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Editor’s Letter

I
Dear readers,

n July, the whole of the BIDV system was 
pleased to receive information about BIDV’s 
positive business result over the first six 
months of the year. Specifically, indicators 
such as net service income, revenue-
expenditure difference and pre-tax profit 
were well performed. The bank is on the 
way to realise profit target for 2018 of at 
least VND9,300 billion.

The highlight of the bank’s business is the 
continual shift towards increasing its retail 
and SME segments. In July, the effort of 
the system was recognised by two awards: 
SME Bank of the Year, Vietnam 2018 and 
Corporate Client Initiative of the Year from 
The Asian Banking & Finance magazine.  
These awards are testament to BIDV’s 
leading position in Vietnam’s SME segment.

This month, BIDV continues to expand its 
cooperation with new partners. The bank 
inked MOUs with four Japanese banks of 
the Resona Holdings including Resona 
Bank Ltd., Saitama Resona Bank, Ltd., Kinki 
Osaka Bank Ltd. and Kansai Urban Banking 
Corporation regarding serving Japanese 
customers in Vietnam. To date, BIDV has 
entered into 33 MOUs with Japanese banks 
in this area of cooperation.

The bank recently joined the Industry 4.0 
Summit and Expo 2018 as the Diamond 
sponsor. The Expo 2018 was themed 
“Vision and Development Strategy in the 

Fourth Industrial Revolution”. Vietnamese 
banks, including BIDV, need to build 
a long-term vision and development 
strategy to take advantage of 
opportunities and mitigate the challenges 
of the Fourth Industrial revolution.

July also saw BIDV engaged in a number 
of social securities activities across the 
country. Many families were affected by 
flooding as a result of high rainfall in 
the monsoon season. The bank provided 
emergency aid to families of victims 
affected by the floods in the many 
provinces such as Yen Bai, Thanh Hoa, 
Son La, Lai Chau and Ha Giang. BIDV also 
lent a hand overseas, collaborating with 
local volunteers to construct Dakcheun 
High School in the district of Dakcheung, 
Sekong province, Laos. The school is 
expected to provide a modern learning 
and teaching environment for teachers 
and students. BIDV also conducted 
many social activities on Vietnam's 
Remembrance Day: Martyrs and Wounded 
Soldiers on 27 July.

In this publication, we bring readers 
more information about Vietnam’s 
macroeconomic growth in the first six 
months of the year, including information 
about export-import turnover, 
movements of the stock market and the 
improvements in the country’s banking 
system. 
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BIDV HIGHLIGHTS

BIDV has achieved positive 
performance over the first six 
months of the year despite 
challenges and difficulties, 
laying solid foundations for 
the bank to complete the 
year’s business plan.

I
n the first half of 2018, BIDV 
successfully completed its business 
targets, continuing to shift towards 

increasing its retail and SME segments 
and controlling credit quality according 
to the target. Indicators such as net 
service income, off-balance sheet 
collection and revenue-expenditure 
difference all performed well.

As of 30 June, the bank’s total assets 
reached VND1,268 trillion (USD54.3 
billion), up 5.5 percent from the 
beginning of the year. Mobilised capital 
reached VND1,185 trillion (USD50.8 
billion). Outstanding loans reached 
VND957 trillion (USD41 billion), 
growing 7 percent over the beginning 
of the year. 

BIDV’s net service income reached 
VND1,721 billion (USD73 million), 
adding 22 percent year-on-year. The 
net income from forex trading hit 
VND437 billion (USD18.7 million), up 
44 percent year-on-year. 

In the first six months of the year, the 
bank’s pre-tax profit hit VND5,037 

billion (USD216 million), increased 
36.4 percent year-on-year. The bank 
also controlled well credit quality with 
the non-performing loan ratio of 1.49 
percent, down from 1.62 percent at the 
beginning of the year.

BIDV actively deployed the 
Government Resolutions 19 and 35 on 
supporting business development and 
improving the business environment. 
The bank reduced interest rate by 0.5 
percent compared to the State Bank’s 

Set to fulfill 
the year’s plan

ANH HOANG
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ceiling rate (6.5 percent) for priority 
sectors. BIDV will also render efforts 
to control expense in order to reduce 
lending rate for customers.

The bank’s credit structure shifted into 

the retail segment, small and medium 
enterprises, hi-tech, agriculture 
enterprises, importers and exporters. 
Retail outstanding loans increased by 
12.8 percent from the beginning of 
the year, accounting for 29 percent of 
total outstanding loans. Loans to small 
and medium enterprises also grew 9.7 
percent, accounting for 24.3 percent of 
the total.

The bank’s owner’s equity increased 
by VND4,263 billion (USD182 million) 
in the first half of this year, reaching 
VND53,097 billion (USD2.2 billion). Its 
charter capital hit VND34,187 billion 
(USD1.4 billion). The bank is actively 
negotiating with domestic and foreign 
partners that demand to invest in BIDV 
as strategic investors and financial 
investors.

The bank said that it is on track to 
complete all business goals set for 
2018. In particular, the bank was 
determined to achieve 75-80 percent 
of the year plan in the third quarter, 
creating solid foundations for fulfilling 
the objectives of the business plan. 
To do so, BIDV aims to increase credit 
balance effectively, striving to boost 
credit growth in the third quarter to 
reach 11.5 percent while ensuring 
credit growth is compliant with the 
directions of the State Bank of Vietnam. 
The bank strives to increase capital 
mobilisation at reasonable costs to 8.5 
percent by the third quarter. Gross bad 

debt ratio is set to below 2.5 percent. 

At the business conference held in 
January, BIDV identified 2018 as a 
pivotal year to successfully implement 
the restructuring plan in association 
with handling bad debt for the 2016-
2020 period. The bank set business 
targets for 2018, targeting credit 
growth to increase by a maximum 
of 17 percent; capital mobilisation 
to increase by 17 percent; and the 
difference between revenue and 
expenditure to increase by 18 percent; 
as well as to fulfil tax payment 
obligations and ensure both the 
benefits of employees and the interests 
of shareholders. 

In 2017, BIDV successfully fulfilled 
and surpassed its targets. Total assets 
reached VND1,176 trillion (USD52 
billion), up 16.7 percent compared to 
2016; total mobilised capital reached 
VND1,106,517 billion (USD49 billion), 
up 17.9 percent against 2016; total 
outstanding loans and investment 
reached VND1,136,778 billion (USD50.3 
billion), up 18 percent compared to 
2016; and consolidated profit before 
tax reached VND8,800 billion (USD390 
million), representing 113.5 percent 
of the target approved by the bank’s 
General Meeting of Shareholders. 
BIDV currently contributes more than 
VND5,500 billion (USD245 million) to 
the state budget and continues to be 
among the largest taxpayers. 
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On 12 July in Singapore, 
BIDV was honoured with two 
awards: SME Bank of the Year, 
Vietnam 2018 and Corporate 
Client Initiative of the Year by 
The Asian Banking & Finance 
magazine.

O
ver 200 outstanding banks 
and insurance companies 
from nearly 40 countries were 

recognised at the 2018 Retail Banking 
Awards, Wholesale Banking Awards, 
Corporate & Investment Banking 
Awards, and Insurance Asia Awards 
held at the Shangri-La Singapore. The 
event beat last year’s record after 
gathering more than 330 executives 
and guests under one roof.

This year’s nominations were judged 
by representatives from the Big Four 
accounting firms: Deloitte, Ernst and 
Young, KPMG, and PwC. The statistical 
data and action plans that BIDV has 
implemented since 2015 persuaded 
the judges that the bank deserved the 
awards, which are testament to BIDV’s 
leading position in Vietnam’s SME 
segment.

In recent years, BIDV has boosted SME 
segment, seeing positive results. As of 
end-2017, the bank’s SME customer 
base had increased by 14 percent from 
2016, hitting 236,000 (accounting 
for approximately 39 percent of SME 
customers in Vietnam). BIDV’s loans 
to the SME segment in 2017 grew by 
31 percent, reaching over VND220,000 
billion (representing about 17 percent 

of total SME loans of the economy). 
BIDV is currently the largest lender 
for SMEs in the Vietnamese banking 
system.

BIDV has delivered its commitment to 
accompanying SMEs through specific 
actions, offering preferential products 
and services as well as solutions to 
Vietnam’s SME community. The bank 
has rendered efforts to develop a 
credit process exclusively dedicated 
for SME and micro-businesses towards 
streamlining procedures while meeting 
requirements for risk control. BIDV has 
developed high-tech products, offered 
corporate financial advisory to expand 

its customer base and launched credit 
packages with preferential offers to 
meet the needs of SMEs for capital. 

Ms. Pham Thi Van Khanh, head of SME Banking, BIDV, receives the SME Bank of the Year 2018 
and Corporate Client Initiative of the Year awards from Asian Banking & Finance magazine.

Established in 1957, BIDV has become 
the largest bank in Vietnam by assets. 
As of the end of the first quarter of 2018, 
BIDV had total assets of over VND1.2 
quadrillion, over 25,000 employees 
and a wide network of more than 1,000 
transaction points covering all 63 
provinces and cities across Vietnam. 
The bank has established relationships 
with over 2,300 financial institutions 
across the globe.

BIDV honoured as 
SME Bank of the Year 2018

THANH BINH
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B
IDV, Vietnam’s largest lender 
by assets, recently inked MOUs 
with four Japanese banks 

of the Resona Holdings including 
Resona Bank Ltd., Saitama Resona 
Bank, Ltd., Kinki Osaka Bank Ltd. and 
Kansai Urban Banking Corporation 
regarding serving Japanese customers 
in Vietnam. To date, BIDV has entered 
into 33 MOUs with Japanese banks in 
this area of cooperation.

Under the MOUs, BIDV and the four 
banks of the Resona Holdings will 
cooperate to provide banking products 
and services for Japanese companies 
who are customers of these banks doing 
business in Vietnam. The two parties 
will work together to meet the diverse 
needs of customers for financial and 
banking products and services such as 
accounts, deposits, credits, guarantees, 
domestic and international payments 
and foreign exchange, amongst others. 

The two parties will also collaborate 
to provide information and advisory 
services to customers regarding 

Vietnam’s business and investment 
climate, local laws for foreign investors 
in the fields of finance and banking as 
well as business matching. 

MOUs inked 
with Japanese banks

Mr. Quach Hung Hiep, BIDV’s senior EVP (left) and Mr. Naoto Serizawa, managing executive 
officer of Resona Bank, sign the MOU in Hanoi.

Resona Bank Limited was established 
in 1918 and is headquartered in Osaka, 
Japan. The bank’s total assets and 
owner’s equity as of 31 March 2017 
were USD279.3 billion and USD12.3 
billion, respectively. The bank’s network 
consists of 340 branches in Japan and 
representative offices in China, Hong 
Kong, Singapore, Thailand and Vietnam. 
Resona Bank is Japan’s 9th largest 
bank, ranking 98 globally by assets.

Saitama Resona Bank Limited 
was established in 2002 and has its 
headquarters in Saitama, Japan. The 
bank’s total assets and owner’s equity 
as of 31 March 2017 were USD124.9 
billion and USD3.4 billion respectively 
and it covers a network of 127 branches. 
Saitama Resona Bank ranks 15th 
among banks in Japan and at 180 
globally by assets.

Kinki Osaka Bank Ltd, established in 
1950, is a regional bank headquartered 
in Osaka. Kinki Osaka Bank’s total 
assets and owner’s equity as of 31 
March 2017 were USD31.8 billion and 
USD1.4 billion. 

Kansai Urban Banking Corporation 
was established in 1922 and is 
headquartered in Osaka. The bank’s 
total assets as of 31 March 2017 were 
USD41.3 billion and it has a network 
of 140 branches. The bank ranks 50th 
among banks in Japan.

THU TRUONG
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LEADING TECHNOLOGY EVENT

This is the second year that the 
Economic Commission held the 
event. It attracted the participation of 
more than 2,000 delegates including 
government officials, leading experts, 
and both domestic and foreign 
enterprises. 

The summit included a high-level 
forum chaired by Prime Minister 
Nguyen Xuan Phuc and five conference 

sessions. The high-level forum 
introduced the vision and development 
strategy in the age of Industry 4.0. 
Others included Emerging trends 
of the Fourth Industrial revolution, 
Building smart cities sustainably 
in the Fourth Industrial revolution; 
Developing smart manufacturing 
industry; The disruption of the 
Banking – Finance sector in the Fourth 
Industrial revolution; and Trends 
and prospects of applying internet of 
things (IoT) in agriculture and other 

economic sectors of Vietnam.

The active direction and participation 
of the government, the Economic 
Commission and other related 
ministries show Vietnam’s concern 
with the opportunities and challenges 
that industrial revolution 4.0 brings.

In parallel with the forum activity, 
the expo was organised with the 
participation of 50 booths from leading 
technology groups with modern 
solutions such as CIM integrated 
production system, nanotechnology, 
renewable energy, robot technology, 
smart home, blockchain technology, 
security risk identification and 
authentication technology. The expo 
was an opportunity for businesses 

Long-term strategy for
Industry 4.0

HONG VINH

On 12-13 July, the Vietnamese Government and the Party 
Central Committee’s Economic Commission held the Industry 
4.0 Summit and Expo 2018 themed “Vision and Development 
Strategy in the Fourth Industrial Revolution”. BIDV continued to 
accompany this event as the Diamond sponsor.

Prime Minister Nguyen Xuan Phuc delivers a speech at the summit
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to exchange experience, and 
seek cooperation and investment 
opportunities.

One of the highlights of the event 
was the attendance of Sophia - the 
world's first robot citizen. Sophia can 
communicate with humans using both 
voice and eye contact. At the forum, 
Sophia talked about the development 
of Industry 4.0 industry and 
provided suggestions to Vietnamese 
policymakers in the context of the 
ongoing technological revolution which 
is strongly influencing the world.

INDUSTRY 4.0 FOR BANKING 
SECTOR

Speaking at the conference, SBV 
Deputy Governor Nguyen Kim Anh 
stressed that “Vietnam and the 
banking-finance sector in Vietnam 
cannot be left out of the circle of 
influence of the Fourth Industrial 
Revolution.” The banking sector 
is widely implementing new 
breakthrough technology, with the 
wave of Fintech as the highlight 
in the financial services industry. 
High expectations and the changing 
behaviours of consumers in the digital 
era, the tendencies of innovative 
management and heading more 
towards consumer protection are key 
trends that are changing the face of 
the financial services industry in the 
world, in the region and in Vietnam.

In this new context, consumers will 
be the beneficiaries of innovations 
in the financial services industry. 
They will enjoy more benefits such as 
reduced transaction costs, convenient 
transactions via multiple channels, 
anytime, anywhere, and have a wide 
choice of products and services from 
a variety of financial service providers. 
Moreover, innovations on the digital 
platform will play an important role in 
financial inclusion by enhancing the 

reachout of financial services to those 
people who previously did not have 
a bank account, or had difficulties in 
accessing financial services.

In order to improve operational 
efficiency and to increase customer 
experience, many banks in Vietnam 
have already been starting the digital 
transition towards becoming a real 
digital bank; implementing a number 
of innovative and creative banking 
services. Regarding the banking-Fintech 
cooperation, Vietnamese banks have 
been actively cooperating with Fintech 
organisations to provide intermediary 
payment services licensed by the State 
Bank of Vietnam, taking advantage of 
streamlined business models, towards 
customer experience and Fintech 
innovation combined with a strong risk 
management framework, the broad 
client base of the banks to create a 
synergy of strength in providing the 
services. Thus, the cooperation will 
create a new step in the development 
of Vietnam's banking and finance 
sector, bringing about practical 
benefits of reducing costs, increasing 
customer convenience and contributing 
effectively to the efforts of financial 

inclusion in rural and remote areas.

As a pioneer in the application 
of information technology with 
many modernisation projects and 
a favourable environment from the 
expanding process of international 
integration, the banking and financial 
sector is facing great opportunities to 
actively embrace the fourth industrial 
revolution. With currently having the 
13th-largest population in the world, 
forecast to reach 100 million by 2025, 
and an internet-connected smartphone 
user ratio in 2017 that was 55 percent 
higher than the global average of 44 
percent, Vietnam is considered to be 
a country with favourable conditions 
for the rapid development and 
modernisation of the banking and 
financial sector that can make full 
use of the achievements of the fourth 
industrial revolution.

With such challenges and 
opportunities, Vietnamese banks, 
including BIDV, need to build a long-
term vision and development strategy 
to take advantage of opportunities and 
mitigate the challenges of the Fourth 
Industrial revolution. 

The summit participants visit and experience BIDV's digital products
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Trade Finance Week (TFW) 
is an annual event organised 
by the Austrian International 
Chamber of Commerce (ICC 
Austria). BIDV was Vietnam’s 
sole financial institution to 
be invited to deliver speeches 
at the event which was well 
received by ICC experts and 
participants.

T
he event took place between 
18 and 22 June 2018 in Vienna, 
Austria and attracted leading 

letters of credit and bank guarantee 
practitioners and experts from 
financial institutions and organisations 
in over 60 countries around the world.

Seminars during the trade finance 
week focused on three topics: bank 
guarantees, letters of credit (L/C) and 
practical case studies.

Experts in the fields of bank 
guarantees and letters of credit from 
France, Austria, England, Belgium, and 
the United States shared and discussed 
practical cases related to the contents. 

Imprint of BIDV  
at trade finance week 2018

HOAI LY – THANH HANG

Two speakers at the event from 
BIDV presented the characteristics, 
practices and rules in bank guarantees 
and letters of credit in Vietnam in 
correlation with international rules and 
practices. 

The two Vietnamese representatives 
discussed practical cases arising in 
Vietnam. Participants appreciated 
the presentations and showed their 
interest in learning about the practices 
and custom in doing business as well 
as bank payments in Vietnam. Many 
banks shared their views on the cases 
raised by the BIDV representatives 
and proposed opportunities for 
cooperation as well as exchanging 
experience in handling transactions 
with BIDV.

Trade Finance Week 2018 started 
with the 14th Global Conference on 
Bank Guarantees which covered one 
of the most pressing issues in current 
times: compliance. Furthermore, it 
looked at bank guarantees under Swiss 
law, fraud in demand guarantees, 
jurisdiction and asymmetrical 
jurisdiction clauses, up-dates from 
China, and country issues relevant 
to Vietnam. The week also included 
another three events including the 
Golden Rules of Inventory Finance; 
Case Studies on Letters of Credit and 
Bank Guarantees; and 12th Global 
conference on Letters of Credit. 

Ms. Dang Hoai Ly (right) and Ms. Do Thanh Hang (left), two speakers from BIDV pose for a 
photo with a representative of ICC Austria at the trade finance week. 
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O
n 25 June the Bank for 
Investment and Development of 
Vietnam JSC (BIDV) collaborated 

with Sekong Department of Education 
to hold a ground-breaking ceremony 
for the construction of Dakcheun High 
School in the district of Dakcheung, 
Sekong province, Laos.

The deputy chief of Sekong province, 
deputy head of the office of the 
President of Laos, deputy minister 

BIDV sponsors construction  
of school in Sekong, Laos

TUAN NGHIA

of Education and Sports of Laos, 
representatives of the Vietnam-
Laos Inter-government Cooperation 
Committee and the general consulate 
of Vietnam in Champasak were in 
attendance.

The Dakcheun High School project 
is a two-storey building with six 
classrooms and six laboratories, 
function rooms, library, ballroom 
and sports area, among others. The 
project’s total cost was USD1 million, 
wholly sponsored by BIDV. The school 
is expected to provide a modern 
learning and teaching environment for 
teachers and students.

BIDV is Vietnam’s first commercial 
bank to establish a presence in Laos. 
After 19 years of operation in the 
country, the bank has embedded 
its branding into the minds of the 
people of Laos with three commercial 
presences in the country including Lao-
Viet Joint Venture Bank (LVB), Lao-Viet 
Insurance Company (LVI) and BIDV 
Representative Office.

In addition to fulfilling the role of 
bridging the two economies, BIDV has 
contributed responsibly and actively 
to the economic development of Laos, 
helping foster the special friendly 
relations between the two countries. 
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BIDV Insurance Corporation 
(BIC) held its mid-year review 
meeting in Hanoi on 20 July, 
seeing positive performance 
in the first half.

A
lthough Vietnam’s non-life 
insurance market did not meet 
the expected target (estimated 

to increase by 11 percent from the 
same period last year according to 
data from Insurance Association of 
Vietnam), BIC achieved comprehensive 
and positive results. In particular, total 
premium revenues in the first half 
hit VND987 billion (USD43.6 million), 
growing 16 percent year-on-year 
and fulfilling 48 percent of the year 
target. Consolidated profits reached 
VND126 billion (USD5.6 million), up 
37 percent year-on-year and meeting 
66 percent of the year plan. Of the 
consolidated profits, BIC alone 
contributed VND120 billion (USD5.3 
million), increasing by 42 percent from 
the previous year. BIC’s retail business 
also saw remarkable performance in 
the first half with the quick growth of 
retail distribution channels such as 
Bancassurance (growing 54 percent) 
and online insurance (57 percent).

In foreign markets, Lao-Viet Insurance 
(in Laos) and Cambodia-Viet Insurance 
(in Cambodia) performed well, 
particularly Lao-Viet Insurance which 
saw revenue growth of 22 percent 
year-on-year and met 60 percent of its 
year plan.

BIC also made progress in other areas 
of operation in the first six months 
of the year. The company completed 

its KPI project which has laid the 
foundations for realising its strategy to 
improve productivity and performance. 
BIC was also honoured to be among 
the Top 10 most prestigious non-
life insurers in Vietnam for 2018, 
Top 50 most performing companies 
in Vietnam 2017, Top 100 excellent 
brands in Vietnam 2017 and Top 
500 most prosperous businesses in 
Vietnam for 2018.

Mr. Pham Quang Tung, a board 
member at BIDV, spoke highly of 
the results BIC has made in the first 
six months, affirming the role of 
insurance as one of the two business 
pillars of the BIDV system. Given the 
strong competition among insurers, 
Mr. Tung requested BIC to focus on 

developing a modern and advanced 
IT system to provide differentiated 
financial solutions to customers and to 
strengthen and build a more effective 
risk management system.

Building on the positive performance 
in the first half of the year, BIC is set 
to complete all targets for 2018 with 
total premium revenues alone being 
VND2,040 billion (USD90.3 million) and 
consolidated profits hitting VND190 
billion (USD8.4 million). BIC said it 
would focus on addressing difficulties 
encountered by its member companies 
while boosting Bancassurance cross-
selling and implementing KPI across 
the system.

BIC’s consolidated profits 
increase by 37 percent

MANH NGUYEN

Mr. Tran Hoai An, BIC’s CEO speaks at the company’s mid-year review meeting



JULY 201813

 PARTNERS

BIDV Insurance Corporation 
(BIC) was honoured to be 
named among the Top 10 
most reputable non-life 
insurance companies in 
Vietnam at an event held on 
25 July by Vietnam Report 
Company. This is the third 
consecutive year BIC has 
received the prestigious 
award.

T
he list of Vietnam’s Top 10 most 
reputable non-life insurers has 
been built on scientific and 

objective principles and forms part 
of the latest independent research 
compiled by Vietnam Report.

The insurers were evaluated and 
ranked based on three main criteria: 
first, financial capability and 
performance shown in the latest 
audited financial statement such as 
total assets, total revenues, profit after 
tax and capital efficiency; second, 
media credibility evaluated by media 
coding method - encoding articles on 
insurers in the media; and third, client 
awareness and satisfaction towards 
their insurance products and services, 
in-depth interviews with financial 
experts on the status and reputation of 
insurers; and a survey of insurers on 
capital, revenue growth, profitability 
and business plans, amongst others 
things. 

Vietnam Report ranked BIC seventh in 
its list of the Top 10 most reputable 

non-life insurers in Vietnam for 2018.

In 2017, despite challenges within 
the non-life insurance market, BIC 
achieved impressive results with total 
premiums growing 9.9 percent from 
2016 and consolidated profit before 
tax increasing by 12.6 percent to 
VND213 billion (USD9.3 million).

Vietnam Report is a pioneering 
company in the field of ranking 
enterprises, products and services in 
Vietnam, producing a credible and 
reliable ranking report. In addition to 
being included amongst the Top 10 
most reputable non-life insurers in 

Vietnam, BIC has also been ranked in 
the Top 100 brands in Vietnam; Top 
500 fastest growing enterprises (FAST 
500) and Top 1000 largest taxpayers 
(V1000) in Vietnam for a number of 
consecutive years.

In the first four months of 2018, 
the insurance market maintained its 
growth momentum with total market 
premiums reaching over VND37 trillion 
(USD1.6 billion), up 24.5 percent from 
the same period last year. Non-life 
insurance premiums stood at VND14.5 
trillion (USD630 million), growing by 
13.8 percent. 

Top 10 most reputable 
non-life insurers 

NGUYEN MANH

A BIC representative (centre, first row) receive the award certificate from the organiser
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S
outheast Asia continues to be 
buoyed by robust domestic 
demand and is on track to meet 

forecasts of 5.2 percent growth this 
year and next. Asian Development 
Bank (ADB) forecasts Vietnam’s growth 
to remain unchanged at 7.1 percent 
in 2018 and 6.8 percent in 2019, with 
the country being amongst the highest 
receivers of foreign direct investment 
(FDI). 

THE GROWTH OUTLOOK

According to Asian Development 
Outlook 2018 (ADO 2018), a report 

released in July, the growth outlook 
for Southeast Asia remains at 5.2 
percent for both 2018 and 2019, as a 
downward revision to the 2018 outlook 
for Indonesia counters upward revision 
for Thailand. Robust domestic demand, 
particularly for private consumption 
and investment, continues to support 
economies in the subregion. Higher 
public investment has boosted Q1 
growth in Indonesia, the Philippines, 
and Thailand, while private investment 
was strong in Vietnam. Growth in 
exports added a further boost to the 
economies of Singapore, Thailand, and 
Vietnam, however in Malaysia export 

growth moderated. 

As foreseen in April, all sectors of 
Vietnam’s economy are experiencing 
quicker growth in 2018 than in 2017. 
Industry and construction grew by 9.7 
percent in Q1 of 2018, up from 4.5 
percent a year earlier. Manufacturing 
output in particular expanded at a 
7-year high of 13.6 percent, boosted 
by strong global demand for exports 
and continued foreign investment. 
Services grew by 6.7 percent, against 
6.4 percent in Q1 of 2017, while 
agriculture almost doubled to 4.1 
percent growth from 2.1 percent. 

Economic growth 
in Southeast Asia on track 

NGUYEN QUANG

Kuala Lumpur, Malaysia

MARKET MOVEMENTS
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With rising global interest in Vietnam 
as a destination for foreign direct 
investment, combined with recent 
progress on major trade deals 
including a revised Comprehensive and 
Progressive Trans-Pacific Partnership, 
the outlook remains positive for this 
year and next. Growth forecasts remain 
unchanged at 7.1 percent in 2018 and 
6.8 percent in 2019.

INFLATION OUTLOOK

The inflation outlook in Southeast Asia 
has been revised down for both 2018 
and 2019 on account of downgrades 
to Indonesia’s inflation projections. 
Global oil prices that are above 
expectations and higher US interest 
rates have contributed to rising 
inflationary pressures in some sub-
regional economies. 

In the first six months of 2018, 
inflation in Indonesia averaged 3.3 
percent, well within the target range 
of 2.5 percent–4.5 percent set by Bank 
Indonesia. Inflation is now expected to 
pick up to 3.6 percent in 2018.

Inflation in Malaysia slowed to 1.7 
percent in the first five months of 
2018 from 4.1 percent a year earlier, 
largely thanks to lower transmission of 
global fuel price changes to domestic 
prices. Fuel subsidies in effect since 
June 2018 are expected to further 
contain inflation, prompting the 

forecast for 2018 from 2.6 percent to 
2.5 percent.

In Thailand, higher global oil prices 
have contributed to higher headline 
inflation. Inflation forecasts for 2018 
and 2019 were revised up slightly to 1.3 
percent and 1.4 percent, respectively. 

HIGHLIGHTS

•   Healthy domestic demand reinforces regional prospects detailed in Asian 
Development Outlook 2018. This supplement maintains growth projections at 6.0 
percent for 2018 and 5.9 percent for 2019, despite global rumblings. Excluding 
newly industrialised economies, regional growth is forecast at 6.5 percent in 2018 
and 6.4 percent in 2019, as envisaged in April.

•   East Asian growth is on track to meet April forecasts of 6.0 percent in 2018 and 5.8 
percent in 2019. The People’s Republic of China is still expected to grow by 6.6 
percent in 2018 before moderating to 6.4 percent in 2019.

•   South Asia remains the fastest expanding subregion, with growth projected at 7.0 
percent in 2018 and 7.2 percent in 2019. India is expected to achieve April forecasts 
of 7.3 percent in 2018 and 7.6 percent in 2019 as bank-strengthening bolsters 
private investment and benefits kick in from a new goods and services tax.

•   Southeast Asia continues to be buoyed by robust domestic demand, particularly for 
private consumption and investment. It is on track to meet forecasts of 5.2 percent 
growth this year and next.

•   Central Asia has performed better than expected, prompting growth projection 
upgrades to 4.2 percent for 2018 and 4.3 percent for 2019. The Pacific will likely 
realise earlier forecasts.

•   Despite rising commodity prices, domestic factors have kept consumer price 
pressures in check regionally, prompting downward revision to inflation forecasts 
from 2.9 percent to 2.8 percent for both years. As US monetary policy normalises, 
central banks in the region act to spare their currencies’ sharp depreciation and to 
subdue inflation.

•   Trade tariffs implemented so far in 2018 have not significantly dented buoyant flows, 
but ongoing friction remains a downside risk to the outlook for developing Asia.

Inflation in Vietnam edged up to reach 
an annual average of 3.3 percent in 
June 2018, but not enough to alter 
forecasts of 3.7 percent for 2018, 
accelerating to 4.0 percent in 2019. 
These forecasts assume that current 
policy settings are maintained and 
that the global recovery in commodity 
prices continues. 

 MARKET MOVEMENTS
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Vietnam’s stock market 
performed below expectations 
in the second quarter of this 
year and is forecast to head 
to a correction before other 
buying opportunities for 
investors arise.

T
he VN-Index grew 19.33 percent 
in the first three months of 
this year, becoming the best-

performing market in the world. 
However, it plunged 18.19 percent 
in the second quarter, from 1,174.46 
points to 960.78 points in the session 
last June.

Rong Viet Securities Corporation 
(VDSC) emphasises that Vietnamese 
equities are still pricey. The market is 
supported by rising ROE (19 percent 
in 2018F versus 15 percent in 2017) 
and high EBITDA margins (26 percent). 
P/E’s have expanded for the past seven 
years. The corporation expects a period 
of consolidation for the VN-Index in 
the next quarter. The target range is 
900 to 1000 with a preference for a 
re-test of 900. Overall, the corporation 
remains bearish on the VN-Index for 
the next few months. There will be 
better buying opportunities as this 
time-correction fazes out.

According to Vietnam Investment 
Securities Company (IVS), the 
Vietnamese stock market experienced 
the best growth in the region in the 
first several months of the year. Many 
stocks surged to their peak. The cash 
inflow to the market remained high, 
on average VND4,500-5000 billion 
(USD192-214 million) per session. In 

the first six months of this year, online 
net foreign buying reached nearly 
VND9,000 billion (USD385 million), an 
astonishing number.

However, as the market has grown so 

strong recently, it needs correction and 
accumulation before reaching a new 
high. In the short term, investors must 
make careful decisions. However, in 
the longer term, the business result of 
listed companies may be a driver for 

Growth room 
for stock market

THU TRANG

MARKET MOVEMENTS
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the market.

BIDV Securities Corporation (BSC) 
forecast an upward short-term 
trend thanks to the positive impact 
of companies’ Q2 business result 

announcement. By 20 July, 158 
listed companies had announced 
their business results for the second 
quarter, accounting for 21 percent 
of total companies on two stock 
exchanges. The total after-tax profit of 

these companies reached VND4,340 
billion (USD186 million), up 11 percent 
year-on-year. These business results 
of listed companies are expected to 
attract investors in the short term.

According to BSC, under the positive 
scenario, VN-Index will maintain its 
gain until the middle of August. The 
correction time will start in September. 
Market liquidity will improve thanks 
to foreign demand and the cash flow 
from domestic investors, and the VN-
Index will accumulate around 1000. 
However, in a negative scenario, the 
VN-Index will grow until the middle of 
August and then fall down. When the 
bluechips sharply drop, the VN-Index 
could fall to under 900. 

In addition, the macro-economy 
will continue to support the stock 
market. According to VDSC, Vietnam’s 
economy showed its best performance 
since 2011 in the first six months of 
2018. GDP growth grew by 7.1 percent 
year-on-year in the first half of 2018 
with the recovery of agriculture, and 
the faster growth of manufacturing 
and services. Vietnam’s PMI reached 
55.7 in June from 53.9 in May, driven 
by increasing output and more new 
orders. Total retail and services sales 
grew 8.3 percent year-on-year, higher 
than the growth of 7.9 percent seen in 
the first half of 2017. The confidence 
of consumers as well as investors has 
been rising. 

Vietnamese consumers are willing to 
pay more for premium goods such as 
healthcare insurance and discretionary 
consumption goods. 

 MARKET MOVEMENTS
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N
ewly updated statistics from 
the State Bank of Vietnam 
(SBV) show that the total 

assets of Vietnam’s credit institutions 
had reached more than VND10.3 
quadrillion (USD450 billion) by the end 
of May this year, up 3.27 percent over 
the beginning of the year.

The assets of state-owned banks 
inched up 1.84 percent to nearly 
VND4.7 quadrillion (USD204 billion), 
accounting for 45 percent of the total. 
State-owned banks where the State 
holds the majority stake include BIDV, 
Agribank, Vietcombank, Vietinbank, 
Vietnam Construction Bank, GPBank 
and Ocean Bank. BIDV has maintained 
its position as the largest bank in 
Vietnam with total assets of over 
VND1.2 quadrillion (USD52 billion).

Assets of joint-stock commercial 
banks stood at more than VND4.2 
quadrillion (USD183 billion), up 4.17 
percent. The group of joint venture 
and foreign banks recorded the total 
assets to surpass VND1 quadrillion 
(USD43.5 billion) for the first time, up 
5.37 percent. The group of finance and 
financial leasing companies recorded 
nearly VND144 trillion (USD6.3 billion) 
in total assets, up 1.29 percent. 
Added to that, the total assets of 
cooperative banks were VND28,409 
trillion (USD1.2 billion), down 1.72 
percent and personal credit funds were 

Growing credit 
institutions’ assets

THAO MINH

MARKET MOVEMENTS
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VND107,652 trillion (USD4.7 billion), 
up 4.94 percent.

In the first five months of the year, 
charter capital of credit institutions 
increased by 0.88 percent to reach 
nearly VND517 trillion (USD22.5 
billion). The group of joint stock 
commercial banks have the largest 
charter capital of over VND218 trillion 
(USD9.5 billion). Charter capital of joint 
venture and foreign banks is forecast 
to continue rising due to some of them 
having recently received the SBV’s 
approval for an increase. 

The SBV report also showed 
while equity capital of joint stock 
commercial banks had risen to over 
VND315 trillion (USD13.7 billion), the 
indicator at State-owned banks fell to 
VND252 trillion (USD11 billion).

Regarding the capital adequacy ratio 
(CAR), all groups of credit institutions 
met the requirement set by the State 
Bank at 9 percent minimum, averaging 
over 12 percent at the end of May. Also 
at the end of May, the CAR of state-
owned banks was 9.39 percent, while 
the figure for joint-stock commercial 
banks improved to 11.34 percent. 
Despite a slight drop compared with 
the end of last year, joint-venture and 
foreign banks had the highest CAR, at 
27.36 percent. 

As of 30 June, 
BIDV's total 

assets reached 
VND1.268 
quadrillion 

(USD54.3 billion)

 MARKET MOVEMENTS
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In the first seven months of 
the year Vietnam saw a trade 
surplus of USD3.1 billion, 
while FDI reached USD23 
billion.

A
ccording to a report recently 
released by the Foreign 
Investment Agency under 

Vietnam Ministry of Planning and 
Investment, as of 20 July 2018 foreign 
direct investment had attracted 1,656 
newly licensed projects with registered 
capital of USD13.2 trillion, up 20.2 
percent in terms of the number of 
projects and an increase of 2.2 percent 
in registered capital over the same 
period last year. 

In the first seven months, total newly 
registered, supplemented capital of 
foreign investors was USD22.94 billion, 
growing by 4.6 percent from a year 
earlier. Foreign direct investment 
capital disbursed in the first seven 
months was estimated at USD9.85 
billion, up 8.8 percent over 2017.

Of the 96 countries and territories with 
investment projects in Vietnam, Japan 
was the largest investor with USD6.88 
billion, accounting for 30 percent of 
total investment capital, followed by 
South Korea with registered capital 
of USD5.46 billion, representing 23.8 
percent. Singapore ranked third with 
registered capital of USD2.73 billion, 
making up 11.9 percent.

Data from the General Statistic Office 
of Vietnam showed a bright picture 
of Vietnam’s exports and imports in 
the first seven months. In particular, 

the export turnover during this time 
was estimated at USD133.7 billion, up 
15.3 percent over the same period last 
year, of which the domestic economic 
sector gained USD39.03 billion, up 18.7 
percent while the foreign-invested sector 
(including crude oil) reached USD94.66 
billion, an increase of 14 percent.

The US still remains the biggest export 
market of Vietnam with the turnover 
of USD25.5 billion, up 8.9 percent 
year-on-year; followed by the EU with 
USD24.2 billion, up 12.9 percent; China 
with USD19.5 billion, up 24.7 percent; 
ASEAN with USD14.2 billion, up 16.2 
percent; Japan USD10.4 billion, up 10.2 
percent; and South Korea USD10.2 
billion, up 31.9 percent.

Import turnover of the first seven 
months was estimated at USD130.6 
billion, up 10.2 percent year-on-year, 

of which the domestic economic sector 
posted USD54.16 billion, up 12.7 
percent and the foreign invested sector 
hit USD76.47 billion, up 8.5 percent.

China still remains Vietnam’s largest 
import market with import turnover 
reaching USD35.8 billion, up 13.1 
percent year-on-year; followed by South 
Korea with USD26.5 billion, up 0.2 
percent; ASEAN with USD18.1 billion, 
up 13.5 percent; Japan USD10.4 billion, 
up 12.8 percent; EU with USD7.5 billion, 
up 9.8 percent; and the United States 
with USD7 billion, up 25.7 percent.

Generally, Vietnam saw a trade surplus 
in the first seven months of the year 
reaching USD3.1 billion, of which the 
domestic economic sector saw USD15.1 
billion in trade surplus and the foreign 
invested sector (including crude oil) 
contributed USD18.2 billion. 

Vietnam posts trade surplus 
of USD3.1 billion 

NHAT NAM

MARKET MOVEMENTS
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 PRODUCTS & SERVICES

B
IDV has just launched its new 
service, the BIDV Pay+ application 
for domestic ATM cardholders, 

providing a new and more convenient 
method of making transactions than 
using a physical card.

BIDV Pay+ is built on the payment 
platform that uses QR codes (Quick 
Response Code). With a mobile device 
operated by the iOS or Android system, 
customers can download and install 
the BIDV Pay+ app. 

After installing, customers can register 
to use the service conveniently at a 
BIDV transaction office, BIDV ATM or 
register online directly (applicable to 
customers already using BIDV online 
or BIDV Bankplus). Customers can then 
use the service online by scanning the 
QR code at the point of sale. In the 
near future, customers will be able 
to withdraw money at an ATM using 
this application without the need for a 
physical card.

The QR code only stores essential 
information by which to identify 
the customer, which is encrypted 
separately. The biggest advantage of 
Pay+ is its ability to keep customers’ 
private information secure. If a 
customer’s smartphone is accessed or 
stolen, their information will remain 
secure as a password is needed to 
log into a private account, ensuring 
high account security and information 
safety.

From 30 July to 21 October, customers 
successfully registering and making 
transactions through BIDV Pay+ have 
the chance to receive a cash gift of 
VND50,000 and join in a lucky draw 
programme to win a headphone Sony 
MDRZX310AP.

Following the strong development of 
mobile devices, BIDV Pay+ is the “all in 
one” service which makes the best use 
of digital technology integrated in a 
small cell phone. 

International 
money 
transfer 
through WU

BIDV has launched a 
promotion programme 

for customers transferring 
money to the Philippines, 
India, Russia, Thailand and 
the United States through 
Western Union (WU), available 
from 16 July to 30 September.

During the promotion 
programme, BIDV will grant 
2,000 gifts to customers 
making transactions with a 
minimum value of USD200 
(or equivalent value in 
other currencies) to one of 
the aforementioned five 
countries.

Western Union (WU) money 
transfer is a timely transfer 
service, used for numerous 
transactions both inside 
and outside Vietnam. Based 
on modern technology and 
with professional staff, the 
WU money transfer service 
at BIDV offers customers 
accuracy, reliability, speed 
and the most preferential 
terms. 

Convenience with 
BIDV Pay+

Scan 
to download

QUYNH NHU
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BIDV is running a promotion 
programme entitled “BIDV 
cards: 20 years together, 
making your dreams come 
true”, effective from 30 
June to 2 October 2018. The 
promotion offers attractive 
prizes totaling over VND5 
billion.

C
ustomers opening a new BIDV 
credit card and making a valid 
card transaction will receive a 

cash bonus of up to VND2 million. For 
international debit cards, customers 
will also have the chance to receive 
gifts worth up to VND300,000. With 
BIDV cards, customers can shop till 
they drop at golden points nationwide 
at attractive prices and have the 
opportunity to receive gifts worth 
up to VND5 million when meeting 
spending volume and time conditions. 
BIDV card holders also have the chance 
to receive cashback of up to 5 percent 
when using the cards overseas.

For domestic debit cards, BIDV’s 
customers will be offered issuance 

Realise your dreams 
with BIDV cards

NGOC THI

fee and first-year annual fee waivers 
as well as flexibility in withdrawals 
and payments at tens of thousands of 
ATM/POS points across the country. 

BIDV also holds lucky draws to find 
winners of a first prize tour to the 
United States worth VND100 million, 
tour to Japan worth VND70 million, 
three Hitachi Inverter refrigerators and 
nine Smart TV Samsung 43 inches.

For more information please visit 
BIDV’s website at www.bidv.com.vn, 
call the bank’s hotline on 19009247 
or visit the bank’s nearest branch 
nationwide. 
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F
rom 1 July to 31 December, 
BIDV continues to launch the 
Companion I Choose (Batch 2), 

applicable to individual customers 
registering services and products at 
BIDV. The programme is rolled out 
across the BIDV system, offering 
attractive prizes totaling over VND1.9 
billion.

The bank provides packages to meet 
the diverse needs of customers, 
particularly:

Friendly service package: offers basic 
services including cards (domestic 
or international debit cards), account 
balance notification (BSMS), BIDV 
Online/BIDV SmartBanking/BUNO.

Bonded service package: in addition 
to the products in the basic package, 
customers can register for additional 
services and products including loans, 
credit cards and savings (minimum 
VND10 million (USD442), with term of 
six months or more).

When registering for one of the two 
service packages, customers are entitled 
to the following: issuance fee and 
annual fee waiver; two-month BSMS fee 
waiver; VND20,000 for the first 70,000 
customers successfully registering 
for the friendly service package 
and VND50,000 for the first 10,000 
customers successfully registering for 
the bonded service package.

BIDV also offers 100MB mobile phone 
data for first 10,000 customers 
registering the service packages.

In addition to the above promotions, 
customers are entitled to other 
applicable promotions of the products 
and services in the package (if any).

The companion 
I choose 2018

BIDV strives to provide customers with 
options to experience the bank’s new 
services and products. The bank has 
been named the best retail bank in 
Vietnam by The Asian Banker for the 
fourth consecutive year since 2015. 

HUYEN THU
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LIFESTYLE

Every island in the Venetian 
Lagoon has its own unique 
beauty. After visiting the 
splendid city of Venice 
and Murano island with its 
sparkling glass, we had a 
chance to visit Burano, where 
we were dazzled by the 
impossible prettiness of the 
coloured houses and artistic 
touches. 

B
urano is actually a group of four 
small islands linked together 
by a series of bridges, and held 

together even more solidly by their 
vibrant, colourful painted walls. 

The eye-catching colour scheme was 

introduced decades ago. The paint was 
beginning to fade and the houses lose 
their vibrancy until recent years when 
the practice was reinstated in earnest. 

Now the houses pop with bright 
shades of colour and the homes are 
repainted every two years. Each house 
is painted a different colour from its 
neighbours and anyone that wants 
to paint their building must seek 
approval from the local community 
government. 

Burano is not a large island, and one 
day is enough for visitors to see most 
of the island and get a feel for the life 
there. It is easily navigated on foot. 
However, a longer stay would allow 
you to explore every beautiful corner 
of Burano.

Local people suggest the best thing 
to do on the island is to take a stroll 
along Piazza Galuppi, the unique 
square of Burano, where you will find 
many fish restaurants and shops. 
The lace museum, located in a gothic 
palace, is an interesting place to 
visit, where you can admire the fine 
workmanship of Burano lace that is 
sold in some shops around the island. 

The shop New Arte Fuga also allows 
visitors to watch the Murano glass 
“lume” working in its small glass factory.

After observing the glass making 
demonstration, you can take advantage 
of the shop’s proximity to the Three 
Bridges (Tre Ponti) - an ideal spot 
for some romantic photography. 
The wooden bridge, in fact, connects 

The vibrant colours 
of Burano

QUYNH CHI

Three Bridges (Tre Ponti)

A craft shop in Burano
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three canals and three of the most 
colourful streets of Burano (Giudecca 
Via, Via San Mauro and Via San Martino 
Sinistro), home to a plethora of craft 
shops, small restaurants and brightly 
coloured houses.

The Pescarìa Vecia, as is called by 
Burano's local people, is perhaps the 
most loved place by photographers 
and by romantic couples hoping for 
stunning sunsets over the lagoon of 
Venice.

Visiting the island, it is impossible not 
to be struck by how beautiful it is. It 
is such a pretty, quiet place to take a 
leisurely stroll around, admiring the 
leaning tower, the church and the lace 
factory and is undoubtedly one of the 
highlights of a trip to Venice. A craft shop in Burano
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Though receiving the least 
amount of rainfall in Vietnam, 
Ninh Thuan province has many 
stunning beaches which make 
the area worthy of a visit.

NINH CHU BEACH

Lying 5km south of Phan Rang, Ninh 
Chu Beach is more than 10 km in 
length. Featuring rows of poplar trees 
along the yellow sand beach, it is 
one of the most popular beaches in 
Central Vietnam amongst tourists, 
who come here to explore the unique 
landscape. Lying on a poplar leaf 
carpet and peacefully watching the sky 
or contemplating the purple sunset 
on the long stretching sandy slopes is 
sheer bliss. 

The pristine beach features a special 
crescent shape, and the surrounding 
sea is clear and picturesque. The 
natural beauty of Ninh Chu means it a 
destination that should not be rushed 
but enjoyed as a carefree place where 
one can enjoy the fresh breeze from 
the sea. 

From Ninh Chu, tourists can travel 
to Tri Thuy hamlet, where they will 
find a friendly landscape of sea and 
mountain views. The mountain is 
not covered with foliage, but lots 
of grayish white rocks of different 
heights, with a few small trees growing 
around them. On the mountain side 
stands some ancient pagodas and a 
scattering of small tile-roofed houses. 
By following the steps, you can reach 
a small wild and beautiful beach 
surrounded by green poplar forest 

Ninh Thuan’s 
most beautiful beaches

HUYEN MY

It takes about 30 minutes to reach 
Ca Na beach, 30 kilometres from the 
Cham Towers in Phan Rang City. Ca 
Na is a picturesque landscape of sea, 

and with an assortment of unusually 
shaped rocks on the sand. 

CA NA BEACH
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mountain, forest, and Cham culture.

In Ca Na, tourists can hire a bicycle 
or motorbike to visit Thuong Diem 

fishing wharf and other fishing villages 
to learn more about the local culture, 
take a swim and enjoy the stunning 
scenery of the area.

Ca Na beach is known for its 
fascinating rock formations and the 
high concentration of salt in its water. 
The scenery is magnificent with the 
clear, blue sea backed by a white 
sandbank and mountains stretching 
up majestically behind. At night, the 
sound of the wind and waves form a 
harmonious song on the moonlit beach.

VINH HY BAY

Surrounded by ocean, forests and 
mountains, Vinh Hy Bay in Vinh Hai 
commune, Ninh Hai district is one of 
the most beautiful bays in Vietnam. 
Vinh Hy Bay boasts magically beautiful 
coral reefs in an array of vivid colours 
which can be viewed clearly through 
the crystal blue sea.

The bay is part of Nui Chua National 
Park, which peaks at 1,000 metres 
above sea level and is considered one of 
the most unique dry forest ecosystems 
in Southeast Asia. The national park 
is important for the conservation of 
terrestrial and marine biodiversity. It 
is home to 11 species of turtles, both 
terrestrial and marine and several of the 
beaches constitute the last remaining 
nesting sites in mainland Vietnam for 
small numbers of endangered Green 
Turtles and other marine turtles.

Bathing in the sea, enjoying the pure 
white sand beaches and exploring nearby 
caves nestled in the towering rocks all 
make for an unspoiled tourist haven. 
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B
IDV MetLife CEO Mr. Gaurav 
Sharma and representatives 
of two organisations that 

receive direct funding from MetLife 
Foundation, Plan International and 
Trickle Up, worked with the project 
management board and visited the 
families benefiting from the project 
“Empowering Poor Women and Youth 
through Economic Integration” in Kon 
Tum province.

One of the goals of the project is to 
provide comprehensive education 
programmes on financial management 
skills for women and youth with 
difficult economic backgrounds, in 
order to develop their livelihood 
model, capacity, and business 
skills, thereby improving the lives 
of communities in the highlands of 
Vietnam. The project also focuses 
on the implementation of financial 

integration methods including bank 
connection, insurance, access to credit 
services, social insurance services, and 
pensions for households.

During the visit, BIDV MetLife visited 
the communes Mang But (Kon Plong 
district) and Dac Koi (Kon Ray 
district) in Kon Tum province. Here, 
the representatives of BIDV MetLife 
and project staff worked with the 
Commune Project Management Board 
to review the project activities in the 
commune, visited disadvantaged 
households, and met with the Village 
Savings and Loan (VSL) teams in both 
communes.

The VSL team was established with 
the aim of increasing the involvement 
of low income households and the 
wider community in developing the 
community’s financial capacity and 

MetLife Foundation 
helps empower women

THU DINH

BIDV MetLife is a joint venture between 
MetLife Inc., BIDV and BIDV Insurance 
Corporation – a member of BIDV. 
BIDV MetLife provides customers with 
comprehensive financial, insurance and 
welfare solutions through a network of 
over 1000 BIDV’s transaction points 
nationwide.

Since its creation in 1976, MetLife 
Foundation has provided more 
than USD783 million in grants and 
USD70 million in programme-related 
investments to make a positive 
difference for the people, families and 
communities.

encouraging the use of savings funds. 
This would allow the community 
to create a loan fund and a social 
fund from their savings to support 
community members in emergencies. 
Through the VSL groups, members will 
increase their knowledge of household 
financial management, improve 
savings habits, and help disadvantaged 
people to gain access to capital for 
investment in economic development— 
all in the effort of improving the living 
standards of households and children.

In Kon Tum province, the project has 
been implemented in eight communes 
from Kon Plong and Kon Ray districts. 
According to the project review, there 
are now 2800 women and youth 
participating in the project, of which 
2645 are from poor and extremely 
poor households. The number of 
extremely poor households is 400. 
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Medical 
equipment 
donated to 
Ben Tre

On 22 June at Cho 
Lach District Health 

Centre in Ben Tre Province, 
BIDV Ben Tre handed 
over medical equipment 
sponsored by BIDV to seven 
communes in the district.

The equipment included 
seven black and white 
ultrasound machines, 
one transducer and seven 
electrocardiographs, with 
total value of more than 
VND2 billion (USD87,000).

At the handover ceremony, 
Mr. Le Van Khoa, director 
of Cho Lach District 
Health Centre expressed 
his gratitude to BIDV for 
joining hands with the local 
health sector to improve 
the standard of healthcare 
available in the district. 

O
n the occasion of Vietnam's 
Remembrance Day: Martyrs 
and Wounded Soldiers on 27 

July, BIDV Youth Union organised a 
gratitude trip to Ha Tinh, Quang Binh 
and Quang Tri, the three provinces 
with the largest number of Vietnamese 
martyrs and wounded soldiers.

The event was attended by nearly 
80 youth union members. For many 
of them, this was the first time they 
had visited the Central region - an 
area hit hard by bombing during 
the war. Listening to the stories of 
magnanimous achievements and the 
sacrifices made by the heroic martyrs, 
the youth union members gained a 
deeper understanding of the losses 
brought about by the war.

BIDV Youth Union contributed 
VND300 million (USD13,000) toward 
the construction of a road in Tram 
village in Quang Tri province, giving 

young pupils better and safer access 
to school. The Youth Union members 
worked with local volunteers to 
construct the road. The union also 
gave 20 presents to disadvantaged 
families in the district, with total value 
of VND10 million (USD440).

Tram village is located about one hour 
from the centre of Quang Tri province 
by boat and surrounded by rivers on 
all sides. The local people here are 
mainly self-sufficient, using self-
cultivation farming and face financial 
difficulties. 

400 tons of construction material 
was transported to the village and the 
1.2km road was constructed in five 
days, before the rainy season began, 
bringing more safety and convenience 
for the local pupils. The gift from BIDV 
Youth Union provides both practical 
and spiritual support, giving pupils 
confidence and hope for the future. 

New road to school

THANH XUAN
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Emergency aid 
to flood victims 

T
he Trade Union of the BIDV 
encouraged its employees 
across the whole bank system to 

provide emergency aid to families of 
victims affected by flooding as a result 
of high rainfall in the monsoon season.

Specifically, BIDV provided over 
VND300 million (USD24,000) to flood 
victims in the provinces of Yen Bai, 
Thanh Hoa, Son La, Phu Tho, Lao Cai 
and Hoa Binh.

Floods triggered by heavy rains hit 
northern Vietnam after tropical storm 
Son Tinh made landfall in northern 

coastal areas. According to statistics, 
as of 23 July more than 15,000 houses 
were flooded, damaged, swept away, 
submerged or collapsed, around 
130,000 hectares of rice and crops 
were damaged and nearly 17,000 
animals were killed nationwide, the 
Vietnam National Committee for 
Search and Rescue said in a report., 
the floods killed 28 people and left 
11 missing. Yen Bai province was 
the hardest hit with 13 dead people. 
The floods and storms also caused 
big consequences in agriculture. The 
damage caused by the storm was 
estimated at VND520 billion.

BIDV has provided initial financial 
aid of VND10 million per person to 
families who have lost a loved one or 
have a missing family member. The 
bank has assigned its branches in 
the area to work with local authories 
to directly present the money to the 
families of victims.

Earlier BIDV joined local authorities 
to provide emergency relief 
assistance worth over VND300 million 
(USD24,000) to victims of flash floods 
in Vietnam’s heavily-affected northern 
provinces of Lai Chau and Ha Giang.

The bank hopes that the timely relief 
efforts from BIDV employees would 
help ease difficulties and damage 
caused by the floods in the Northwest 
and North central region. 

Flood affects Lai Chau province

LINH KIEU
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