the chance to 
win one of 10 tours lasting 3 days 
and 2 nights to the island of Sentosa 
in Singapore. The total prize value is 
worth VND442 million (USD19,400). 

Travel to Sentosa 
with Mastercard Platinum 
Debit card  

MINH HANG
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PRODUCTS & SERVICES

B
IDV has extended its auto 
loan package titled “Dream in 
your reach” until 30 June this 

year, aiming to support customers 
to purchase a car of their own for 
business purposes. 

The package is valued at VND2,000 
billion (USD88.5 million) and offers 
different options. These include rates 
of 7.1 percent/year for the first six 
months from the first disbursement, 
or 7.6 percent/year for the first 12 
months from the first disbursement or 
from 8.1 percent/year for the first 18 

Business 
loans with 
preferential 
rates 
BIDV is set to launch 
a new credit package 
totalling VND20 trillion 
(USD885 million), 
available to customers 
from 1 March to 30 
June and offering many 
attractive benefits. 

Many different options are on 
offer through the package, 

with preferential rates from 
6.5 percent/year for loans with 
term up to five months and 
from 7.2 percent/year for loans 
with terms of between five and 
11 months (actual rates will be 
subject to the discretion of the 
individual branch).

Customers applying for loans at 
this time will also be entitled to 
attractive offers such as access to 
e-banking and insurance services, 
enabling them to manage their 
accounts better.

In the first two months of 2018, 
BIDV successfully launched two 
credit packages for business and 
production purposes totalling 
VND25 trillion (USD1.1 billion), 
both of which have been well 
received by customers.

 Visit http://www.bidv.com.vn/
uudai/vaycanhan.html, contact 
your nearest BIDV branch or 
call the bank’s 24/7 hotline on 
19009247 for support. 

Loans to assist  
luxury car ownership

NGOC LE

months from the first disbursement 
(actual rates will be subject to each 
individual branch’s discretion).

The programme is applicable to loans 
newly disbursed during the effective 
period of the programme. BIDV offers 
streamlined procedures, with loan to 
value up to 100 percent and terms 
up to seven years, to help customers 
realise their dream of owning a car. 

Other preferential offers are available 
for borrowers such as e-banking and 
insurance. 

BAO NGOC
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BIDV is running a programme 
entitled “The companion 
I choose 2018” (Batch 1) 
dedicated to new individual 
customers registering services 
and products at BIDV until 
30 June 2018 with total value 
of more than VND1.9 billion 
(USD84,000).

T
he bank offers various packages 
tailored to the needs of 
customers. Customers may 

choose from the following service 
packages:

Friendly service package: offers basic 
services including cards (domestic 
or international debit card), account 
balance change alert (BSMS), and digital 
banking with BIDV Online/ BIDV Smart 
Banking/BUNO

Bonded service package: in addition 
to the products in the basic package, 
customers can register for additional 
services and products including 
loans, credit cards and savings (at 
least VND10 million (USD442), with 
minimum term of six months.

When registering for one of the two 
service packages, customers are 
entitled to the following: issuance fee 
and annual fee waiver; two-month 
BSMS fee waiver; VND20,000 for the 
first 70,000 customers successfully 
registering for the friendly service 
package and VND50,000 for the 
first 10,000 customers successfully 

registering for the bonded service 
package.

In addition to the above promotions, 
customers are entitled to other 
applicable promotions of the products 
and services in the package.

Bringing better services
to customers

BIDV strives to provide customers 
with options to experience the bank’s 
services and products. The bank has 
been named the Best Retail Bank in 
Vietnam for four consecutive years 
from 2015 to 2018 by The Asian 
Banker. 

DIEU LINH
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In February this year BIDV 
launched a VND4,000 billion 
(USD177 million) credit 
package for start-ups and 
micro-businesses.

T
he package offers short-term 
lending rates 1 – 1.5 percent/
year lower than the average 

lending rate in the banking system. 
Medium and long-term rates for 
start-ups are from only 8.5 percent. 
The loan value and lending rate vary 
according to the needs of customers: 
start-ups may borrow up to VND30 
billion (USD1.3 million) and micro-
businesses may borrow up to VND10 
billion (USD442,000). 

The credit package has been launched 
at BIDV’s 1000 branches and 
transaction offices across the country 
since February 2018 and will run until 
the package has been fully disbursed.

In recent years, with the message 
“Accompanying small and medium 
enterprises”, BIDV has launched 
regular preferential credit packages 
for SMEs with total value up to VND50 
trillion (USD2.2 billion). Since the start 
of 2018, BIDV has offered short-term 
credit packages of VND15 trillion 
(USD664 million); a VND10 trillion 
(USD442 million) credit package for 
SMEs; a VND10 trillion credit package 

for members of VINASME and other 
preferential credit packages for SMEs 
through cooperation with the SME 
Development Fund (under the Ministry 
of Science and Technology), JICA 
(SMEFP), and the Green Investment 

Fund, among others. 

Contact your nearest BIDV branch 
or call the bank’s 24/7 hotline on 
19009247 for more information. 

VND4,000 billion for 
start-ups

HANH NGUYEN
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I
n recent years there has been a 
surge in the number of customers 
using cards to pay for services and 

goods. To keep up with this trend, 
BIDV is continuously researching and 
launching new card products with 
outstanding features to best meet 
the needs of customers, such as BIDV 
Visa Infinite for VIP customers, Visa 
Precious and Visa Flexi for affluent 
customers or BIDV Visa Smile.

Officially launched on 8 January 2018, 
BIDV Visa Smile offers a range of 
benefits, including the following:

l  Credit line up to VND200 million 
(USD8,900). 

l  Cash withdrawal or payment for 
goods and services at millions of 
ATMs, websites and merchants bearing 
the VISA logo in Vietnam and overseas.

l  Reasonable and competitive rates 
compared to other card products 
in the market (only 1 percent for 
withdrawal at any BIDV ATM or POS)

l  Detailed monthly statements to assist 
customers in managing their spending. 

l  Promotions and discounts from 
merchants.

l  EMV chip – the best and advanced 
security technology bringing 
cardholders peace of mind.

l  Many options for payments such 
as over the counter, bank transfer or 
automated deduction.

l  Minimum payment of only 3 percent 
of the closing outstanding balance. 

To be eligible, customers must be aged 
15 or over and earn at least VND4 
million (USD178) paid into their BIDV 
account.

BIDV also offers cashback of up 
to VND500,000 (USD22) for three 
consecutive statements from March 
to May 2018, applicable to early birds 
registering and using the card. 

A poster of the programme

BIDV Visa Smile
Shop till you drop

TRANG HUYEN
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The hill tribe market in 
the northern mountainous 
region of Vietnam leaves an 
unforgettable impression on 
visitors.

A
t Dao San market, around 50 
kilometres from the centre 
of the northern mountainous 

province of Lai Chau, local people 
meet up, trade agricultural products 
and make friends. For visitors to 
the province, it is also an exciting 
destination to experience authentic hill 
tribe life. 

Each Sunday, people of the ethnic 
minority groups Mong, Ha Nhi, Dao 
and Thai from the province’s Phong 
Tho District gather at the market. 

The two-hour drive from Lai Chau City 

to Dao San market affords visitors 
views of the peaceful countryside. 
They may pass by stunning terraced 
fields, romantic bridges suspended 
over Nam Cung stream that lead to 
pretty villages or evergreen gardens 
bursting with banana trees and maize.

Along the roads leading to the market, 
local people wearing traditional 
colourful clothing can be seen calling 
to each other. Dao San market is much 
anticipated by the local people, who 
anxiously prepare for the journey, 
readying outfits and the home-made 
agricultural products that they will put 
up for sale.

The climate in this area is similar to 
that of Sapa - a bit chilly but pleasant, 
even in the middle of summer. The area 
around Dao San market is enveloped in 
cloud for most of the year.

Dao San 
a unique hill tribe market

PHUONG HA

Dao San market creates a lively, 
colourful picture of the area, 
highlighted by the vivid traditional 
costumes of both traders and visitors. 
It attracts locals from all walks of life, 
and it’s not unusual to see a young 
couple bringing their baby along just 
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to enjoy the atmosphere.

Plenty of local agricultural products 
and specialties are up for sale, from 
bamboo shoots, ripe peaches, colourful 
aromatic cooked sticky rice, fragrant 
honey and temptingly crunchy fried 
cake to traditional products made 
from rattan and bamboo.

All the products for sale carry the 
fresh taste of the mountains and are 
also very cheap. Sellers and buyers 
do not have to bargain. While asking 
about the price, it is also custom for 
them to ask each other about their 
business and family life.

To some, a visit to the market also 
provides the chance to enjoy a bowl 
of thang co (a typical Mong dish made 
from horse meat and its organs) and 
drink a cup of corn wine with their 
friends. The older generation meet 
their friends and recall old memories. 
Young men and women gather to 
the melody of pan-pines and call and 
response songs.

The market closes when the sun sets, 
but no one wants to leave. Some people 
buy farm tools. Others buy food. Some 
buy nothing at all, but nevertheless 
enjoy their time at the market. 
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Although Sapa today is 
a relatively modern and 
bustling town with numerous 
new buildings, hotels and 
tourism infrastructure, nearby 
Cat Cat village has retained 
both its beauty, simplicity and 
peaceful atmosphere.

The gate leading into the village is 
small and narrow. Tourists can visit 
the village by walking through Sapa 
market down the valley. The market 
throngs with colourful H’Mong 
traditional clothes, jewellery and other 
accessories. Leaving the market crowds 
behind, visitors are treated to awe-
inspiring views of nature's majesty, 

the peaceful beauty of Sapa
Cat Cat village 

QUYNH CHI

C
at Cat is located at the bottom 
of the Muong Hoa Valley and 
can be reached by bus in just 15 

minutes from Sapa town. The ancient 
village is home to the H’Mong ethnic 
group, whose unique customs and 
practices are still practiced today, 
though they have been lost in some of 
the other villages in the area.  
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with imposing mountains and verdant 
rice terraces dropping nearly 1000m 
below. 

H’Mong houses are scattered 
throughout the valley. The traditional 
houses seen in Cat Cat village have three 
rooms with three doors and a roof made 
from wood. The family altar and areas 
for sleeping, cooking and receiving 
guests are important parts of the 
houses. Many areas are used for food 

storage, with corn hung up high and 
potatoes and cassava stored in the loft.

H’Mong people worship their 
ancestors as well as several house 
gods - including the kitchen god, house 
god and even the door god. H’Mong 
people believe that everything has a 
soul, therefore, rather than putting 
photographs of their ancestors on 
the altar, some families place a rice 
jar instead. H’Mong people are very 
friendly, a family’s door is always 
open from the inside and the locks are 
made of wood. They believe the door 
is like the heart of the house owner, 
and therefore there should not be any 
metal on the door.

The picturesque Cat Cat Waterfall is 
the highlight of any visit to Cat Cat 
village. The waterfall’s source begins in 
Fansipan mountain, travelling through 
the forest and delivering water directly 
to the rice paddy terrace fields, and 
supplying water to the village. The 
stream then joins the Red River to flow 
down south. There are giant watermills 
in the village and some simple places 
where people can stop for a rest and 
take photographs.

Cat Cat is a perfect place for trekking, 
offering beautiful scenery as well as 
interesting hydroelectric plant areas. 
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On 1 March, BIDV worked 
with Phu My district in the 
south central province of 
Binh Dinh to hand over new 
buildings to My Chanh 1 
primary school. 

T
he project to expand the 
primary school began in June 
2017, with total construction 

costs of close to VND4 billion 
(USD180,000). Covering an area of 
680m2, the new facility consists of a 
two-storey learning building housing 
eight classrooms and auxiliary items 
such as learning tables, an electricity 
system and fans. The new school 
building provides better learning 
conditions for teachers and students.

At the hand-over ceremony, Mr. Tran 
Xuan Hoang, senior executive vice 
president of BIDV, spoke on behalf 
of the bank, expressing the hope that 
with BIDV’s support, local students 
will be better able to study and 
promote Vietnam’s studious tradition, 
contributing to the development of the 
country.

The funding provided by BIDV was 
appreciated by Binh Dinh province 
authorities as well as teachers and 

students at My Chanh 1 primary school. 
Mr. Do Van Anh, deputy head of the 
school, said they were excited to receive 
the support from the bank, promising 
to use the facility effectively for 
providing education in the long-term.

Binh Dinh province lies along the 
south central coast of Vietnam and 
is central Vietnam’s key economic 
region. The capital city Quy Nhon lies 

A responsible pioneer in community 
activities, BIDV is committed to providing 
funds for social security programmes 
and other projects to assist with poverty 
reduction and disaster relief. In 2017, the 
total funds committed reached USD15.5 
million.

BIDV funds new classrooms 
in Binh Dinh

BAO VAN

650km from Ho Chi Minh City and 
1070km from Hanoi. 

The inauguration ceremony of My Chanh 1 Primary School which is funded by BIDV








