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Editor’s Letter

I
Dear readers,

n August BIDV Yangon had the opportunity 
to report to the H.E. Mr. Nguyen Phu Trong, 
general secretary of the Central Committee 
of the Communist Party of Vietnam and 
leaders of Myanmar in a meeting held with 
Vietnamese business community in Myanmar, 
affirming its leading role in accompanying 
and supporting Vietnamese enterprises in the 
country, contributing to further promoting 
economic, trade and investment relations 
between the two countries.

August also witnessed many cooperative 
links forged between BIDV and its partners. 
In India, BIDV and the State Bank of India 
signed a memorandum of understanding on 
comprehensive cooperation, showing the two 
parties’ commitment to strengthening their 
relationship, while laying the foundations for 
realising business opportunities in areas where 
both have built up their growing strengths. 

In the framework of the 15th meeting of 
Vietnam-Russia Interbank Cooperation 
Working Group held on 22-23 August in Phu 
Quoc, Vietnam, BIDV and the International 
Bank for Economic Cooperation (IBEC) signed 
a Comprehensive Cooperation Agreement 
under the witness of Ms. Nguyen Thi Hong, 
deputy governor of the State Bank of Vietnam 
and Mr. Dmitry G. Skobelkin, deputy governor 
of the Central Bank of the Russian Federation.

BIDV and the Vietnam Association of 
Small and Medium Enterprises (VINASME) 
signed a cooperation agreement for 
the development of small and medium 
enterprises (SMEs). The two parties 
pledged to cooperate closely in providing 
solutions for SME development. In Ho Chi 
Minh City, BIDV along with seven other 
banks and credit institutions participated 
in a signing ceremony of loan agreements 
for eight investment projects under the 
form of public private partnership with 
total investment capital amounting to over 
USD1 billion.

Also this month, BIDV was honoured with 
the “Outstanding M&A deal for 2016-2017” 
at the Vietnam M&A Forum for its deal with 
SuMi TRUST in the field of financial leasing. 
The award attests to BIDV’s position and 
prestige as a pioneer in financial and 
banking activities and demonstrates the 
trust local and international organisations, 
partners and customers have in the bank.

BIDV is offering further incentives for its 
customers, including a VND15 trillion credit 
package with preferential rates, as well as 
a promotion aimed at customers making 
transfers through BIDV, showing the bank’s 
consistent effort to reward its customers 
and meet their diverse needs. 
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At the invitation of His Excellency Mr. Htin Kyaw, president 
of the Republic of the Union of Myanmar, His Excellency Mr. 
Nguyen Phu Trong, general secretary of the Central Committee 
of the Communist Party of Vietnam, paid a State visit to the 
Republic of the Union of Myanmar from 24-26 August 2017. 
The two sides made a joint statement on the Comprehensive 
Cooperative Partnership between Myanmar and Vietnam, 
defining five pillars: political relations; defense and security 
cooperation; economic cooperation; social, cultural cooperation, 
people-to-people exchanges and other fields of mutual 
interests; and regional and international cooperation.

economic cooperation between 
Vietnam and Myanmar, is expected to 
see new opportunities.

In recent years, the economic relations 
between Vietnam and Myanmar have 
developed robustly. Bilateral trade 
in 2016 reached more than USD548 
million, surpassing the target of 
USD500 million and making Vietnam 
Myanmar's ninth largest trading 
partner. Total registered capital 
of Vietnamese businesses reached 
USD2.1 billion, ranking the country 
seventh out of 49 countries and 
territories investing in Myanmar. 
There is high potential for further 
economic cooperation between the two 
countries.

In a series of meetings and talks, 
general secretary Nguyen Phu Trong 
discussed the economic cooperation, 
expressing his wish that Myanmar 
would continue to support Vietnamese 
businesses by creating increasingly 
favourable conditions for them to 
contribute to the development of 
Myanmar, as well as the friendly 
relations and bilateral cooperation 
between the two countries. 

Both sides agreed to focus on 
increasing the momentum of 
development of economic cooperation; 
actively supporting each other in 
investment promotion activities and 
trade facilitation in order to increase 
trade value; attaching importance to 
cooperation in fields such as banking, 
finance, aviation, telecommunications, 
energy, agriculture, forestry, fisheries, 
tourism and consumer goods; 

New opportunities 
for Vietnam - Myanmar 
economic relations 

NHA DANG

PROMOTING ECONOMIC 
RELATIONS

One of the five pillars of cooperation 
set out in the joint statement, the 

 Mr. Dang Hai Nha, CEO of BIDV Yangon reports to the general secretary Nguyen Phu Trong  
on the branch's activities in Myanmar



 OVERSEAS OPERATIONS

AUGUST 201705

and strengthening exchanges and 
sharing of experiences in economic 
management, institutional reform and 
structural reform. The two agreed to 
aim for two-way trade turnover to 
reach USD1 billion as soon as possible.

RECOGNISING BIDV’S ROLE

In Myanmar, BIDV is among the first 
of several Vietnamese enterprises to 
explore the market and seek investment 
opportunities, starting with the 
opening of BIDV representative office 
in Myanmar in 2010. BIDV has been 
continually active in coordinating 
with Vietnam's embassy and relevant 
ministries in promoting trade and 
investment in the country. 

Of the nearly 170 Vietnamese 
enterprises currently present in 
Myanmar, more than 100 have been 
directly advised by BIDV on areas 
such as the market, industry, legal 
procedures, and relationships with 
Myanmar’s state regulators. In 2016, 
the bank was honoured to be one of 
the 13 major financial institutions 
around the world and the only bank 
in Indochina to be licensed to operate 
banking in Myanmar, through the 
establishment of BIDV Yangon Branch.

The two leaders took note of the 
important role of the banking sector 
in supporting the connection between 
the two economies and pledged to 
give priority to this area. The eleventh 

point in the joint statement said: “The 
two sides welcomed the opening of the 
branch of the Bank for Investment and 
Development of Vietnam JSC (BIDV) 
in Yangon to boost bilateral trade and 
investment. The Myanmar side took 
note of the request for permission for 
BIDV to have direct transactions with 
Myanmar clients and businesses”. This 
reflected the appreciation and support 
of general secretary Nguyen Phu 
Trong and the two leaders for BIDV’s 
operations in Myanmar as well as BIDV 
Yangon.

In line with the agenda of general 
secretary Nguyen Phu Trong, 
representatives of BIDV's leadership 
and Yangon Branch joined programmes 
related to economic and business 
cooperation such as the meeting between 
the general secretary and Vietnam’s 
representative offices, business 
community and overseas Vietnamese in 
Myanmar, and the meeting between the 
general secretary and representatives of 
leading enterprises of the two countries.

During these events, Mr. Dang Hai 
Nha, chief executive officer of BIDV 
Yangon, was honoured to represent 
Vietnamese businesses in Myanmar 
to report to the general secretary and 
leaders of the two countries. He stated 
that BIDV Yangon was committed 
to implementing safe and effective 
business activities in compliance with 
local laws; continuing to promote the 
leading role in accompanying and 
supporting Vietnamese enterprises, 
and contributing to further promoting 
economic, trade and investment 
relations between the two countries. 

General secretary Nguyen Phu Trong meets with Vietnamese business community in Myanmar
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On 25 August, BIDV Yangon 
Branch held an event to 
review its performance in the 
first year of operation and set 
goals for the coming time. 

C
hief executive officer of BIDV 
Yangon Mr. Dang Hai Nha 
reported to senior leaders of 

BIDV on the branch’s achievements 
and limitations as well as goals set 
for the future. Mrs. Khin Cho Cho, 
deputy CEO of the branch, shared 
her appreciation of the branch’s high 
compliance with Myanmar's laws as 
well as the solidarity, friendliness, 
professional environment and working 
attitude of both Vietnamese and 
Myanmar officers.

BIDV Yangon stands out among BIDV's 
191 branches for several reasons. In 
particular, it is the first foreign branch 
of BIDV; operating in a different legal 
framework and business environment; 
operating an independent core-banking 
system; and acting as both a branch 
and an independent bank with its own 
balance and capital management.

Speaking at the ceremony, the BIDV 
leaders acknowledged and lauded the 
achievements of the branch after one 
year of establishment. In less than 400 

days, a great deal of work has been 
completed: setting up the apparatus, 
recruiting employees, developing a 
system of documents, and launching a 
modern core-banking system. To date, 
the branch has 78 institutional clients, 
including 64 Vietnamese enterprises, 
eight international enterprises 
operating in Myanmar and six local 
banks. The branch has been operating 
safely and stably in accordance with 
BIDV's policies and directions.

In addition, BIDV Yangon has provided 

consultancy to Vietnamese enterprises, 
as well as supporting Vietnamese 
diplomatic missions in welcoming and 
implementing official programmes of the 
Vietnamese Government and enterprises 
during their visits to Myanmar.

On the basis of the comprehensive 
cooperation between the two countries 
and the rapid economic development 
of Myanmar, Mr. Phan Duc Tu, chief 
executive officer of BIDV, provided 
directions to the branch, focusing on 
four goals, specifically:

BIDV Yangon 
First-year spotlights 

NGOC HUNG

Mr. Phan Duc Tu, CEO of BIDV (3rd, R-L) presents an encouragement flag to leaders of BIDV Yangon

BIDV leaders in a group photo with leaders and officers of BIDV Yangon
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Firstly, carry out business activities in 
Myanmar in accordance with law, aiming 
to break even and make profit by 2019.

Secondly, provide modern financial 
products and services with high 
technology content.

Thirdly, play an important role in 
boosting the wave of investment, 
economic, trade and tourism 
cooperation between Vietnam and 
Myanmar.

Finally, further promote the connection 
between Myanmar and Vietnamese 
employees in order to create a 
harmonious culture representing both 
countries in the BIDV brand as well as 
community activities in the country.

In order to implement the above goals 
effectively, the branch should focus on 
the following:

Expanding the customer base, 
focusing on three groups: Vietnamese 
customers, foreign businesses 

investing in Myanmar and local 
businesses;

Enhancing cooperation with local 
banks and foreign banks in Myanmar 
to provide a wide range of banking 
products and services;

Implementing the best IT system 
in accordance with international 
practices;

Building solidarity and cohesion; 
creating a professional and 
harmonious environment and synergy 
between Vietnamese and Myanmar 
officers.

With regard to human resource 
development, key employees in 
the long term will be officers from 
Myanmar; while any Vietnamese 
officers in place must know the local 
language and understand the culture 
and laws of Myanmar.

The BIDV management team expects to 
witness the development and growth 

of the branch, achieving the targets set 
to become the leading branch in the 
country. At the same time, BIDV has 
prepared the conditions for the branch 
to be upgraded into a subsidiary bank 
of BIDV as soon as the Government 
of Myanmar grants approval, thereby 
better serving the economic relations 
between Vietnam and Myanmar. 

On 4 March 2016, the Foreign Bank 
Licensing Committee of Myanmar 
granted preliminary approval for BIDV to 
prepare for commencement of banking 
operations in Myanmar. BIDV became 
the first Vietnamese bank to be licensed 
to operate banking in the country. 
 
On 30 June 2016 in the capital of Nay 
Pyi Taw, the Central Bank of Myanmar 
granted the official license for banking 
operations to BIDV. 
 
On 31 July 2016 BIDV held a grand 
opening ceremony for its BIDV Yangon 
Branch.

BIDV leaders in a group photo with leaders and officers of BIDV Yangon
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BIDV has signed a 
Memorandum of 
Understanding with the 
State Bank of India (SBI), 
the largest bank in India, on 
comprehensive cooperation.

T
he Memorandum of Understanding 
(MOU) between BIDV and SBI 
confirms both parties desire 

to strengthen their relationship 
comprehensively and effectively, 
laying the foundations for realising 
business opportunities in various areas 
where the two parties have built up 
their strengths, such as international 
payments and trade finance; bilateral 
lending; corporate finance and customer 
referral. It is expected to assist the long-
term development of the two banks as 

well as bring considerable benefits to 
the businesses and residents of both 
countries.  

Speaking at the ceremony on behalf 
of BIDV, BIDV’s senior executive vice 
president Mr. Le Ngoc Lam emphasised 
the similarity of BIDV and SBI as the 
two largest banks in their respective 
countries, considering this as a solid 
basis for both sides to cooperate 
at a deeper level. He also asserted 
his strong belief that the parties 
shall actively implement the agreed 
cooperation activities under this MOU. 

Mr. Swaminathan J., chief general 
manager of Financial Institutions 
Group, State Bank of India, also 
shared his views, expressing that the 
MOU affirmed the two banks’ desire 

to consider each other as important 
and priority partners in the market, 
committing to developing a close, long 
term relationship based on combining 
the strengths of each party for the 
mutual benefits of their customers, 
both banks and both countries.

With BIDV and SBI being the two 
largest banks in Vietnam and India 
respectively, the signing of the MOU is 
a significant event, marking 45 years 
of diplomatic relations between the 
two countries and opening a new page 
of cooperation between the countries’ 
banking systems in general and the 
two banks in particular.

Established in 1957, BIDV is the 
largest commercial bank in Vietnam 
with total assets of more than VND1.1 
quadrillion (equivalent to USD49 
billion) as of 30 June 2017. BIDV 
operates in various areas of banking, 
insurance, securities and investment. 
It has around 1,000 transaction points 
in all of the country’s provinces 
along with overseas subsidiaries and 
representative offices. The bank has 
set up correspondent relationships 
with more than 1,400 banks and 
branches from 122 countries and 
territories around the world. 

Established in 1955, SBI is the largest 
bank in India with 61 percent owned 
by the Government of India. The bank 
has joined the league of Global Top 
50 Banks with total assets of around 
USD531.25 billion. SBI has over 
278,000 employees, 24,017 branches 
and 59,000 ATMs, serving more than 
400 million customers. SBI has an 
extensive overseas network of 198 
offices in 35 countries. 

BIDV inks MOU  
with India’s largest bank

NHAT NAM

Mr. Le Ngoc Lam, senior EVP, BIDV (R) and Mr. Swaminathan J., chief general manager of 
Financial Institutions Group, SBI represent the two banks to sign the MOU.
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BIDV has been honoured 
with the “Outstanding M&A 
deal for 2016-2017” at the 
Vietnam M&A Forum held on 
10 August in Ho Chi Minh 
City.

T
he Vietnam M&A Forum is an 
annual event for companies 
and investors from Vietnam 

and other countries, co-organised 
by Vietnam Investment Review and 
AVM Vietnam since 2009 under the 
auspices of the Vietnamese Ministry of 
Planning and Investment. Over the past 
eight years, the forum has attracted 
more than 300 speakers, leading 
international and local M&A experts, as 
well as more than 3,500 senior leaders 

BIDV honoured 
in recognition of M&A deal

NGUYEN TRAN

from international investment funds, 
international and local consulting 
firms, state-run corporations, and 
companies in the private sector 
operating in Vietnam.

Under the theme “Seeking a big 
push”, the Vietnam M&A Forum 2017 
provided a space to exchange ideas, 
introduce opportunities and share 
experiences. The forum was attended 
by 500 representatives from local and 
foreign businesses and investment 
funds, who between them make 85 
percent of M&A deals in Vietnam.

In 2016, global M&A deal values 
reached USD3,500 billion, a figure 
that, although down 27 percent 
against 2015, was relatively high and 

maintained over a long period. In 
Vietnam, the M&A market is forecast to 
be strong in 2017 after hitting a record 
figure of USD5.8 billion in 2016, an 
increase of 11.92 percent compared to 
that of 2015.

BIDV was honoured for the M&A deal 
2016-2017 for its deal with SuMi TRUST 
in the field of financial leasing. The 
award attests to BIDV’s position and 
prestige as a pioneer in financial and 
banking activities and demonstrates 
the trust of organisations, partners and 
customers, both local and international, 
in the bank. 

BIDV entered into a strategic partnership 
with SuMi TRUST in 2013. The banks 
cemented the partnership by signing a 
cooperation agreement in the field of 
financial leasing in April 2016 in Hanoi. 
Under the agreement, BIDV agreed 
to transfer 49 percent of its capital at 
BIDV Leasing Company (BLC) – a 
company wholly owned by BIDV – to 
SuMi TRUST, transforming BLC into 
BIDV-SuMi TRUST Leasing (BSL) and 
doubling the company’s charter capital, 
expanding the scope of business and 
reshaping the business strategy based 
on the experience and strengths of BIDV 
and SuMi TRUST. 
 
BSL is the first leasing company in 
Vietnam to apply the joint venture 
model between a domestic commercial 
bank and a foreign financial institution, 
marking a spotlight in Vietnam’s financial 
leasing market.Representatives of BIDV and SuMi TRUST receive certificates and tokens of appreciation  

for the “M&A deal of 2016-2017”
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On 3 August in Hanoi, 
BIDV and the Vietnam 
Association of Small and 
Medium Enterprises signed 
a cooperation agreement for 
the development of small and 
medium enterprises (SMEs). 

T
he two parties pledged to 
cooperate closely in providing 
solutions for SME development. 

BIDV committed to providing the 
best banking products and services 
for members of Vietnam Association 
of Small and Medium Enterprises 
(VINASME); coordinating with VINASME 
in developing projects related to 
SME development according to the 
government’s Directive 26 dated 
6 June 2017; and coordinating to 
organise consultation and training 
activities to improve the capacity of 
enterprises, towards building a strong 
and transparent SME community.

Addressing the signing ceremony, 
Mr. Phan Duc Tu, chief executive 
officer of BIDV, said: “As a leading 
financial institution in Vietnam, 
BIDV has in recent years reserved 
much of its resources for the SME 
segment, simplifying procedures to 
facilitate SMEs to get smoother access 
to bank capital, supporting them on 
financial solutions as well as launching 
preferential credit packages for start-
ups, micro-businesses and SMEs.”

“The signing of the cooperation 
agreement today is an important 
landmark of BIDV in the process 

of realising the goal of continuous 
innovation and accompanying SMEs”, 
Mr. Phan Duc Tu emphasised. “BIDV 
expects the bilateral cooperation 
between BIDV and VINASME will 
continue to promote and contribute to 
the formation of a community of one 
million enterprises by 2020 according 
to the government’s Resolution 35, 
contributing to building a modern, 
dynamic and sustainable economy in 
Vietnam,” Mr. Tu added.

Mr. Nguyen Van Than, VINASME 
president, stated his belief that this 
cooperation would lay the foundations 
for more effective exploitation of the 
strengths of each party on the principle 
of equality, voluntariness and mutual 
benefit, thereby better meeting the 
demand for capital as well as providing 

consulting services for SMEs and 
contributing to the economic stability 
and development of the country.

On the same day, BIDV launched 
a credit package of VND10 trillion 
(USD443 million) at preferential 
interest rates for members of 
VINASME and SMEs introduced by 
the association who meet the loan 
conditions in accordance with the law 
and BIDV’s regulations. 

BIDV has more than 200,000 SMEs with 
outstanding loans of VND200 trillion 
(USD8.9 billion), accounting for 23 
percent of BIDV's outstanding loans and 
about 16 percent of the economy’s total 
outstanding loans.

Agreement inked 
to support SMEs

CHUNG PHAN

Mr. Phan Duc Tu, chief executive officer of BIDV and Mr. Mr. Nguyen Van Than, VINASME 
president shake hands after signing the cooperation agreement.
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BIDV was once again 
voted among the Top 
50 companies for 
annual reports in 2016, 
surpassing over 600 
companies listed on the 
Hanoi and Ho Chi Minh 
City bourses.

T
his year’s annual report 
awards was organised 
by Vietnam Investment 

Review (VIR), the HCMC and 
Hanoi Stock Exchanges and 
assets management firm 
Dragon Capital. 

The annual awards aim to 
encourage the listed firms to 
provide transparent reports 
to the public, improve 
management quality and 
promote standardised and 
sustainable development. 

The first annual report awards 
was organised in 2008, with 
the participation of only 38 
listed companies. This year’s 
six award winners were judged 
to have produced the best 
reports out of 125 finalists selected 
from 638 listed companies in the 
qualifying round after consultations 

with four leading audit firms including 
Deloitte, Ernst & Young, KPMG and 
PricewaterhouseCoopers (PwC).

BIDV amongst top 50 
for annual reports

NGUYEN HUYEN

This year saw a 45 percent 
increase in the number of 
reports featuring sustainable 
development compared to 
last year while 64 reports 
were written in English and 
six followed the International 
Financial Reporting 
Standards.

Le Hai Tra, deputy director 
general of the HOSE, said 
that ensuring transparency 
and protecting the rights of 
shareholders are not only 
legal goals but also goals 
of the awards over the 
past decade, adding that 
the awards had improved 
awareness of the importance 
of transparency among listed 
firms in Vietnam.

BIDV’s 2016 Annual Report 
also integrates sustainable 
development reports 
according to the guidelines of 
GRI4 - the global sustainability 
reporting framework. The 
report is of interest to 
market participants as well 
as the regulators. The award 

contributes to optimising the market 
value of BIDV in the eyes of investors, 
especially foreign strategic investors. 

ANNUAL REPORT

Front cover of BIDV's annual report 2016
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BIDV’s Creative Contest 
received hundreds of ideas 
of which seven won. The 
presentation was held at an 
event on August 8 this year.

T
he BIDV Creative Contest 
organised by BIDV Youth Union 
attracted 116 applications 

from individuals and groups within 
the BIDV system. Fifty ideas were 
related to information technology 
application, 37 related to product and 
service improvement, and 21 related 
to business process innovation and 
improvement.

After a process of evaluation, seven 
ideas were awarded. BIDV Youth Union 
also gave rewards for an additional 47 
outstanding ideas.

Mr. Phan Duc Tu, chief executive 
officer of BIDV, praised the contestants 
for their efforts to overcome 
difficulties and offer practical 
solutions for the development of BIDV.

The chief executive officer stressed 
that the researches were of great 
significance and economic efficiency. 
“Wide applicability is a key factor 
for scoring and evaluation, laying 
foundations for the birth of more 
practical researches”, he added.

Mr. Tu also suggested the BIDV 
Scientific Council consider classifying 
the ideas into topics and then forming 

groups to complete the evaluation 
process. This should be carried out 
in order for appropriate evaluation, 
adjustment and security to be 
established before new ideas or IT 
solutions are deployed across the 
bank’s system. 

“We must have a regular movement to 
enhance BIDV’s creativity. The bank 
will choose a certain day of the year 
for the "BIDV Creative Festival. This 
festival can be held in many forms with 
open spaces to honour all the creators 
within the system,” Mr. Tu said.

BIDV also holds regular scientific 
research activity to encourage staff’s 
creativity. In the first six months 
of this year, BIDV Scientific Council 
received a total of 47 applications for 
recognition of outstanding ideas and 
solutions from eleven departments and 
centres and four branches of BIDV.

Both the short-term and regular 
activities demonstrate the passion, 
enthusiasm and continual effort of 
thousands of BIDV staff towards 
improving the bank’s business 
efficiency. 

Commending creativity 
at BIDV

CONG CHUNG

Mr. Phan Duc Tu, BIDV CEO (1st R) and Mr. Can Van Luc, chairman of BIDV Science Council 
present the certificate of merit to the first-prize winners
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B
IDV is running the promotion 
programme "Easy transfers, gift 
offers", effective 24 August to 24 

October 2017.

As part of the programme, the bank is 
offering 4,000 gifts worth VND50,000 
(USD2.2) each to customers making 
international money transfers via 
SWIFT. 

The programme is applied at all BIDV 
branches. Customers can enjoy fast 
international money transfer services 
with simple procedures, competitive 
fees and professional consultancy 
through BIDV’s over 1,000 transaction 
points and a wide network of banks 
and transfer agencies. 

I
n order to meet the capital 
demand of individual customers, 
BIDV is launching a new credit 

package this August worth VND15 
trillion (USD665 million). The 
package will run until the end of 
this year and features attractive 
incentives.

Eligible customers can choose 
between different flexible loan 
options with preferential interest 

rates ranging from 6.9 percent to 7.2 
percent, with little difference between 
interest rates applied by each BIDV 
branch. The package is aimed at 
helping clients actively manage their 
financial resources and business plan 
and applies to new loans disbursed 
within the effective time. 

The credit package demonstrates 
BIDV's commitment to accompanying 
and supporting individual customers 

in their production and business. 
In addition, customers applying for 
loans in this package can enjoy other 
incentive products and services such 
as e-banking and insurance.

BIDV has been named the best 
retail bank in Vietnam for three 
consecutive years, 2015, 2016 and 
2017 by the Asian Banker Magazine. 
The bank has successfully launched 
four credit packages since the start 
of the year totaling VND47 trillion 
(USD2.1 billion). The credit package 
of VND7,000 billion launched on 
21 June was well received and fully 
disbursed in July 2017. 

New loan package 
benefits individuals

Easy transfers,  
gift offers

A poster of the "Easy transfers, gift offers"

ANH TUAN
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From 1 August to 31 October 
2017, individual and corporate 
customers can take part 
in BIDV MetLife’s biggest 
promotion programme to date. 

Individual customers with total 
premiums ranging from VND20 
million to VND100 million (USD890 
to USD4,450) can receive either one 
suitcase or a gift voucher worth 
between VND3 million and VND10 
million (USD135 to USD450). The 
voucher can be exchanged for goods 
at major shopping centres and 
supermarkets nationwide. 

Corporate customers buying insurance 
with total premium per year of 
VND500 million to VND2 billion (from 
USD22,250 to USD88,900) can receive 
a gift voucher worth between VND40 
million and VND80 million (USD1,800 
to USD3,550).

The programme will be implemented 
at BIDV’s 190 branches across the 
country.

BIDV MetLife is a joint venture 
between MetLife Limited and BIDV. 
The company has just celebrated its 
third year stepping into Vietnam’s life-
insurance market. 

On 9 August BIDV 
officially launched its 
new Instant Interbank 
Fund Transfer 24/7 
over-the-counter service 
designed exclusively for 
corporate customers, 
with a particular focus 
on small and medium 
enterprises. 

T
he Instant Interbank 
Fund Transfer 24/7 
service allows corporate 

customers to transfer money 
instantly in real-time between 
their bank accounts held at 
BIDV and accounts held at other 
banks in the Napas alliance. The 
beneficiary account is credited 
as soon as the transaction is 
complete.

The service is aimed at 
corporate customers requesting 
fund transfer from their current 
accounts (not available for 
cash transaction or transfer 
from GL accounts). Beneficiary 
bank accounts are immediately 
credited 24/7 (crediting time 
varies depending on branches).

Maximum daily transaction 
limit is VND300 million 
(USD13,200) per transaction 
with no limitation on number of 
transactions per day. 

Promotional
incentives from 
BIDV MetLife

THU DINH
PHUONG ANH

Instant fund 
transfer for 
corporate 
customers 

BIDV MetLife's promotional poster
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B
IDV is launching its international 
debit card BIDV Mastercard 
Young+ targeting young people 

with attractive offers between 28 
August and 19 November 2017.  
Customers will have the chance to win 
a tour for two to South Korea, amongst 
other attractive prizes.

The promotion applies to new holders 
of BIDV international debit cards or 
those who have closed all BIDV debit 
cards before 28 February 2017 and 
opening BIDV Young Plus card. 

Customers will be offered a 50 percent 
reduction off the first year annual 
fee and movie tickets valid at CGV 
cinemas. Terms and conditions apply.

BIDV also provides more offers to the 
holders of the BIDV Mastercard Young 
Plus, particularly:

Each customer will have the chance 
to win a maximum of two prizes 
during the promotion effective period 

including one weekly challenge prize 
and one monthly challenge prize or 
end-of-promotion challenge prize. 

No Challenge Conditions Prize

1 Weekly
First 30 customers:
• Making at least 03 card transactions at any value
• Total payments value VND1 million or more every weekw

One helmet with the logo of the 
Young Plus card

2 Monthly

First 5 customers:
• Making at least 10 card transactions at any value
• Total payments value VND5 million or more every four 
weeks

One Bluetooth Sony SRS-XB10 
speaker worth VND1.1 million 
(USD50).

3 End-of-promotion

First 2 customers:
• Making at least 30 card transactions at any value
• Total payments value VND100 million or more during the 
effective period

One tour to South Korea (Seoul-
Nami-Everland 4D5N) for two worth 
VND27.8 million (USD1230)

Live young with 
BIDV Mastercard Young+

AN NAM

For more information, visit BIDV’s 
nearest branch or call the bank’s 24/7 
hotline on 1900 9247. 

BIDV Mastercard Young+ poster
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LaoVietBank, the joint venture 
between BIDV and Banque 
Pour Le Commerce Exterieur 
Lao Public (BCEL), recently 
received double awards 
from Asian Banking and 
Finance magazine at a recent 
ceremony held in Singapore. 

T
he awards included Laos 
Domestic Technology & 
Operations Bank of the Year in 

the Wholesale Banking category and 
Digital Banking Initiative of the Year – 

Laos in the Retail Banking category.

Almost 100 outstanding banks 
and insurance companies from 30 
countries were recognised at the 2017 
Retail Banking Awards, Wholesale 
Banking Awards, and Insurance 
Asia Awards held at the Shangri-La 
Singapore. The event drew over 260 
banking and insurance executives, 
beating last year’s record.

This year’s nominations were judged 
by representatives from the Big 
Four accounting firms:  Deloitte; 

Ernst and Young; KPMG; and 
PricewaterhouseCoopers.

This is the third year in a row 
LaoVietBank has been nominated and 
awarded in the wholesale banking 
category for Laos Domestic Technology & 
Operations Bank of the Year and the first 
time for Digital Banking Initiative of the 
Year from Asian Banking and Finance.

Commenting on the achievement, Mr. 
Viengvilay Sengkhamyong, deputy 
general director at LaoVietBank, 
emphasised the significance of IT 
development to banking operations, 
particularly services and products to 
promote retail banking. The senior 
executive expressed his gratitude to 
the bank’s employees for their efforts 
and creativity as well as to the ABF 
organising committee.

At the ceremony, the LaoVietBank 
executives took the opportunity to 
meet and discuss modern banking 
products and services and the future 
banking trend with leading banks in 
the region. 

Asian Banking and Finance magazine 
is one of the Asia’s most prestigious 
magazines for banking and finance. 
Since 2006, the magazine has run 
polls to honour the best financial 
institutions in Asia, with 15 categories 
for retail banking and five for 
wholesale banking. 

LaoVietBank 
wins ABF awards

TUE MINH

LaoVietBank senior executives receive the awards from ABF awards organising committee
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T
he world's leading credit 
rating agency, A.M. Best, has 
announced the rating result 

of BIDV Insurance Corporation (BIC) 
for 2017. The agency has affirmed a 
financial strength rating of B+ (good) 
and a long-term issuer credit rating of 
“bbb-” for the company. The outlook of 
these credit ratings remains positive.

According to A.M. Best, the ratings 
reflect BIC’s good operating 
performance and strong risk-
adjusted capitalisation, supported 
by its low underwriting leverage. BIC 
has performed well compared with 
its peers in terms of underwriting 
performance, especially in its loss 
ratio. Nonetheless, the company’s 
underwriting profit remains small in 
absolute terms.

A.M. Best stated that the company’s 
investment portfolio is conservative, 
consisting mostly of cash and deposits. 
The company receives a steady stream 
of interest income from these cash and 
deposits, which has supported overall 
results. Positive rating actions could 
occur if BIC can demonstrate a good 
trend in underwriting performance 
while growing its business profile. 
Negative rating actions could result 
from material deterioration in its 
operating performance or risk-adjusted 
capitalisation.

BIC is majority owned by the Bank 
for Investment and Development of 
Vietnam JSC (BIDV), one of the largest 
commercial banks in Vietnam, and 
benefits from this affiliation in terms 
of branding, networking and customer 
outreach. Fairfax Financial Holdings 
Limited (Fairfax), the company’s 
second-largest shareholder, provides 
BIC with technical support in areas 
such as product development and 
investments.

Mr. Tran Hoai An, BIC's Chief Executive 
Officer, said that the re-rating results 
from A.M. Best affirm the positive 

results of BIC's business. It is not easy 
for an insurance company to maintain 
or enhance ratings over years. In order 
to do so, insurance companies must 
maintain and increase the solvency 
capability and owner equity each year 
in the face of huge dividend pressure 
from shareholders.

In the coming time, BIC will continue 
to focus on its product portfolio 
restructuring, controlling operational 
and compensation costs, enhancing the 
application of information technology, 
and striving to improve the company’s 
ratings in 2018. 

BIC’s financial capacity 
rated good

NGUYEN QUANG

The re-ratings from A.M. Best affirm the positive results of BIC's business
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BIDV and the International 
Bank for Economic 
Cooperation (IBEC) signed a 
Comprehensive Cooperation 
Agreement under the witness 
of Ms. Nguyen Thi Hong, 
deputy governor of the State 
Bank of Vietnam and Mr. 
Dmitry G. Skobelkin, deputy 
governor of the Central Bank 
of the Russian Federation.

T
he signing of the agreement is 
aimed to realize the cooperation 
plan which was agreed by leaders 

of BIDV and IBEC at the bilateral 
meeting in June 2017 in the Russian 
Federation. The agreement marks 
a new milestone in the partnership 
between BIDV and IBEC, laying solid 
foundations for both parties to 
conduct transactions through specific 
agreements in the future.

The signing took place in the 
framework of the 15th meeting of 
Vietnam-Russia Interbank Cooperation 
Working Group which was chaired by 
Ms. Nguyen Thi Hong and Mr. Dmitry 
G. Skobelkin on 22-23 August in Phu 
Quoc, Vietnam. Since the last meeting, 
the two countries have continued 
to cooperate. Commercial banks in 
both countries have opened agency 
accounts to facilitate bilateral payment 
between them, as well as expanding 
cooperation in trade finance, 
guarantees, documentary credit and 
remittances.

In order to promote bilateral payment 

in local currencies, commercial banks 
have carried out surveys, assessed the 
demand from enterprises, developed 
programmes, products and services 
that employ risk prevention tools for 
businesses paying in local currency; 
enhanced customer communication 
and supported connections between 
enterprises.

The two deputy governors remarked 
upon the preparations for connecting 
the card payment system between 
the National Payment Corporation of 
Vietnam (NAPAS) and the National 
Payment Card System (NSPK). They 
suggested that NAPAS and NSPK must 
reach an agreement as soon as possible 
on the technical standards in order for 

the project to be implemented as soon 
as possible.

The two central banks also discussed 
the cooperation result between 
Vietnamese and Russian financial 
institutions, including the International 
Investment Bank (IIB) and the 
International Bank for Economic 
Cooperation (IBEC); and welcomed BIDV 
and IBEC to sign the comprehensive 
cooperation agreement. 

BIDV and IBEC sign
cooperation agreement

VIET ANH

Representatives of BIDV (L) and IBEC sign the comprehensive cooperation agreement.

IBEC is an international financial institution 
established on 22 October 1963 on the 
basis of cooperation among the former 
socialist countries, including Vietnam.
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O
n August 24 Ho Chi Minh City 
People's Committee joined 
forces with the HCM City 

Finance and Investment State-owned 
Company to organise a conference 
with the purpose of connecting banks 
and credit institutions with enterprises 
to facilitate development projects in 
the city.

A signing ceremony took place for the 
loan agreements of eight investment 
projects under the form of PPP 
(public-private partnership) with total 
investment capital of VND26 trillion 
(USD1.15 billion).

Investors include Khanh Hoi sugar JSC, 
Thu Thiem Investment Corporation, 
Nam Rach Chiec Ltd, Tien Phuoc 
Real Estate JSC, Viet Anh Medial 
JSC, Vinamed Co.,LTD, An Dien 
Investment Construction JSC, An 
Gia Hung Investment Construction 
JSC, Investment Technical World 
Corporation, and Tan Thuan 
Development One member Co., Ltd.

The banks and credit institutions 
providing the loans include HCM City 
Finance and Investment State-owned 
Company (HFIC), BIDV, Vietcombank, 
Vietinbank, Agribank, SCB, TPBank and 
OCB.

Attending the conference, the 
chairman of Ho Chi Minh City (HCMC) 
Mr. Nguyen Thanh Phong estimated 

the capital demand for development of 
HCMC in the period 2016-2020 to be 
VND1,830 trillion (USD81 billion). Of 
this amount, Ho Chi Minh City's eight 
current projects covering transport, 
environment, flood control, renovation, 
urban development as well as several 
other areas require VND850 trillion 
(USD37.8 billion), accounting for 46 
percent of total capital. However, 
the city only can meet 20 percent of 
the total demand. It is the biggest 
challenge of the city in the coming 
time. In the context of limited budget 
capital, the attraction of domestic and 

foreign investment is considered an 
effective solution, contributing to the 
sustainable development of the city’s 
economy.

Mr. Pham Phu Quoc, director general 
of HFIC, said that the company strives 
to seek and mobilise domestic and 
foreign interest rates for investment 
projects. Specifically, HFIC has 
attracted funding from prestigious 
international financial institutions 
such as the World Bank, the French 
Development Agency (AFD) and the 
Asian Development Bank (ADB). 

Over USD1 billion invested  
in HCMC projects

KIM DUNG

Ho Chi Minh City, Vietnam

BIDV and IBEC sign
cooperation agreement
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We had an opportunity to 
meet two businessmen, one 
an experienced mechanical 
engineer, and the other a young 
and dynamic entrepreneur in 
a steel foundry. They are both 
working in the supporting 
industry, partnering with 
Japanese companies, and were 
given new momentum from 
BIDV’s lending entrustment 
package for Small and Medium 
Enterprise Development Fund 
(SMEDF), disbursed several 
months ago.

ENCOURAGEMENT TO PROGRESS 

Kim Long Co., Ltd based in Hanoi’s 
Xuan Phuong commune specialises in 
manufacturing formwork and ancillary 
products for Japanese companies in 
Vietnam. Visiting the company, we 
were warmly welcomed by the director 
Mr. Ha Quyet Thang, an engineer and 
graduate of Hanoi University of Science 
and Technology. 

Mr. Thang told us when the company 
first started, they could only afford 
old machines imported from the 
Soviet Union which performed at 
low accuracy and high attrition. The 
outcome was not good enough to 
satisfy customers, especially those 
from Japan. Since receiving finance 
from BIDV, Kim Long Co., Ltd has 
been able to purchase high quality 
equipment and has gradually improved 
the production of auxiliary goods for 
FDI enterprises. Its final products 

are diversifying in form based on 
orders. However, the products are 
limited to molded rubber, plastic, and 
mechanical equipment for automation, 
assembling, and processing, which fall 
in between the production of Honda, 
Canon, or some Japanese fax and copy 
manufactories. 

Hung on the walls of Kim Long’s work 
spaces are slogans outlining Japan’s 
cultural standards. Mr. Thang tells us 
that working with Japanese partners 
has enabled him and his company to 
adjust their vision and targets, and 
by doing so they have built their own 
corporate culture. 

“We have become more aware of 
ourselves since working with our 

Japanese partners. The more you work, 
the more you realise how amateurish you 
are and strive to improve”, said Thang.

In Mr. Thang’s guest lounge, there 
is a picture of Mr. Katasuya Okada - 
Japan’s Minister of Foreign Affairs, 
accompanied by senior experts from 
JICA visiting Kim Long in 2010. 
Mr. Thang proudly told us how 
enthusiastic their Japanese partners 
were, and how they carefully came 
in person to review the products and 
provide consultancy and technical 
support until the products were at the 
best quality. “We are so grateful to our 
Japanese partners for sharing their 
valuable experience.”

Discussing their capital loans, Mr. 

New momentum for supporting 
industrial enterprises

THANH BINH

Kim Long Company's factory
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Thang said: “We have been financially 
assisted by BIDV Cau Giay Branch 
for our construction and equipment 
purchases since establishment. We are 
lucky to have access to capital at BIDV, 
an organisation which aids supporting 
industrial enterprises and offers 
highly competitive interest rates.” He 
showed us an electrical pulse machine 
firing metal corrosion with satellite 
navigation recently imported from 
Japan. That machine was the most 
advanced equipment they purchased 
by trust loans from BIDV’s SMEDF.

Loans amounting to nearly VND5 
billion have been used not only for 
importing the advanced machine 
but also some other equipment 
that is pending at Hai Phong port. 
These promise to make important 
contributions to Kim Long’s technology 
innovation in terms of assembling new 
products, saving fuel, and increasing 
efficiency. The company’s sales in 
2016 reached VND45 billion (USD2 
million), and they are at roughly VND 
22 billion (USD1 million) after the first 
half of this year. Mr. Thang expressed 
his hope that with the significant loans 
from BIDV, investing in new equipment 
would increase sales by more than 10 
percent next year. "The low interest 
rate loans have given us more strength 
and become a source of encouragement 
for small and medium enterprises like 
Kim Long to develop”, he said.

At Thanh Cong Steel Casting JSC, 
operated by young entrepreneur 
Nguyen Hong Quang, the VND7 billion 
(USD310,000) capital has generated 
much excitement amongst the board of 

directors. According to the director of 
Thanh Cong, steel casting is a narrow 
but basic field of heavy industry and is 
the company’s strength. The capital has 
helped provide innovative technology 
and purchase new equipment, most 
notably the Furan casting machines.

“Our latest order is from the UK. We 
are confident that by applying this 
innovative technology, our sales will 
increase, expenses will reduce and 
technological standards will be met to 
reach out for customers that we were 
previously unable to deal with. In 2006, 
our company’s revenue was about 
VND6 billion (USD265,000),” Quang 
said. He also stated that, in terms 
of trust loans from BIDV, although 
it was their first time borrowing, he 
was highly satisfied with the quick 
procedures and great support from 
BIDV Ha Thanh Branch. 

REALISING COMMITMENTS

The SME Loans Entrustment 
Programme 2017 has been managed 
and implemented by the Ministry of 
Planning and Investment (MPI) since 
2016 with the participation of three 
commercial banks, including BIDV. 
Interest rates for medium and long-
term loans are fixed at 7.0 percent per 
annum, and the maximum loan term 
is up to seven years. This is believed 
to be the lowest interest rate in the 
market today. At first, the programme 
was considered slow as there were 
limited industries and business sectors 
involved. Since the MPI expanded the 
line of business after consultations 
with the three banks, more enterprises 

have qualified for the loans.

According to BIDV's SMEs Banking 
Department, the bank has created 
favourable conditions for customers to 
access low-cost capital and save money.

Mrs. Pham Thi Van Khanh, director 
of SME Banking at BIDV, announced 
that in June this year, among 12 SMEs 
approved by SMEDF there were eight 
customers of BIDV, making up the 
total value of VND69.95 billion (USD3 
million), equivalent to 77 percent 
of the fund's approval value for all 
participating banks. Five out of the 
eight customers have been disbursed 
with VND26.3 billion (USD1.16 million), 
reaching over 37 percent of the fund's 
commitment to disburse through BIDV. 
Kim Long Co., Ltd and Thanh Cong 
JSC are two enterprises that have been 
actively using the loans to expand their 
production lines, ensuring that the 
capital goes straight into production. 

“Although the amount of capital 
disbursed from this programme has 
yet to meet our expectations since it’s 
still in the initial stages, it can be seen 
as a timely and practical action of the 
government for supporting small and 
medium enterprises. It also shows the 
government's determination to realise 
their commitment to facilitating SMEs, 
which has become the motivation of the 
Vietnamese economy’s competitiveness 
and autonomy.” 
Mrs. Pham Thi Van Khanh, director of 
SME Banking, BIDV.
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On 25 August agreements 
on preferential credit were 
signed between banks and 
enterprises in Ho Chi Minh 
City.

B
ranches in Ho Chi Minh City 
of BIDV, ACB, Sacombank, 
Eximbank, Vietcombank and 

VietinBank signed credit contracts 
worth VND2,140 billion (USD95 
million), with preferential interest rates 

given to 140 local enterprises and 
household businesses.

The enterprises and banks connection 
programme is deployed by the city’s 
District 1 with the State Bank of 
Vietnam – Ho Chi Minh City Branch, the 
Department of Industry and Commerce 
and other related organisations.

Mr. Luu Trung Hoa, vice chairman of 
District 1, said that the programme 

Preferential credit for 
enterprises and households 

QUANG DUY

was first deployed in 2012. To date, 
over VND108 trillion (USD4.8 billion) 
has been disbursed to more than 1,210 
enterprises and household businesses 
in District 1. From the beginning of the 
year, VND31 trillion (USD1.4 billion) 
has been provided to 352 customers.

“The capital support for enterprises 
and household businesses will assist 
enterprises in overcoming difficulties 
in manufacturing as well as business, 
helping them to access the market, 
enhancing their competitiveness, 
and contributing to economic 
development,” said Hoa.

According to Mr. Nguyen Duc Lenh, a 
representative from the State Bank of 
Vietnam – Ho Chi Minh City Branch, in 
the first six months of 2017, the State 
Bank of Vietnam launched a credit 
package to support enterprises with 
the participation of 16 commercial 
banks. Total committed capital at low 
interest rates reached over VND226 
trillion (USD10 billion). By the end of 
June, total disbursed funds reached 
nearly VND112 trillion (USD5 billion), 
shared between 3,820 customers, with 
rates of less than 7 percent for short-
term loans and 9 percent per year for 
medium and long term loans. 

Ben Thanh market, District 1, Ho Chi Minh City, Vietnam
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Vietnam has become one 
of the most attractive 
investment hubs in the 
region, according to Vietnam 
Chamber of Commerce 
and Industry (VCCI) and 
PwC Vietnam in their co-
publication “Doing Business 
in Vietnam”.

T
he publication was well received 
by foreign investors as a guide 
providing insights into the key 

aspects of undertaking business and 
investing in Vietnam. According to the 
publication, Vietnam is at a tipping 
point in its economic development 
led by free trade agreements (FTAs) 
such as the EU-Vietnam FTA and an 
increasingly deregulated business 
environment.

The country remains a proven 
and strong growth story. In 2016, 
despite the global trade and business 
uncertainty, Vietnam saw economic 
stability with strong growth in both 
exports and imports. The country 
reported USD176 billion in exports last 
year, a 9 percent increase, powered by 
the electronics sector.

The country continued to surprise 
the region and the world by the depth 
and pace of economic integration 
and regulatory reforms, which led 
to a significant improvement in the 
investment environment. Vietnam’s 
Greenfield FDI Performance Index was 
top among the emerging economies 
in the region, surpassing Malaysia and 
Thailand on attracting foreign capital. 
In 2016, there were over 2,500 new FDI 
projects in Vietnam, valued at USD15 
billion.

In addition, Vietnam is speeding up its 
equitisation progress. 240 state-owned 
enterprises will be liquidated from 
2016 to 2020, with an estimated value 
of dozens of USD billion. 

Besides these figures, six major growth 
drivers will enhance opportunities for 
investors in Vietnam. 

The first is new free trade agreements 
that enhance Vietnam’s economic 
integration into the global economy, 
including major developed markets 
in North America, Europe and Asia. 
Second, Vietnam is one of the most 
dynamic economies in the world. GDP 
growth rates average 6.4 percent p.a. 
and Vietnam was recently forecast 
to be among the top 20 biggest 
economies in terms of gross domestic 
products based on purchasing power 
parity by 2050. Third, labour costs 
in Vietnam are among the lowest 

in Asia. The competitive cost is an 
ideal production base for companies 
thinking of shifting or diversifying 
out of China. Fourth, Vietnam has a 
stable social-political environment 
with the government committed to 
creating a fair and attractive business 
environment for foreign investors. 
Fifth, large scale infrastructure needs 
create investment opportunities. 
Vietnam’s construction output value 
grew 10 percent in 2016. And finally, 
Vietnam has an educated workforce 
and is now in a period of golden 
population structure - where 40 
percent is under 25 years of age. The 
smartphone generation makes up 26 
percent of the population.  

According to PwC and VCCI, due to 
these factors this is the ideal time for 
companies to establish and expand 
their foothold in the region. 

Tipping point 
in economic development

DUY ANH

The Grand Ho Tram Strip - a FDI project from Canada
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A range of macroeconomic 
factors suggest that the 
Vietnamese M&A market 
has many opportunities for 
a breakthrough in the near 
future.

M&A PICTURE

The Institute for Mergers, Acquisitions 
and Alliances (IMAA) estimated that 
the total amount of M&A deals in 2016 
in Vietnam reached a record level of 
USD5.8 billion, up 11.92 percent from 
2015.

The highlights of Vietnam-based M&A 
activities in 2016 were the major deals 
seen in the retail sectors. Notable 
transactions included Thai investors 
acquiring Big C and Metro Cash & carry 
supermarket chains, as well as the 
state divestments, such as State Capital 
Investment Corporation (SCIC) selling 
some of its stake in the dairy giant 
Vinamilk to Fraser & Neave Ltd.

However, the majority of mega deals 
were clustered during the first half of 
2016. Since the second half of 2016, 
there has been a significant lack of 
large and high-quality deals in the 
country. According to IMAA, the total 
value of M&A transactions in the first 
quarter of 2017 amounted to just 
USD1.1 billion, equal to 75.6 percent of 
the year-on-year figure.

The working group of Vietnam M&A 
Forum 2017 - an annual event co-
organised by Vietnam Investment 

Review and AVM Vietnam - provides 
two scenarios for M&A activities in 
2017. In the conservative scenario, the 
total value of M&A deals in Vietnam 
remains above USD5 billion for 
three consecutive years (2015-2017). 
However, in this case the market 
experiences a slowdown preceding 
mega deals and bold moves by the 
government and enterprises.

According to the more optimistic 
scenario working on the premises of a 
breakthrough created by state-owned 
enterprises (SOE) equitisation, the total 
value could reach USD6.2-6.5 billion or 
higher, equivalent to a growth of 6.5-
10 percent.

In terms of the banking and financial 
sector, Vietnamese banks have been 
in the midst of restructuring over the 
past five years. Some transactions 
are expected to be implemented and 
concluded imminently. Investors 
are targeting retail loans, consumer 
finance, card issuance, and fintech, 
all of which have high potential in the 
country.

Overseas investors still see many 
opportunities in banks. Consumer 
finance companies and insurance firms 
are also seeking partners to ensure 
their competitiveness in the market.

SEEKING A BIG PUSH

The Vietnamese Ministry of Planning 
and Investment has presented the 
economic growth scenario for the 
second half of 2017 to the government, 

showing positive results. The third 
quarter GDP growth rate is projected 
to be 7.23 percent and the fourth 
quarter’s 7.57 percent. As projected, 
GDP will grow by 7.42 percent in the 
last six months, and GDP growth for 
the whole year will reach 6.7 percent. 

M&A market seeks 
a big push

Vinamilk's stake selling to Fraser & Neave Ltd - Outstanding M&A deal in 2016

THU CHI

MARKET MOVEMENTS
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This is an important foundation for the 
MPI to start forming the socioeconomic 
development plan for 2018, with 
expected GDP growth rate of 6.4 – 6.8 
percent.

In the first six months of 2017, FDI 

registered in Vietnam reached USD19.2 
billion, increasing by USD54.8 million 
compared to the same period in 2016. 
Of this, USD2.24 billion was used to 
contribute capital and acquire shares 
in Vietnamese companies, an increase 
of 97.6 percent compared to the same 

period last year. These figures show 
the pulling power of the Vietnamese 
market and the Vietnamese M&A 
market in particular.

Despite favourable macroeconomic 
development, according to the Vietnam 
M&A Forum research team, a major 
factor for the value of Vietnam’s 
M&A deals falling short of the 
expected value is the slow process of 
SOE equitisation and development, 
especially in large SOEs. Meanwhile, 
foreign investors seem to have set 
their sights on major SOEs in Vietnam, 
including Vinamilk, Sabeco, Habeco 
and Mobifone.

The positive news is that many new 
policies are being implemented by 
the Vietnamese government to push 
the restructuring of SOEs, creating 
opportunities for foreign investors. 
According to the latest plan, 137 
SEOs are expected to be equitised in 
the period 2016-2020, reducing the 
number of wholly SOEs to 103 by the 
end of 2020.

Meanwhile, the government has issued 
Decision 1001 in 2017 approving the 
plan to arrange enterprises under 
SCIC. The Decision took effect from 
July 10, 2017. Under the plan, in the 
2017-2020 period, five enterprises 
will be equitised, 132 divested, and 
two remain under SCIC control, all of 
which were named in the decision. 
The decision is expected to help the 
divestment process in the future. 

Vinamilk's stake selling to Fraser & Neave Ltd - Outstanding M&A deal in 2016
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“If you haven’t visited Karlovy Vary, you haven’t visited the 
Czech Republic,” we were told by locals whilst making plans to 
visit the beautiful country this summer. 

in Karlovy Vary

QUYNH CHI

T
he town of Karlovy Vary is 
located in the western part 
of the Czech Republic at the 

confluence of the rivers Teplá and 
Ohre (Eger). Less than two hours by 
bus or train from Prague, tourists can 
easily visit Karlovy Vary, considered 
the most famous spa town in the 
world, as a side trip from the capital. 

Arriving in the city, we were at once 
struck by the stunning Renaissance 
architecture. Although the town 
was founded in 1370, most of the 
architecture we see dates back to the 
18th and 19th century, the height of 
the Renaissance.

Many visitors come to Karlovy Vary to 
enjoy spa therapies. The mineral springs 
are said to have healing properties, 
helping with pain, discomfort and 
stress. However, it's the majestic 

Unwind 
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architecture and the fairy tale design 
of its buildings and streets that keep 
people coming back time and again. 

Karlovy Vary is particularly famous 
for its colonnades with columned 
walkways, some of which house hot 
springs. Pure spring water packed with 
nutrients and minerals gushes out of 

special faucets and fountains. 

Popular souvenirs include small 
ceramic pots which are sold along the 
main streets. Designs such as cats, 
elephants and flowers are colourful 
and skillfully executed. People use 
them to take water from the hot 
mineral water fountains, serving as 
a hand warmer in the cold winter 
weather and the water emitting rich 
mineral smells.

This town is also famous for the 
Karlovy Vary International Film 
Festival, held annually each July. The 
festival has become Central and Eastern 
Europe’s leading film event and is one 
of the oldest in the world, attracting a 
host of world famous actors.

Since Karlovy Vary is a spa town, the 
atmosphere is very peaceful. The 
main streets are pedestrianised and 
quiet. People walk, enjoy the fresh air 
and listen to the sound of the wind, 
the birds and the trees swaying in 
the wind. The town is surrounded by 
forest and trees line all the streets. 
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With pristine beauty and 
featuring the distinct 
characteristics of the central 
coast, Cam Ranh Bay is 
an ideal destination for 
international marine tourism.

C
am Ranh Bay is a deep-water bay 
in Khanh Hoa province. Lying 
60km from Nha Trang city, from 

above the bay resembles a turquoise 
blue silk ribbon between the land and 
the ocean. It is regarded amongst the 
best bays in the world. 

The bay covers an area of about 60 
square kilometres. It is almost closed 
by Cam Ranh peninsula running from 
the north to the east and west. To 
the south is the mainland, like an 
arm cradling the bay inside. It is this 
protection from the land that results in 
the calm water surface found in Cam 
Ranh. 

Cam Ranh is blessed with warm 
weather and clear skies all year 
round, making the water in the bay a 
pleasing blue. The nature in this place 
is almost primitive, with fine yellow 
sand beaches stretching endlessly and 
seemingly untouched. Beautiful coral 
reefs and fish lie beneath the waters of 
the bay. Granite rapids formed by the 

HAI NAM

Cam Ranh Bay 
potential for sea tourism 

erosion of wind and sea give the bay a 
special beauty. Pretty pristine beaches 
lined by rows of towering coconut 
trees are dotted along the bay. 

Cam Ranh Bay is a natural wonder and 
a perfect place for marine activities 
and sports, such as sailing, fishing, 
diving, relaxation, and rock climbing. 
Sea tourism is set to take off in Khanh 
Hoa province, thanks to its natural 
landscape, with beaches stretching 
385km along the coast and around 200 
coastal islets, as well as the Spratly 
islands with a further 100 islets and an 
underwater rock cluster. Khanh Hoa 
province has four big bays - Van Phong, 
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tourism potential has been effectively 
exploited, Cam Ranh peninsula, 
particularly Long Beach, holds an 
enormous amount of untapped 
potential. Long Beach is famous for its 
turquoise water and being a peaceful 
place for tourism and sea sports such 
as surfing and sailing. From Long 
Beach, tourists can visit other islands 
in Cam Ranh such as Binh Ba, Binh 
Lap and Binh Hung to see coral reefs 
up close just under the surface of the 
water.  

Nha Phu, Nha Trang and Cam Ranh.

Cam Ranh peninsula has an abundant 
underground fresh water supply, 
making the land fertile and perfect 
for growing fruit trees. In spring, Cam 
Ranh is bright yellow with the bloom 
of ochna flowers. The peninsula is also 
home to many species of wild animals. 
Seafood fresh from the ocean can be 
enjoyed here.

Unlike nearby Nha Trang where the 
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O
n August 11 BIDV Ha Nam 
handed over three Toyota Hiace 
ambulances to health care 

centres in Ha Nam province. 

Mr. Le Quang Minh, director of Ha 
Nam Health Department, Mr. Tong 
Ngoc Toan, director of BIDV Ha Nam 
branch, and representatives from local 
authorities and agencies attended a 
hand-over ceremony.

Mr. Le Quang Minh remarked upon 
the support given by BIDV Ha Nam 
and the contribution the branch 
has made to the province’s health 
sector development. The ambulances 
sponsored by BIDV will make a 
significant difference to medical 
centres and patients in the province. 

Mr. Tong Ngoc Toan said that the bank 
aims to support health establishments 
to carry out medical examinations and 
the necessary treatment of patients. 

Each vehicle is fully equipped with 
modern emergency equipment including 
stretchers and oxygen tanks. The 
ambulances will help increase the ability 
of health centres and hospitals to attend 

to patients, carry out emergency work 
and the transportation of patients, and 
reduce risks particularly for patients in 
remote areas where it can be difficult to 
access health services. 

Ambulances donated  
to Ha Nam health sector

BIDV Tay Nam has 
presented 90 bicycles to 
disadvantaged children 
in Thoi Lai and O Mon 
Districts, Can Tho City, 
helping them have easier 
access to education in time 
for the new school year.

A brighter start 
for the new school year 

O
n August 14, Can Tho City 
People’s Committee, the 
Department of Culture, Sports 

and Tourism and the Department 
of Health coordinated with Thoi Lai 
District to hand over the bicycles.

A representative of Can Tho City People’s 
Committee stated that local authorities 
must focus more on disadvantaged 
children and support them to access to 

education. On this occasion, Mr. Tran 
Viet Phuong, head of the Department 
of Culture, Sport and Tourism 
awarded 30 scholarships to children 
with excellent academic achievements 
worth VND500,000 (USD22) each. 
Ms. Bui Thi Le Phi, director of the 
Department of Health, also handed 
out 4,000 notebooks to disadvantaged 
students in Thoi Lai district.

In recent years BIDV Tay Nam has 
organised many social welfare and 
charity programmes in Can Tho City, 
supporting the local communities to 
improve their lives. 

QUYNH ANH

The handover of three ambulances to Ha Nam health sector
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BIDV donated VND1.8 billion 
(USD80,000) to three northern 
provinces heavily affected by 
the flash floods that hit the 
region in early August.

T
he fierce rains that lashed down 
across northern mountainous 
provinces from 1 to 3 August 

caused landslides and flash floods that 
took a toll on Yen Bai, Son La and Lai 
Chau. BIDV responded immediately, 
donating VND1.6 billion to the three 
heavily-affected provinces - VND650 
million (USD29,000) each to Yen 
Bai and Son La and VND300 million 
(USD13,000) to Lai Chau. The funds 
will help local communities to quickly 
stabilise their lives. The bank also 
donated an additional VND200 million 
(USD9,000) to families who had lost 
members to the floods. 

Between 4 and 7 August BIDV organised 
working teams to visit affected families, 
offering emotional and financial support. 

The bank expressed its hope that the 
timely support from BIDV staff and 
people across the country will help 
ease the consequences of the floods 
for local residents.

Mr. Lo Mai Kien, chairman of the Vietnam 
Fatherland Front Committee in Son La 
province and head of Son La Rescue 
Department said, “The administration 
and people in Son La province appreciate 
the support from BIDV in addressing the 

Donations to  
flooded northern provinces

HAI VAN

consequences of the flood.”

The bank’s trade union is calling 
for donations from its staff to offer 
further financial support to the 
affected localities. 

Mr. Lo Mai Kien (L), chairman of the Vietnam Fatherland Front Committee in Son La province 
receives the financial support from BIDV
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O
n 22 July representatives of 
BIDV Phu My Hung Youth 
Union visited Thanh An 

Primary School to present 100 gifts to 
disadvantaged students.

The gifts included school supplies such 
as pens, pencils, books and notebooks. 
Thanh An primary school is located in 
Thanh An commune, Can Gio District, 
Ho Chi Minh City. Thach An is an 

Gifts for 
school children

Showing 
gratitude to 
fallen heroes 
and injured 
soldiers

impoverished island commune, located 
more than 70km from the centre of Ho 
Chi Minh City. 

The deputy head of Thanh An primary 
school expressed the school’s deep 
gratitude to BIDV Phu My Hung Youth 
Union. BIDV hopes that these small 
contributions will help encourage and 
motivate the children to pursue their 
studies. 

L
ast month BIDV Ha Tay 
Branch coordinated with 
Quang Trung ward People’s 

Committee to present 10 gifts 
worth VND10 million (USD445) 
to people who have rendered 
meritorious service to the 
country and their families under 
a preferential treatment policy.

Also in July, BIDV Ha Tay 
visited branch officers who 
are children of fallen heroes, 
injured soldiers; visited and 
gave presents to the families 
of fallen heroes. Previously, 
BIDV Ha Tay sponsored VND20 
million (USD890) for Ms. 
Nguyen Thu Bich Nhat in Ha 
Dong district, Hanoi for the 
upgrade of her house.

This support is part of BIDV 
Ha Tay’s annual social welfare 
and gratitude activities towards 
the people who have rendered 
meritorious service to the 
country. 

THANH AN








